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Bouvet
Price is what you pay, value is what you get

• Q3: EBIT 13% above ABGSCe - NOK 1/sh special dividend

• Large Statnett tender in the market

• 6% running FCF yield – BUY, TP NOK 80 (78)

Q3: Utilisation-driven beat
Bouvet's Q3 report exceeded our expectations. Revenues grew 13% y-
o-y and EBIT was 13% better than ABGSCe and 17% above Factset
consensus. The beat was driven by a higher billing ratio. The 79.4%
utilisation (+2.5pp y-o-y) compares to the '17-'19 Q3 average of 76.3%
and is the highest Q3 billing ratio on record. Management reiterated
solid demand prospects for the core sectors (O&G, Utilities and Public/
Defence), and the announcement of a special dividend of NOK 1/sh is
supportive for the short-term outlook. We lift our '24e-'26e EBIT by 5-4%
primarily driven by higher margin expectations.

Oil & Gas (EQNR) + Utilities + Defence = 70% of revenue
Bouvet has outperformed Nordic peers in recent quarters, driven by its
focused sector exposure and strong strategic partnerships. Its revenue
composition is distinct, with Oil & Gas (~40%), Utilities (~20%), and
Defence (~10%) accounting for >70% of sales. In Q3'23, Utilities revenue
surged by 38%, Defence by ~20%, and Oil & Gas (EQNR) by ~6%. We
expect these trends to continue, with Utilities and Defence as primary
growth drivers, while Equinor’s growth contribution may be more neutral.
In October, Statnett issued a new frame agreement tender valued at up to
NOK 8bn over eight years (including options). Multiple IT-consultants are
expected to receive contracts, but we believe Bouvet is well-positioned to
secure the key contracts in the tender.

Valuation not a drag on total return from here
We model a '23-'26e EPS CAGR of ~10% and a dividend yield of ~5%
– i.e. the expected return on our estimates is ~15% p.a., assuming a flat
multiple. The share is trading at a '25e P/E of 17.9x (16.7x ex. pre-lease
net cash), vs. the 8Y average of 19x. Running FCF to equity yield is ~6%,
and we see limited downside risk on valuation from here. BUY, TP NOK 80
(78).

Reason: Post-results comment
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Estimate changes (%)

  2024e 2025e 2026e
Sales  0.6 0.4 0.6
EBIT  5.1 4.0 3.6
EPS  5.4 3.5 3.2
Source: ABG Sundal Collier
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Bouvet Norway OSE Benchmark

2024e 2025e 2026e

P/E (x) 18.9 17.9 16.6
P/E adj. (x) 18.9 17.9 16.6
P/BVPS (x) 16.64 14.69 12.92
EV/EBITDA (x) 11.7 11.2 10.4
EV/EBIT adj. (x) 14.4 13.7 12.6
EV/sales (x) 1.85 1.70 1.54
ROE adj. (%) 87.8 87.3 82.6
Dividend yield (%) 5.0 5.0 5.3
FCF yield (%) 6.7 7.0 7.4
Le. adj. FCF yld. (%) 5.5 5.7 6.1
Net IB debt/EBITDA (x) -0.2 -0.3 -0.3
Le. adj. ND/EBITDA (x) -0.9 -0.9 -1.0

Analyst: njal.kleiven@abgsc.no, +47 22 01 61 60

NOKm 2022 2023 2024e 2025e 2026e

Sales 3,097 3,526 3,967 4,292 4,696
EBITDA 481 504 627 652 696
EBITDA margin (%) 15.5 14.3 15.8 15.2 14.8
EBIT adj. 402 407 510 534 572
EBIT adj. margin (%) 13.0 11.5 12.8 12.4 12.2
Pretax profit 401 418 510 534 574
EPS 3.04 3.14 3.81 4.02 4.32
EPS adj. 3.04 3.14 3.81 4.02 4.32
Sales growth (%) 14.9 13.8 12.5 8.2 9.4
EPS growth (%) 17.7 3.1 21.6 5.5 7.4

Source: ABG Sundal Collier, Company Data
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 Company description
Bouvet is a Scandinavian IT consultancy that works for
customers in all major industries (public and private). It
provides services in IT, digital communications and business
management. At the end of 2015, it had 1,036 employees in
14 offices in Norway and Sweden. Norway had a 96% revenue
share in 2015. It helps its customers with designing digital
solutions that can create new business opportunities. It has
structured its business with regional offices and sees this as
providing a competitive edge and helping to establish long-
term relationships with customers.

