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Making strides on gross margins

e  Encouraging margin beat, adj. EBITA 18% above cons.
. Small changes to FY'24e adj. EBITA, improved margins in H2e
*  Positive earnings trajectory ahead at 6.4x EV/EBITA adj. — BUY

Weak report, but better than feared

EBITA excluding restructuring charges and a surprising SEK 1.9bn
one-time gain from the resolution of a commercial dispute was SEK
3.2bn, 18% above Infront consensus. The beat mainly stemmed from

a better GM — driven by an improved market mix, cost savings and
improved IPR revenues (likely ~SEK 350m in catch-up payments) — as
sales were -2% vs. cons. and saw -14% organic growth y-o-y. India, as
suggested by recent data on deployed base stations in the region (link),
is declining sharply, but the US is starting to show encouraging signs
after a particularly weak 2023. We expect these trends to continue over
the coming quarters, with the US seeing further tailwinds from the AT&T
contract that is starting to be deployed in H2.

Small changes to '24e adj. EBITA, but '25e-'26e down by 3-2%

We make small changes to '24e adj. EBITA, but lower "25e-'26e by 3-2%
on slightly lower sales assumptions. Our net profit is further hurt by

the announced cost savings. Ericsson cautions that Dell'Oro's 2024e
RAN market estimate of -4% may prove optimistic. We also think so,
and estimate Networks sales -7% y-0-y in '24e (or -9% excl. the AT&T
contract). Interestingly, US-related sales for Networks are still in line with
2017 levels, and we believe that these depressed levels are poised to
normalise from here. Meanwhile, we note a positive margin trajectory
for CSS, which we believe mainly reflects internal actions to restore
profitability rather than an improved market.

Maintain BUY at 6.4x '24e EV/EBITA adj.

Although we expect a lukewarm Q2, we believe that Ericsson is through
the trough, with earnings gradually improving over the coming quarters
and driving +24% adj. EBITA growth in '24e (vs. -27% in '23). As such, at
6.4x '24e adj. EV/EBITA, we maintain our BUY recommendation and our
TP of SEK 68.

Analyst(s): simon.granath@abgsc.se, +46 8 566 286 32
oscar.ronnkvist@abgsc.se, +46 8 566 286 41
oystein.lodgaard@abgsc.no, +47 22 01 60 26

SEKm 2022 2023 2024e 2025e 2026e
Sales 271,546 263,351 253,667 267,768 274,430
EBITDA 37,563 23,563 31,775 39,073 41,286
EBITDA margin (%) 13.8 8.9 12.5 14.6 15.0
EBIT adj. 27,419 -13,805 23,321 27,853 30,066
EBIT adj. margin (%) 101 -5.2 9.2 10.4 11.0
Pretax profit 24,609 -23,319 18,127 26,283 28,796
EPS 5.62 -7.94 3.96 5.81 6.38
EPS adj. 6.19 6.10 5.47 6.86 7.43
Sales growth (%) 16.9 -3.0 -3.7 5.6 2.5
EPS growth (%) -17.5 -241.2 -149.8 47.0 9.7

Source: ABG Sundal Collier, Company Data

SUNDAL COLLIER

Reason: Post-results comment

BUY HOLD SELL

Telecom Equipment

Estimate changes (%)
2024e 2025e 2026e

Sales -2.6 -1.4 -1.4
EBIT -5.7 -3.4 -1.6
EPS -12.1 -4.3 -2.4

Source: ABG Sundal Collier
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Share price (SEK) 10/4/2024 54.54
Target price 68.0
MCap (SEKm) 179,482
MCap (EURm) 15,504
No. of shares (m) 3,344.2
Free float (%) 94.3
Av. daily volume (k) 10,324
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2024e  2025¢  2026e

P/E (x) 13.8 9.4 8.5
P/E adj. (x) 10.0 7.9 7.3
P/BVPS (x) 1.77 1.62 1.48
EV/EBITDA (x) 6.1 4.6 4.0
EV/EBIT adj. (x) 8.3 6.5 55
EV/sales (x) 0.76 0.67 0.60
ROE adj. (%) 18.9 22.0 21.7
Dividend yield (%) 55 5.9 6.2
FCF yield (%) 12.6 13.9 15.7
Le. adj. FCF yld. (%) 11.2 12.4 14.2
Net IB debt/EBITDA (x) 0.5 0.1 -0.3
Le. adi. ND/EBITDA (x) 0.3 -0.1 -0.5
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Company description

Ericsson is the second-largest vendor of wireless equipment
in the world and the third-largest equipment vendor overall. In
2017, Ericsson launched a new strategy plan with increased
focus on R&D and cost efficiencies, as well as revised
financial targets. Since then, Ericsson has regained lost

market shares and taken a leading technology position on 5G.

It has also delivered on its financial ambitions. Recently, the
Digital Services business was combined with the Managed
Services business into a new Cloud Services and Software.
Ericsson's new Enterprise segment includes the acquired
Cradlepoint and Vonage for enterprises.