Sustainability information

Risks
As a consultancy firm Bouvet has a high share of fixed costs
and we view the operational leverage as fairly high. The
company is therefore vulnerable to a general decrease in the
industry’s activity level. The company has a net cash position
and we assess the financial leverage and interest rate risk as
very low. As a mostly Norwegian business, we also view the
currency risk also as low.

Revenues, NOKm

Source: ABG Sundal Collier, Company data

EBIT, NOKm

Source: ABG Sundal Collier, Company data

Gross profit growth, y-o-y

Source: ABG Sundal Collier, Company data

EBIT margin

Source: ABG Sundal Collier, Company data
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 Bouvet: Deviation table

Source: ABG Sundal Collier, Company data

Bouvet's Q3'24 report was better than expected. Revenues were NOK 879m (+13% y-o-y),
1% above ABGSCe at NOK 871m and Factset consensus at NOK 874m. EBIT came in at
NOK 101m (11.5% margin), above our NOK 90m (10.3% margin) forecast and consensus
at NOK 86m (9.8% margin). The beat vs. our estimate was driven by better utilisation. The
utilisation was 79.4% (ABGSCe 77.0%), which is the highest Q3 utilisation in the company's
history. It compares to the pre-pandemic ('17-'19) average of 76.3%. EPS was NOK 0.75
vs. our NOK 0.67 estimate and consensus at NOK 0.64. FCF (after lease) was NOK 110m,
which compares to our forecast of NOK 24m and NOK -146m in Q3'23 (WC release). The
company announced an extraordinary dividend of NOK 1/sh, which we believe reflects the
current operations and short-term outlook.

The number of employees ended Q3 at 2,389. This is up 5.3% y-o-y and compares to our
estimate of 2,381 (+4.9% y-o-y). Hourly rates were up 5.0% vs. our 5.2% expectation. The
general growth in pay rate was 4.5% y-o-y, which compares to our forecast of 4.4% (4.0% in
Q2). As such, Bouvet continues to defend against inflation through higher hourly rates.

Bouvet reiterated that there is strong demand in the core sectors (O&G, utilities and public/
defence). The company also stated that it has experienced a reduced turnover. Oil & Gas
revenues (Equinor) were up +6% y-o-y, Power supply/utilities +38% y-o-y and public/
defence +15% y-o-y.
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Estimate changes
We lift '24e EBIT by ~5% driven by the Q3 earnings beat and higher utilisation expectations
for Q4. We lift '25e-'26e EBIT by ~4% on a mix of slightly higher utilisation, employee
growth, and rates. We model costs of NOK 10-13m related to the temporary employer
tax in H2'24e. The temporary tax will not be continued in FY'25e, which will lift FY'25e
EBIT by NOK 10m-13m mechanically, all else equal. As such, we believe our '25e EBIT of
NOK 534m (margin -0.6pp y-o-y adj. for the temporary employer tax) reflects weak market
fundamentals outside Bouvet's core/long-term customers far into next year.

Estimate changes

Source: ABG Sundal Collier

Employees, #

Source: ABG Sundal Collier, Company data

Opex/employee, NOKk

Source: ABG Sundal Collier, Company data

Gross margin vs. revenue share hired
consultants, quarterly

Source: ABG Sundal Collier, Company data
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Outperformance likely to continue
Bouvet has outperformed the sector both operationally and in terms of returns over the
past quarters. While the overall market outlook has weakened, peers are facing significant
margin contraction due to pressure on utilisation and rates, alongside inevitable cost
inflation. Longer lead times and weaker demand have dampened growth prospects, with net
recruitment currently negative for several sector players.

In contrast, Bouvet had accelerating growth in H1'24 and margin improvements vs. H1'23.
We expect the positive trend to continue.

Org. growth: Bouvet vs. peers

Source: ABG Sundal Collier, Company data. Nordic/Swedish peers:
Knowit, B3, Prevas, Ework, CAG, Netcompany, Webstep and Itera.

Margin chg. y-o-y: Bouvet vs. peers

Source: ABG Sundal Collier, Company data. Nordic peers: Knowit, B3,
Prevas, Ework, CAG, Netcompany, Webstep and Itera.

We argue that exposure matters. Bouvet distinguishes itself significantly with a large oil &
gas/energy exposure (40% oil & gas, ~60% including utilities). In comparison, Swedish peer
Knowit has only ~3% exposure to the energy sector. When defense-related revenues are
included, roughly 70% of Bouvet’s income is linked to growth-oriented segments or core
customer relations. In contrast, Knowit derives 37% of its revenues from public sector clients
(primarily in Sweden), along with 17% from retail and 17% from industry — segments where
the current demand for IT consultants remains weak.

Bouvet vs. Knowit: Exposures

Source: ABG Sundal Collier, Company data

Energy exposure: Bouvet vs. Knowit

Source: ABG Sundal Collier, Company data

The outlook for Bouvet’s utility clients — primarily Statnett in Norway and Svenska Kraftnät
(SVK) in Sweden — is highly promising. Statnett, which manages Norway’s power grid,
anticipates tripling its annual investments in the coming years compared to 2022, with
average annual spending projected to rise from ~NOK 6bn in 2021-2024 to ~NOK 14.5bn
in 2025e-2027e. Similarly, SVK plans to boost its investment by 38% annually, increasing
from ~NOK 5bn in 2023 to NOK 19bn by 2027e. These developments offer solid growth
prospects for Bouvet, with multi-year contracts already in place with both counterparties.

Additionally, Bouvet’s defense exposure currently stands at ~10%, primarily through
contracts with the Norwegian Armed Forces and Kongsberg Gruppen. The outlook for
Norwegian defence spending is robust, with average annual expenditure for 2025e-2036e
(in real terms) projected to be ~50% higher than in 2023.
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 Statnett and SVK investment budgets

Source: ABG Sundal Collier, Company data.

Military spending Norway

Source: ABG Sundal Collier, Norwegian Government.

However, the primary growth engine and the facilitator of high utilisation rates is the
company's largest client: Equinor. Revenues from Equinor have surged from NOK 163m in
'16 to ~NOK 1.3bn in '23 (CAGR >30%), with the oil major's share of Bouvet revenues now
standing at ~36%. In '23, revenues from Equinor were up ~30%. We believe this explains
why Bouvet has outperformed peers in terms of growth, rates and utilisation in '23.

Bouvet revenue from Equinor

Source: ABG Sundal Collier, Company data

Equinor share of Bouvet revenues

Source: ABG Sundal Collier, Company data

Equinor's share of Bouvet's net growth was 70-78% in '21-'22, and this trend has persisted
in '23e (~69%). The increasing demand for digitalisation in the energy industry, coupled
with Bouvet's role in delivering mission-critical operations to assist energy companies
in transitioning towards renewable and low-carbon initiatives, are the structural drivers.
We anticipate this growth to continue, as digitalisation remains a top priority, and Bouvet
maintains a long-term strategic relationship with Equinor. Notably, Equinor's spending on
Bouvet accounts for only ~1% of opex, despite the significant growth in recent years.

Another noteworthy point is that Bouvet has achieved positive organic growth every year
since the financial crisis. Even during the weak oil market years in '13-'16, when revenues
from Equinor dropped by ~50%, Bouvet managed to offset the negative growth impact from
Equinor through other growth initiatives across various industries.