Sustainability information
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Risks

While the 5G market has shown strong growth through
2019-2022, market growth is expected to decline in 2023 with
investments in the major leading 5G markets. While lower
operator capex spend as a consequence of a weaker macro
environment is a risk to the near-term outlook, 5G deployment
in new markets holds upside to estimates for market growth.
The turnaround of the CSS business has failed to materialise
and been repeatedly delayed and the medium-term outlook for
margins is uncertain.
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Adj. EBITA (excl. restructuring costs) and margin
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India - deployed base stations
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Adj. EBITA (SEKm)
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Particularly poor sales in North America recently
for Ericsson

3.0 Current North American sales in line with 2017 levels; we
expect improvements in 2024e on the AT&T contract and
25 some market recovery
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Investment in 5G SA by operators

800
700 139015516317 9921 19229122 22722921 %1% 40%
600 - 578 20%

S o 9
S o

535
451491496505515524 0%
500 412428453464
381388402

-20%

4 328348 0%

3 -40%

200 134154182 I I -60%
»9

99 107 10€ 111112 11§ 11£ 121
=11l SRR EERREREE
\% '\‘b ,\Q
&

-100%
£ 0@ B S
O O 0 O

Q
S
— 5G 5G

[ M |
P D @ Al D PP
&S & > d P
S

FSF &
A Penetration

Source: ABG Sundal Collier, GSA Oct'23

Ericsson share price reaction on earnings day

Ericsson SP reaction on earnings day

2015 2016 2017 2018 2019 2020 2021
34 56 -26, 1/5 48 48 41| -50 -886
-6.0/-202 -156 85 -118 114 -94| -85 -106
63 -59 80 62 62 96 -37|-148 -59
146 35 92 32 57 76 76| -47 37
Avg. 59 71 49 88 17 83 -04 -82 -54

Source: ABG Sundal Collier, FactSet
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Ericsson

Estimate changes

Net sales

adj. gross profit
EBIT

NRI

Adj. EBITA
PTP

Net profit

260,361 271,568 278,424
107,668 113,841 116,923
20,990 27,303 29,057
-2,324  -1,470 -1,470
26,594 31,998 33,752
20,440 27,453 29,507
14,980 20,240 21,781

253,667 267,768 274,430
107,471 114,120 117,507
19,798 26,383 28,596
-3,523 -1,470 -1,470
26,564 31,043 33,256
18,127 26,283 28,796
13,170 19,362 21,247
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Sales growth y-0-y

of which org. y-o-y

Adj. EBITA y-0-y
Comparable EBIT margin

Networks

Cloud Software and Services
Enterprise

Other

Group

Networks

Cloud Software and Services
Enterprise

Other

Group

Networks

Cloud Software and Services
Enterprise

Other

Group

-1.1% 4.3% 2.5%
-0.1% 4.0% 2.5%
241% 20.3% 55%
10.2% 11.8% 12.1%

165,375 172,036 174,616
64,814 66,323 67,649
27,772 30,810 33,758
2,400 2,400 2,400
260,361 271,568 278,424

26,467 29,590 30,034
2,729 3,648 4,059
-2,194 -832 68
-408 -408 -408
26,594 31,998 33,752

16.0% 17.2% 17.2%
4.2% 5.5% 6.0%
7.9%  -27%  0.2%
-17.0% -17.0% -17.0%
102% 11.8% 12.1%

Source: ABG Sundal Collier, company data
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Ericsson

Breakdown of forecasts, quarterly
SEKm Q22 Q222 Q322 Q422 Q123 Q223 Q323 Q423 Q124 Q224e Q324e Q424e

Sales 55,061 62,465 68,040 85980 62,553 64,444 64,473 71,881 53,325 59,603 63,654 77,085
COGS adj. -31,770 -36,121 -39,850 -50,315 -37,639 -39,791 -39,197 -42,320 -30,545 -34,824 -36,783 -44,045
Adj. gross profit 23,291 26,344 28,190 35,665 24,914 24,653 25,276 29,561 22,780 24,779 26,872 33,039
Opex adj. -18,506 -18,987 -20,994 -27,584 -20,888 -21,832 -53,296 -22,193 -18,475 -21,806 -21,379 -22,488
Adj. EBITA 4,984 7,515 7,694 9,277 4,828 3,675 4,716 8,214 5,098 3,783 6,302 11,381
Adj. EBIT 4,785 7,357 7,196 8,081 4,026 2,821 -28,020 7,368 4,305 2,973 5,492 10,551
NRiIs/restructuring -41 -49 -81 -228 -980  -3,133 -888  -1,520 -205 -806 -956  -1,556
EBIT 4,744 7,308 7,115 7,853 3,046 -312 -28,908 5,848 4,100 2,167 4,536 8,995
Net financials -643 -759 -535 -474 -917 -419 -719 -938 -471 -500 -400 -300
Pre-tax profit 4,101 6,549 6,580 7,379 2,129 =731 -29,627 4,910 3,629 1,667 4,136 8,695
Taxes -1,189  -1,899 -1,220 -1,189 -554 134 -864  -1,501 -1,016 -417  -1,034  -2,174
Net income 2,912 4,650 5,360 6,190 1,575 -597 -30,491 3,409 2,613 1,250 3,102 6,521
Minorities -28 146 146 124 59 89 179 15 54 88 88 88
Net profit 2,940 4,504 5,214 6,066 1,516 -686 -30,670 3,394 2,559 1,163 3,015 6,434
EPS, basic 0.88 1.35 1.57 1.82 0.46 -0.21 -9.21 1.02 0.77 0.35 0.91 1.93
Sales growth y-o-y 1% 14% 21% 21% 14% 3% -5% -16% -15% -8% 1% 7%
Of which org. 3% 5% 3% 1% 0% -9% -10% 17% -14% -9% 1% 6%
Of which structure 0% 0% 5% 6% 7% 7% 1% 0% 0% 0% 0% 0%
Of which FX 8% 9% 13% 13% 7% 6% 3% 0% -1% 2% 0% 1%
Gross margin adj. 42.3% 422% 414% 415% 39.8% 38.3% 392% 41.1% 427% 41.6% 422% 42.9%
EBITA margin adj. 9.1% 120% 11.3%  10.8% 7.7% 5.7% 73% 11.4% 9.6% 6.3% 9.9%  14.8%
EBIT margin adj. 8.7% 11.8%  10.6% 9.4% 6.4% 4.4% -435%  10.2% 8.1% 5.0% 8.6% 13.7%
Networks 40,712 45983 48,147 58,626 42,467 42,440 41,537 44,998 33,715 37,240 40,251 48,355
Cloud Software and Services 12,087 14,014 14,213 20,210 13,400 15108 155564 19,558 13,045 15236 16,016 20,821
Enterprise 1,599 1,703 4,981 6,314 5,995 6,379 6,673 6,698 5,970 6,528 6,788 7,309
Other 663 765 699 830 691 517 699 627 595 600 600 600
Group 55,061 62,465 68,040 85,980 62,553 64,444 64,473 71,881 53,325 59,603 63,654 77,085
Adj. gross profitoverview Q122 Q222 Q322 Q422 Q123 Q223 Q323 Q423 Q124 Q224 Q324e Q42de
Networks 18,221 20,779 21,369 26,125 17,236 16,694 16,554 19,443 14,919 16,199 17,710 21,518
Cloud Software and Services 4226 4690 4568 6,663 4,843 5,121 5637 7,293 4883 5485 5926 7,912
Enterprise 882 900 2429 2,885 2,853 2955 3256 2,968 2,870 3,155 3,296 3,669
Other -38 25 -176 -8 -18 -117 -171 -143 108 -60 -60 -60
Group 23,291 26,344 28,190 35,665 24,914 24,653 25,276 29,561 22,780 24,779 26,872 33,039
Adj.EBITAoverview Q122 Q222 Q322 Q422 Q123 Q223 Q323 Q423 Q124 Q224 Q324 Q42de
Networks 7,639 8,934 9,650 12,620 6,446 4,855 5,215 7,427 4,274 4,394 6,239 9,381
Cloud Software and Services -758 -710 714 711 -429 -284 431 2,029 -295 46 641 2,394
Enterprise -413 -482  -1,009 =771 -856 -839 -595 -803 -782 -5565 -475 -292
Other -1,484 -227 -233  -3,283 -333 -57 -335 -439 1,901 -102 -102 -102
Group 4,984 7,515 7,694 9,277 4,828 3,675 4,716 8,214 5,098 3,783 6,302 11,381
Source: ABG Sundal Collier, company data
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Ericsson

Breakdown of forecasts, yearly
SEKm 2017 2018 2019 2020 2021 2022 2023 2024e  2025e  2026e

Sales 205,378 210,838 227,216 232,390 232,314 271,546 263,351 253,667 267,768 274,430
COGS adj. -152,208 -136,700 -142,055 -137,941 -131,292 -158,056 -158,947 -146,197 -153,648 -156,924
Adj. gross profit 53,170 74,138 85,161 94,449 101,022 113,490 104,404 107,471 114,120 117,507
Opex adj. -79,412  -64,881 -73,799 -65,335 -68,693 -86,071 -118,209 -84,149 -86,267 -87,441
Adj. EBITA -9,590 10,919 12,400 30,334 33,806 29,470 21,433 26,564 31,043 33,256
Adj. EBIT -26,242 9,257 11,362 29,114 32,329 27,419 -13,805 23,321 27,853 30,066
NRIs/restructuring -8,501 -8,015 -798 -1,306 -549 -399 -6,521 -3,523 -1,470 -1,470
EBIT -34,743 1,242 10,564 27,808 31,780 27,020 -20,326 19,798 26,383 28,596
Net financials -1,215 -2,705 -1,802 -596 -2,530 -2,411 -2,993 -1,671 -100 200
Pre-tax profit -35,958  -1,463 8,762 27,212 29,250 24,609 -23,319 18,127 26,283 28,796
Taxes 3,525 -4,813 -6,922 -9,589 -6,270 -5,497 -2,785 -4,641 -6,571 -7,199
Net income -32,433 -6,276 1,840 17,623 22,980 19,112 -26,104 13,487 19,712 21,597
Minorities 143 254 -383 140 286 388 342 317 350 350
Net profit -32,576 -6,530 2,223 17,483 22,694 18,724 -26,446 13,170 19,362 21,247
EPS, basic -9.94 -1.98 0.67 5.26 6.82 5.62 -7.94 3.96 5.81 6.38
Sales growth y-0-y 7% 3% 8% 2% 0% 17% -3% -4% 6% 2%
Of which org. -10% 1% 3% 5% 4% 3% -10% -4% 5% 2%
Of which structure 0% 0% 0% 1% 1% 3% 3% 0% 0% 0%
Of which FX 0% 2% 5% -3% -5% 11% 3% 1% 1% 0%
Gross margin adj. 25.9% 35.2% 37.5% 40.6% 43.5% 41.8% 39.6% 42.4% 42.6% 42.8%
EBITA margin adj. -4.7% 5.2% 5.5% 13.1% 14.6% 10.9% 8.1% 10.5% 11.6% 12.1%
EBIT margin adj. -12.8% 4.4% 5.0% 12.5% 13.9% 10.1% -5.2% 9.2% 10.4% 11.0%
Networks 132,285 138,570 155,009 165,978 167,838 193,468 171,442 159,560 168,913 171,447
Cloud Software and Services 60,524 63,630 65,118 67,177 68,521
Enterprise 15,380 25,745 26,594 29,278 32,063
Other 2,174 2,534 2,395 2,400 2,400
Group 271,546 263,351 253,667 267,768 274,430
Adj. gross profitoverview 2017 2018 2019 2020 2021 2022 2023 2024e  2025e  2026e
Networks 46,575 56,539 64,723 72,694 78,922 86,494 69,927 70,346 74,322 75,437
Cloud Software and Services 20,147 22,894 24,206 25,191 26,038
Enterprise 7,096 12,032 12,990 14,846 16,272
Other -247 -449 -72 -240 -240
Group 53,170 74,138 85,161 94,449 101,022 113,490 104,404 107,471 114,120 117,507
Adj.EBITAoverview 2017 2018 2019 2020 2021 2022 2023 2024e  2025e  2026e
Networks 38,843 23,943 24,288 28,546 29,489
Cloud Software and Services -1,471 1,747 2,786 3,695 4,111
Enterprise -2,675 -3,093 -2,104 -790 64
Other -5,227 -1,164 1,595 -408 -408
Group -9,590 10,919 12,400 30,334 33,806 29,470 21,433 26,564 31,043 33,256