12 November 2024 ABG Sundal Collier 6

 



Bouvet
 

 Bouvet growth break-down

Source: ABG Sunda Collier, Company data

Equinor share of Bouvet growth

Source: ABG Sundal Collier, Company data

Equinor spends ~1% of opex on Bouvet

Source: ABG Sundal Collier, Company data

Bouvet: Revenue CAGR per industry/company

Source: ABG Sundal Collier, Company data

Revenue share by industry/company

Source: ABG Sundal Collier, Company data

Historically, Equinor's spending on Bouvet has been correlated with its own performance,
meaning it tends to be pro-cyclical and linked to the oil price. This correlation is not
necessarily a positive feature, in our view, and it introduces vulnerability in the very long
term. However, we believe it enhances Bouvet's positioning and outlook for the medium
term. Bouvet's sales growth and utilisation exhibit a correlation of >50% with Equinor's
sales. Nevertheless, the sensitivity between Bouvet's revenue from Equinor (and total sales)
versus Equinor's sales is low. Consequently, a high oil price and strong Equinor performance
from a historical perspective are likely positive for Bouvet's performance.
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 Bouvet sales vs. Equinor sales

Source: ABG Sundal Collier, Company data. Equinor sales in NOK.

Bouvet utilisation vs. Equinor sales

Source: ABG Sundal Collier, Company data. Equinor sales in NOK. LTM
billing ratio 1Q forward.

Bouvet revenue from Equinor vs. Equinor revenue

Source: ABG Sundal Collier, Company data. Note: Equinor revenue in
NOK.

Bouvet utilisation vs. PMI

Source: ABG Sundal Collier, Factset, Company data. 4Q moving avg.
centered (-2Q, +2Q).
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Hurting in Sweden
Bouvet's Swedish operations has consisted of 75-80 employees over the last six years,
and the revenue share is down from ~8% in 2018 to ~3% in 2023. Revenues have steadily
declined ('18-'23 CAGR -7%) and the six-year average EBIT margin is sluggish at -2%. The
weak performance in Sweden can be explained by higher competition in the Swedish market
and likely the lack of scale. It also shows that Bouvet as an outperformer in the Norwegian
market is unable to replicate its high margin operations in Sweden. Despite the Swedish
unit's low revenue share, its average impact on the group EBIT margin is -0.8pp (-0.6pp
in '23). As such, one can question the shareholder value of the Swedish operations at its
current state.

Bouvet Sweden: Revenues (NOKm) and EBIT
margin

Source: ABG Sundal Collier, Company data, proff.se. Note: Bouvet AB
annual accounts for '18-'22. Bouvet annual report for '23.

Sweden: Cumulative '18-'23 EBIT (NOKm)

Source: ABG Sundal Collier, Company data, proff.se.

Group EBIT margin and EBIT margin ex. Sweden

Source: ABG Sundal Collier, Company data, proff.se.

Sweden EBIT impact (NOKm), y-o-y

Source: ABG Sundal Collier, Company data, proff.se.
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 Rate/wage growth spread to narrow

Bouvet: Rates y-o-y

Source: ABG Sundal Collier, Company data

Bouvet: Pay growth, y-o-y

Source: ABG Sundal Collier, Company data

Rate/pay growth gap, % quarterly

Source: ABG Sundal Collier, Company data

Rates: Bouvet vs. Norwegian IT services, % y-o-y

Source: ABG Sundal Collier, SSB
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 Mid-cycle utilisation 78+%
The billing ratio was hovering around 81% in 2022, but utilisation has now come down to
a more normalised level. This is primarily driven by a return to a more normal workday
post-pandemic. Historically, the average utilisation rate over the last 10 years has stood at
~78%, while in the last five years, it has exceeded 79%. Our understanding is that this shift
reflects a structural change in Bouvet’s operations, enhancing the company's efficiency.
For instance, a larger portion of customers now purchase teams, providing the company
with greater flexibility in staffing each project. This flexibility allows Bouvet to combine junior
and senior resources across disciplines. Consequently, senior resources can support junior
colleagues, enabling the company to promptly engage new employees in billable work. We
believe mid-cycle utilisation is +78%, which is also reflected in our estimates.

Billing ratio, LTM

Source: ABG Sundal Collier, Company data

Billing ratio, y-o-y

Source: ABG Sundal Collier, Company data

Source: ABG Sundal Collier, Bouvet Source: ABG Sundal Collier, Bouvet

Source: ABG Sundal Collier, Bouvet Source: ABG Sundal Collier, Bouvet
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 Other opex is normalising after the pandemic
Other opex is normalising towards pre-pandemic levels, having decreased during the
pandemic due to lower social/welfare initiatives and reduced travel. The lower opex and an
elevated billing ratio were the key drivers of the unusually high EBIT margin in '20-'22.