Source: ABG Sundal Collier, company
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Income Statement (SEKm) 2017 2018 2019 2020 2021 2022 2023 2024e 2025e  2026e
Sales 205,378 210,838 227,216 232,390 232,314 271,546 263,351| 253,667 267,768 274,430
COGS -157,451 -142,638 -142,392 -138,666 -131,565 -158,251 -161,749| -147,428 -154,383 -157,659
Gross profit 47,927 68,200 84,824 93,724 100,749 113,295 101,602 106,240 113,385 116,772
Other operating items -54,778 -58,640 -65,171 -57,233 -60,001 -75,732 -78,039| -74,464 -74,312 -75,486
EBITDA -6,851 9,560 19,653 36,491 40,748 37,563 23,563 31,775 39,073 41,286
Depreciation and amortisation -11,240 -6,656 -8,051 -7,463 -7,492 -8,491 -8,652 -8,734 -9,500  -9,500
of which leasing depreciation 0 0 -2,549 -2,443 -2,277 -2,517 -2,581 -2,591 -2,750  -2,750
EBITA -18,091 2904 11,602 29,028 33,256 29,072 14,911 23,041 29,573 31,786
EO ltems -8,501 -8,015 -798 -1,306 -549 -399 6,521 -3,523 -1,470  -1,470
Impairment and PPA amortisation -16,652 -1,662 -1,038 -1,220 -1,476 -2,052 -35,237 -3,243 -3,190  -3,190
EBIT -34,743 1,242 10,564 27,808 31,780 27,020 -20,326| 19,798 26,383 28,596
Net financial items -1,215 -2,705 -1,802 -596 -2,530 -2,411 -2,993 -1,671 -100 200
Pretax profit -35,958 -1,463 8,762 27,212 29,250 24,609 -23,319] 18,127 26,283 28,796
Tax 3,525 -4,813 -6,922 -9,589 -6,270 -5,497  -2,785 -4,641 -6,571 -7,199
Net profit -32,433 -6,276 1,840 17,623 22,980 19,112 -26,104] 13,487 19,712 21,597
Minority interest -143 -254 383 -140 -286 -388 -342 -317 -350 -350
Net profit discontinued 0 0 0 0 0 0 0 0 0 0
Net profit to shareholders -32,576 -6,530 2,223 17,483 22,694 18,724 -26,446/ 13,170 19,362 21,247
EPS -9.94 -1.98 0.67 5.26 6.82 5.62 -7.94 3.96 5.81 6.38
EPS adj. -3.02 10.63 0.79 5.75 7.29 6.19 6.10 5.47 6.86 7.43
Total extraordinary items after tax -7,668 -34,383 -168 -846 -431 -310  -7,300 -2,621 -1,103  -1,103
Leasing payments 0 0 -2,990 -2,417 -2,368 -2,693  -2,857 -2,591 -2,750  -2,750
Tax rate (%) 9.8 -329.0 79.0 35.2 21.4 22.3 -11.9 25.6 25.0 25.0
Gross margin (%) 23.3 32.3 37.3 40.3 43.4 41.7 38.6 41.9 42.3 42.6
EBITDA margin (%) -3.3 4.5 8.6 16.7 17.5 13.8 8.9 12.5 14.6 15.0
EBITA margin (%) -8.8 1.4 5.1 12.5 14.3 10.7 5.7| 9.1 11.0 11.6
EBIT margin (%) -16.9 0.6 4.6 12.0 13.7 10.0 -7.7 7.8 9.9 10.4
Pre-tax margin (%) -17.5 -0.7 3.9 11.7 12.6 9.1 -8.9 7.1 9.8 10.5
Net margin (%) -15.8 -3.0 0.8 7.6 9.9 7.0 -9.9 5.3 7.4 7.9
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) -6.8 2.7 7.8 2.3 -0.0 16.9 -3.0 -3.7 5.6 2.5
EBITDA growth (%) -147.9 -239.5 105.6 85.7 11.7 -7.8 -37.3, 34.9 23.0 5.7
EBITA growth (%) -330.8 -116.1 299.5 150.2 14.6 -12.6 -48.7| 54.5 28.3 7.5
EBIT growth (%) -769.8 -103.6 NM NM 14.3 -16.0  -175.2 -197.4 33.3 8.4
Net profit growth (%) -3,242.7 -80.6 -129.3 857.8 30.4 -16.8  -236.6| -1561.7 46.2 9.6
EPS growth (%) -3,902.7 -80.0 -133.9 682.4 29.6 -17.5  -241.2) -149.8 47.0 9.7
Profitability - - - - - - - - - -
ROE (%) -27.5 -7.1 2.6 20.7 23.2 15.4 -22.7| 13.1 18.0 18.1
ROE adj. (%) -7.0 32.1 4.0 23.1 25.2 17.3 13.8 18.9 22.0 21.7
ROCE (%) -20.3 0.6 7.3 17.9 17.9 13.7 -10.1 12.7 16.8 17.5
ROCE adj. (%) -5.7 6.9 84 19.5 19.0 15.0 11.8 16.5 19.5 20.2
ROIC (%) -14.8 14.8 2.8 20.5 29.6 19.4 12.4 14.2 19.1 21.2
ROIC adj. (%) -7.8 55.6 3.0 21.5 30.1 19.6 17.8 16.4 20.1 22.2
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 1,650 17,575 20,451 37,797 41,297 37,962 30,084 35298 40,543 42,756
EBITDA adj. margin (%) 0.8 8.3 9.0 16.3 17.8 14.0 11.4 13.9 15.1 15.6
EBITDA lease adj. 1,650 17,575 17,461 35,380 38,929 35369 27,227 32,707 37,793 40,006
EBITDA lease adj. margin (%) 0.8 8.3 7.7 16.2 16.8 13.0 10.3] 12.9 14.1 14.6
EBITA adj. -9,690 10,919 12,400 30,334 33,805 29,471 21,432 26,564 31,043 33,256
EBITA adj. margin (%) -4.7 52 5.5 13.1 14.6 10.9 8.1 10.5 11.6 12.1
EBIT ad. -26,242 9,257 11,362 29,114 32,329 27,419 -13,805| 23,321 27,853 30,066
EBIT adj. margin (%) -12.8 4.4 5.0 12.5 13.9 10.1 -5.2 9.2 10.4 11.0
Pretax profit Adj. -10,805 8,214 10,598 29,738 31,275 27,060 18,439 24,893 30,943 33,456
Net profit Adj. -8,113 29,769 3,046 19,689 24,887 21,474 16,433 19,351 24,004 25,890
Net profit to shareholders adj. -8,256 29,515 3,429 19,549 24,601 21,086 16,091 19,034 23,654 25,540
Net adj. margin (%) -4.0 14.1 1.3 8.5 10.7 7.9 6.2 7.6 9.0 9.4
Source: ABG Sundal Collier, Company Data

Cash Flow (SEKm) 2017 2018 2019 2020 2021 2022 2023 2024e 2025e  2026e
EBITDA -6,851 9,560 19,653 36,491 40,748 37,563 23,563 31,775 39,073 41,286
Net financial items -1,215 -2,705 -1,802 -596 -2,530 -2,411 -2,993 -1,671 -100 200
Paid tax -9,064 -1,897 1,652 10,436 6,576 5,383 3,189 -4,641 -6,571 -7,199
Non-cash items -2,830 -3,404 -2,888 -13,686 -11,473 -11,796 -6,514 0 0 0
Cash flow before change in WC -19,960 1,654 16,615 32,645 33,321 28,739 17,245 25,464 32,402 34,287
Change in working capital 29,561 7,788 258 -3,712 5,744 2,124 -10,068 2,222 -1,631 -172
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Operating cash flow 9,601 9,342 16,873 28,933 39,065 30,863 7177, 27,686 30,771 34,116
Capex tangible fixed assets -2,861 -3,641 -4,374 -4,239 -3,548 -4,228  -3,134 -2,685 -3,250  -3,250
Capex intangible fixed assets -1,444 -925 -1,545 -817 -962 -1,720 -2,173 -2,036 -2,200  -2,400
Acquisitions and Disposals 276 -1,285 -1,505 -9,598 59 -51,688 -1,840 0 0 0
Free cash flow 5,572 3,491 9,449 14,279 34,614 -26,773 30 22,965 25,321 28,466
Dividend paid -3,424 -3,425 -4,450 -5,996 -6,889 -8,415 -9,104 -8,991 -9,990 -10,656
Share issues and buybacks 0 0 0 0 0 0 0 0 0 0
Leasing liability amortisation 0 0 -2,990 -2,417 -2,368 -2,593 -2,857 -2,591 -2,750  -2,750
Other non-cash items -1,527 -5,777 -15,893 1,212 -984 716 -649 -1,317 -350 -350
Goodwill 27,815 30,035 31,200 34,945 38,204 84,570 52,944 52,944 52,944 52,944
Other intangible assets 8,741 7,711 6,531 8,662 7,358 30,045 27,345 24,987 22,747 20,707
Tangible fixed assets 12,857 12,849 13,850 13,383 13,580 14,236 12,195 9,888 7,638 5,388
Right-of-use asset 0 0 8,487 7,980 7,948 7,870 6,320 6,320 6,320 6,320
Total other fixed assets 57,046 56,999 62,401 56,764 63,719 39,013 43,244 44244 44,244 44244
Fixed assets 106,459 107,594 122,469 121,734 130,809 175,734 142,048 138,383 133,893 129,603
Inventories 25,547 29,255 30,863 28,097 35164 45,846 36,073] 35,006 36,952 37,871
Receivables 62,978 66,054 56,734 55,252 58,624 63,211 55,784 57,582 60,783 62,296
Other current assets 22,301 20,844 14,479 16,015 14,035 17,661 18,357 17,682 18,665 19,129
Cash and liquid assets 42,597 45,014 51,838 50,431 66,982 47,085 44,774 42,840 50,071 59,781
Total assets 259,882 268,761 276,383 271,529 305,614 349,537 297,036 291,494 300,364 308,680
Shareholders equity 96,935 86,978 82,559 86,674 108,775 134,814 98,673 102,852 112,224 122,815
Minority 636 792 -681 -1,497 -1,676 -1,510 -1,265 -1,265 -1,265  -1,265
Total equity 97,571 87,770 81,878 85177 107,099 133,304 97,408 101,587 110,959 121,550
Long-term debt 30,500 30,870 28,257 22,218 22,241 26,946 29,218 17,218 12,218 7,218
Pension debt 25,009 28,720 35817 37,353 36,050 27,361 26,229 26,229 26,229 26,229
Convertible debt 0 0 0 0 0 0 0 0 0 0
Leasing liability 0 0 9,882 9,300 9,303 9,304 7,455 7,455 7,455 7,455
Total other long-term liabilities 7,273 10,487 6,017 5,358 6,193 9,488 9,562 9,562 9,562 9,562
Short-term debt 2,545 2,255 9,439 7,941 9,590 5984 17,655 17,655 17,655 17,655
Accounts payable 29,076 29,348 29,041 26,441 32,834 42,251 34,416 34,245 36,149 37,048
Other current liabilities 67,908 79,311 76,052 77,742 82,304 94,899 75,093 77,542 80,137 81,962
Total liabilities and equity 259,882 268,761 276,383 271,530 305,614 349,537 297,036 291,494 300,364 308,680
Net IB debt -9,648 -7,151 11,203 4,784 -20,424 13,346 25,852 15,786 3,555 -11,155
Net IB debt excl. pension debt -34,657 -35,871 -24,614 -32,569 -56,474 -14,015 -377| -10,443 -22,674 -37,384
Net IB debt excl. leasing -9,648 -7,151 1,321 -4,516  -29,727 4,042 18,397 8,331 -3,900 -18,610
Capital employed 155,625 149,615 165,273 161,989 184,283 202,899 177,965 170,144 174,516 180,107
Capital invested 87,923 80,619 93,081 89,960 86,675 146,650 123,260 117,373 114,514 110,396
Working capital 13,842 7,494 -3,017 -4,819 -7,315  -10,432 705 -1,517 114 286
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 178,728 179,491 180,309 181,236 181,564 181,618 181,618 181,618 181,618 181,618
Net IB debt adj. -9,648 -7,151 11,203 4,784 -20,424 13,346 25,852 15,786 3,555 -11,155
Market value of minority 636 792 -681 -1,497 -1,676 -1,510 -1,265 -1,265 -1,265  -1,265
Reversal of shares and -1,903 -2,126 -2,997 -2,793 -3,199 -3,201 -3,241 -3,241 -3,241 -3,241
participations