Source: ABG Sundal Collier, Company data

Opex to sales decreased from ~12% of sales in '08 to ~8% in '23. The improvement relates
to structural scaling of the opex base, but it is also positively affected by the reclassification
of some leases following the implementation of IFRS 16 from '19. Over the last three years,
the opex increase in absolute terms has been driven by higher software/IT costs and surging
social costs after the pandemic. Software/IT and social costs hurt the '23 EBIT margin
by ~1pp (~0.5pp each) compared with the pre-pandemic level. Both items are adversely
affected by the weaker NOK. Software/IT costs are likely impacted by higher complexity in
the projects and pricing power among the suppliers. Higher social costs are likely driven by
catch-up effects post the pandemic.

Other opex, NOKm

Source: ABG Sundal Collier, Company data

Other opex per FTE, NOKk

Source: ABG Sundal Collier, Company data

Opex/sales

Source: ABG Sundal Collier, Company data

Other opex break-down: 4Y CAGR ('19-'23)

Source: ABG Sundal Collier, Company data
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 Other opex/sales breakdown: 2023 vs. 2017-2019
avg.

Source: ABG Sundal Collier, Company data
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 Valuation
Peer valuation

Source: ABG Sundal Collier, Factset

EV/Sales vs. growth

Source: ABG Sundal Collier, Factset

EV/Sales vs. growth and margin

Source: ABG Sundal Collier, Factset
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 Bouvet traded at ~16x earnings between '16-'19 and ~22x over the last 4 years. The 8-year
average is ~19x.

Bouvet: Historical P/E

Source: ABG Sundal Collier, Company data

Bouvet: Historical EV/EBIT

Source: ABG Sundal Collier, Company data
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 DCF valuation

Source: ABG Sundal Collier, Company data
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Monthly market data: Swedish IT services
SCB/Konjunkturinstitutet tracks market data for Swedish IT service companies on a monthly
basis. Although Bouvet's exposure to the Swedish market is limited, the data capture the
general market sentiment. Overall, the market deteriorated throughout '23 and the negative
development has continued. Bouvet's Swedish competitors expect a challenging market in
H2'24, before a gradual improvement in FY'25e.

Volume assignments

Source: ABG Sundal Collier, SCB, Konjunkturinstitutet. Note: Seasonally
adjusted 3m MA.

Demand: Expectations and outcome

Source: ABG Sundal Collier, SCB, Konjunkturinstitutet. Note: Seasonally
adjusted 3m MA.

Prices: Expectations and outcome

Source: ABG Sundal Collier, SCB, Konjunkturinstitutet. Note: 3m MA.

Employees (net hires)

Source: ABG Sundal Collier, SCB, Konjunkturinstitutet. Note: 3m MA.
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 Estimates
Estimates: P&L

Source: ABG Sundal Collier, Company data
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 Balance sheet - historical figures and estimates

Source: ABG Sundal Collier, Company data
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 Cash flow statement - historical figures and estimates