Reversal of conv. debt assumed - - - - - - - - - -
equity

EV 167,813 171,006 187,834 181,730 156,265 190,253 202,964 192,898 180,667 165,958
Total assets turnover (%) 75.6 79.8 834 84.8 80.5 82.9 81.5 86.2 90.5 90.1
Working capital/sales (%) 12.8 5.1 1.0 -1.7 -2.6 -3.3 -1.8 -0.2 -0.3 0.1
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) -9.9 -8.1 13.7 5.6 -19.1 10.0 26.5 15.5 3.2 -9.2
Net debt / market cap (%) -5.4 -4.0 6.2 2.6 -11.2 7.3 14.2 8.7 2.0 -6.1
Equity ratio (%) 375 32.7 29.6 314 35.0 38.1 32.8 34.9 36.9 394
Net IB debt adj. / equity (%) -9.9 -8.1 13.7 5.6 -19.1 10.0 26.5 15.5 3.2 9.2
Current ratio 1.54 1.45 1.34 1.34 1.40 1.21 1.22 1.18 1.24 1.31
EBITDA/net interest 5.6 3.5 14.0 25.6 41.5 32.6 11.9 19.6 390.7 206.4
Net IB debt/EBITDA (x) 1.4 -0.7 0.6 0.1 -0.5 0.4 1.1 0.5 0.1 -0.3
Net IB debt/EBITDA lease adj. (x) -5.8 -04 0.1 -0.1 -0.8 0.1 0.7 0.3 -0.1 -0.5
Interest coverage 21.9 1.1 4.8 14.0 20.3 15.5 4.1 6.5 11.9 14.9

Source: ABG Sundal Collier, Company Data

Actual shares outstanding 3,277 3,291 3,306 3,323 3,329 3,330 3,330 3,330 3,330 3,330
Actual shares outstanding (avg) 3277 3,291 3,306 3,323 3,329 3,330 3,330 3,330 3,330 3,330
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All additional shares
Issue month

Assumed dil. of shares from conv.
As. dil. of shares from conv. (avg)
Conv. debt not assumed as equity

No. of warrants

Market value per warrant
Dilution from warrants

Issue factor

Actual dividend per share
Reported earnings per share
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Source: ABG Sundal Collier, Company Data

Shares outstanding adj. 3,277 3,291 3,306 3,323 3,329 3,330 3,330 3,330 3,330 3,330
Diluted shares adj. 3,277 3,291 3,306 3,323 3,329 3,330 3,330 3,330 3,330 3,330
EPS -9.94 -1.98 0.67 5.26 6.82 5.62 -7.94 3.96 5.81 6.38
Dividend per share 1.00 1.00 1.50 2.00 2.50 2.70 2.70 3.00 3.20 3.40
EPS adj. -3.02 10.63 0.79 5.75 7.29 6.19 6.10 5.47 6.86 7.43
BVPS 29.58 26.43 24.97 26.08 32.67 40.48 29.63 30.89 33.70 36.88
BVPS adj. 18.43 14.96 13.56 12.96 18.99 6.07 5.52 7.48 10.97 14.76
Net IB debt/share -2.94 -2.17 3.39 1.44 -6.14 4.01 7.76 4.74 1.07 -3.35
Share price 54.54 54.54 54.54 54.54 54.54 54.54 54.54 54.54 54.54 54.54
Market cap. (m) 178,728 179,491 180,309 181,236 181,564 181,618 181,618 181,618 181,618 181,618
Valuation - - - - - - - - - -
P/E (x) -5.5 -27.5 81.1 10.4 8.0 9.7 -6.9 13.8 9.4 8.5
EV/sales (x) 0.82 0.81 0.83 0.78 0.67 0.70 0.77 0.76 0.67 0.60
EV/EBITDA (x) -24.5 17.9 9.6 5.0 3.8 5.1 8.6 6.1 4.6 4.0
EV/EBITA (x) 9.3 58.9 16.2 6.3 4.7 6.5 13.6 8.4 6.1 5.2
EV/EBIT (x) -4.8 137.7 17.8 6.5 4.9 7.0 -10.0 9.7 6.8 5.8
Dividend yield (%) 1.8 1.8 2.8 3.7 4.6 5.0 5.0 55 5.9 6.2
FCF yield (%) 3.1 1.9 5.2 7.9 191 -14.7 0.0 12.6 13.9 15.7
Le. adj. FCF yld. (%) 3.1 1.9 3.6 6.5 17.8 -16.2 -1.6 1.2 12.4 14.2
P/BVPS (x) 1.84 2.06 2.18 2.09 1.67 1.35 1.84 1.77 1.62 1.48
P/BVPS adj. (x) 2.59 3.15 3.51 3.50 2.57 3.61 3.97 3.64 3.06 2.60
P/E adj. (x) -18.1 5.1 69.1 9.5 7.5 8.8 8.9 10.0 7.9 7.3
EV/EBITDA adj. (x) 101.7 9.7 9.2 4.8 3.8 5.0 6.7 55 4.5 3.9
EV/EBITA adj. (x) -17.5 15.7 151 6.0 4.6 6.5 9.5 7.3 5.8 5.0
EV/EBIT adj. (x) -6.4 18.5 16.5 6.2 4.8 6.9 -14.7] 8.3 6.5 5.5
EV/CE (x) 1.1 1.1 1.1 1.1 0.8 0.9 1.1 1.1 1.0 0.9
Investment ratios - - - - - - - - - -
Capex/sales (%) 21 2.2 2.6 22 1.9 22 2.0 1.9 2.0 2.1
Capex/depreciation 0.4 0.7 11 1.0 0.9 1.0 0.9 0.8 0.8 0.8
Capex tangibles / tangible fixed 22.3 28.3 31.6 31.7 26.1 29.7 25.7 27.2 42.6 60.3
assets

Capex intangibles / definite - - - - - -- -- - - -
intangibles

Depreciation on intang / def. intang -- -- -- -- - - - - - -
Depreciation on tangibles / 49.11 29.91 28.50 30.74 28.51 30.82 40.46 50.48 72.01  102.08
tangibles

Source: ABG Sundal Collier, Company Data
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Analyst Certification

We, ABGSC Telecom Equipment Research, Simon Granath, Oscar Rénnkvist and Qystein Elton Lodgaard, analyst(s) with ABG
Sundal Collier ASA , ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge, ABG Sundal Collier AB and/or ABG
Sundal Collier Limited (hereinafter collectively referred to as “ABG Sundal Collier”), and the author(s) of this report, certify that
not withstanding the existence of any such potential conflicts of interests referred to below, the views expressed in this report
accurately reflect my/our personal view about the companies and securities covered in this report. I/We further certify that I/We
has/have not been, nor am/are or will be, receiving direct or indirect compensation related to the specific recommendations or
views contained in this report.

This report is produced by ABG Sundal Collier, which may cover companies either in accordance with legal requirements
designed to promote the independence of investment research (“independent research”) or as commissioned research.
Commissioned research is paid for by the subject company. As such, commissioned research is deemed to constitute an
acceptable minor non-monetary benefit (i.e., not investment research) as defined in MiFID 1.

Stock ratings distribution
ABG Sundal Collier Ratings and Investment Banking by 4/16/2024

Research Coverage Investment Banking Clients (IBC)

% of % of % of

Total of Rating Total Rating Total IBC Total Rating by Type
BUY 62.67% 16% 7.1%

HOLD 30.92% 3% 2.70%

SELL 5.85% 0% 0.00%

IBC: Companies in respect of which ABG SC or an affiliate has received compensation for investment banking services within the past 12 months.

Analyst stock ratings definitions
BUY = We expect this stock’s total return to exceed the market’s expected total return by 5% or more over the next six months.

HOLD = We expect this stock’s total return to be in line with the market’'s expected total return within a range of 4% over the
next six months.

SELL = We expect this stock’s total return to underperform the market’s expected total return by 5% or more over the next six
months.

Analyst valuation methods

When setting the individual ratings for investment research (“independent research”), ABG Sundal Collier assumes that a
normal total absolute return (including dividends) for the market is 8% per annum, or 4% on a 6-month basis. Therefore, when
we rate a stock a BUY, we expect an absolute return of 9% or better over six months. Volatility and low trading volumes mean
that we have a wider range for expected returns on small cap stocks than for large caps.

ABG Sundal Collier’s analysts publish price targets for independent research and may publish valuation ranges for
commissioned research. These price targets or valuation ranges rely on various valuation methods. One of the most frequently
used methods is the valuation of a company by calculation of that company’s discounted cash flow (DCF). Another valuation
method is the analysis of a company’s return on capital employed relative to its cost of capital. Finally, the analysts may analyse
various valuation multiples (e.g., the P/E multiples and the EV/EBITDA multiples) relative to global industry peers. In special
cases, particularly for property companies and investment companies, the ratio of price to net asset value is considered. Price
targets and valuation ranges are changed when earnings and cash flow forecasts are changed. They may also be changed
when the underlying value of a company’s assets changes (in the cases of investment companies, real estate companies or
insurance companies) or when factors impacting the required rate of return change.

Expected updates

ABGSC has no fixed schedule for updating its research reports. Unless expressly stated otherwise, ABGSC expects (but does
not undertake) to issue updates when considered necessary by the research department, for example following the publication
of new figures or forecasts by a company or in the event of any material news on a company or its industry.
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Stock price, company ratings and target price history

Company: Ericsson Currency: SEK Current Recommandation: BUY

Date: 10/4/2024 Current Target price: 68.0
Current Share price: 54.54

19/01/22 15/07/22 20/10/22 23/01/23 17/07/23 11/10/23 17/10/23 12/01/24 23/01/24
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Data Source: ABG Sundal Collier, FactSet

Important Company Specific Disclosure

The following disclosures relate to the relationship between ABG Sundal Collier and its affiliates and the companies covered by
ABG Sundal Collier referred to in this research report.

Unless disclosed in this section, neither ABG Sundal Collier nor any of their affiliated or associated companies and their
directors, officers, representatives, and employees have any required regulatory disclosures to make in relation to an ownership
position for the analyst(s) and members of the analyst's household, ownership by ABG Sundal Collier and/or its affiliates,
ownership in ABG Sundal Collier Holding ASA by the company(ies) to whom the recommendation(s) refer(s) to, liquidity
provision/market making agreement, managed or co-managed public offerings, compensation for provision of certain services,
directorship of the analyst, or a member of the analyst's household, or in relation to any contractual obligations to the issuance
of this research report.

ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which
the analyst knows or has reason to know at the time of the publication of this report.

Production of recommendation: 4/16/2024 18:53.
All prices are as of market close on 10 April, 2024 unless otherwise noted.

For full details of recommendation and target price history for the subject company, please see company page on Research
Web.

For details of recommendations and target prices for ABG Sundal Collier coverage universe, please see coverage page on ABG
Sundal Collier’'s Research Web.

Disclaimer

This report has been prepared by ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge,
ABG Sundal Collier AB and/or ABG Sundal Collier Limited and any of their directors, officers, representatives and employees
(hereinafter collectively referred to as “ABG Sundal Collier”). This report is not a product of any other affiliated or associated
companies of any of the above entities.

This report is provided solely for the information and use of professional investors, who are expected to make their own investment
decisions without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon
by, retail clients. This report is for distribution only under such circumstances as may be permitted by applicable law. Research
reports prepared by ABG Sundal Collier are for information purposes only. The recommendation(s) in this report is (are) has/
have no regard to specific investment objectives and the financial situation or needs of any specific recipient. ABG Sundal Collier
and/or its affiliates accepts no liability whatsoever for any losses arising from any use of this report or its contents. This report
is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been obtained
from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier and/or its affiliates make no
representation as to its accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein
reflect the judgment of ABG Sundal Collier on the date of this report and are subject to change without notice. Past performance
is not indicative of future results.
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The compensation of our research analysts is determined exclusively by research management and senior management, but not
including investment banking management. Compensation is not based on specific investment banking revenues, however, it is
determined from the profitability of the ABG Sundal Collier group, which includes earnings from investment banking operations
and other business. Investors should assume that ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal
Collier ASA, Norge and/or ABG Sundal Collier AB is seeking or will seek investment banking or other business relationships with
the companies in this report.

The research analyst(s) responsible for the preparation of this report may interact with trading desk and sales personnel and other
departments for the purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier
and/or its affiliates and any shareholders, directors, officers, or employees thereof may (l) have a position in, or otherwise be
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