Source: ABG Sundal Collier, Company data
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 Income Statement (NOKm) 2017 2018 2019 2020 2021 2022 2023 2024e 2025e 2026e
Sales 1,607 1,847 2,132 2,402 2,695 3,097 3,526 3,967 4,292 4,696
COGS -247 -259 -287 -309 -327 -337 -347 -336 -369 -413
Gross profit 1,360 1,588 1,845 2,093 2,368 2,760 3,178 3,631 3,923 4,283
Other operating items -1,195 -1,372 -1,553 -1,711 -1,959 -2,280 -2,674 -3,004 -3,271 -3,587
EBITDA 165 216 293 382 410 481 504 627 652 696
Depreciation and amortisation -21 -25 -61 -67 -70 -79 -97 -117 -118 -123
of which leasing depreciation 0 0 -40 -39 -41 -49 -56 -68 -74 -80
EBITA 144 192 232 315 340 402 407 510 534 572
EO Items 0 0 0 0 0 0 0 0 0 0
Impairment and PPA amortisation 0 0 0 0 0 0 0 0 0 0
EBIT 144 192 232 315 340 402 407 510 534 572
Net financial items 2 0 -4 -3 -5 -1 11 0 0 1
Pretax profit 146 192 228 312 335 401 418 510 534 574
Tax -34 -41 -48 -71 -69 -85 -93 -115 -118 -126
Net profit 112 150 180 241 266 316 325 395 417 447
Minority interest -1 0 0 -0 -0 -1 0 1 1 1
Net profit discontinued 0 0 0 0 0 0 0 0 0 0
Net profit to shareholders 111 150 180 241 266 316 325 396 417 448
EPS 10.92 14.74 1.76 2.34 2.58 3.04 3.14 3.81 4.02 4.32
EPS adj. 10.92 14.74 1.76 2.34 2.58 3.04 3.14 3.81 4.02 4.32
Total extraordinary items after tax 0 0 0 0 0 0 0 0 0 0
Leasing payments 0 0 -42 -44 -44 -52 -69 -87 -95 -97
Tax rate (%) 23.2 21.4 21.1 22.6 20.7 21.1 22.3 22.5 22.0 22.0
Gross margin (%) 84.6 86.0 86.6 87.1 87.9 89.1 90.1 91.5 91.4 91.2
EBITDA margin (%) 10.3 11.7 13.7 15.9 15.2 15.5 14.3 15.8 15.2 14.8
EBITA margin (%) 9.0 10.4 10.9 13.1 12.6 13.0 11.5 12.8 12.4 12.2
EBIT margin (%) 9.0 10.4 10.9 13.1 12.6 13.0 11.5 12.8 12.4 12.2
Pre-tax margin (%) 9.1 10.4 10.7 13.0 12.4 12.9 11.9 12.9 12.4 12.2
Net margin (%) 7.0 8.1 8.4 10.0 9.9 10.2 9.2 10.0 9.7 9.5
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) 20.8 14.9 15.5 12.7 12.2 14.9 13.8 12.5 8.2 9.4
EBITDA growth (%) 36.8 30.9 35.3 30.3 7.4 17.3 4.8 24.4 4.0 6.7
EBITA growth (%) 35.6 32.9 21.1 35.5 8.1 18.1 1.3 25.2 4.8 7.2
EBIT growth (%) 35.6 32.9 21.1 35.5 8.1 18.1 1.3 25.2 4.8 7.2
Net profit growth (%) 40.3 34.4 19.7 33.9 10.2 19.0 2.8 21.4 5.5 7.4
EPS growth (%) 41.0 35.0 -88.0 33.0 10.3 17.7 3.1 21.6 5.5 7.4
Profitability - - - - - - - - - -
ROE (%) 56.7 60.9 60.7 65.2 61.2 70.4 71.9 87.8 87.3 82.6
ROE adj. (%) 56.7 60.9 60.7 65.2 61.2 70.4 71.9 87.8 87.3 82.6
ROCE (%) 74.1 78.1 56.8 52.9 52.1 60.7 58.2 67.1 66.3 65.5
ROCE adj. (%) 74.1 78.1 56.8 52.9 52.1 60.7 58.2 67.1 66.3 65.5
ROIC (%) 952.3 3,144.6 180.8 175.7 287.8 177.5 117.0 124.4 122.8 127.8
ROIC adj. (%) 952.3 3,144.6 180.8 175.7 287.8 177.5 117.0 124.4 122.8 127.8
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 165 216 293 382 410 481 504 627 652 696
EBITDA adj. margin (%) 10.3 11.7 13.7 15.9 15.2 15.5 14.3 15.8 15.2 14.8
EBITDA lease adj. 165 216 254 340 365 429 435 540 557 599
EBITDA lease adj. margin (%) 10.3 11.7 11.9 14.1 13.6 13.9 12.3 13.6 13.0 12.7
EBITA adj. 144 192 232 315 340 402 407 510 534 572
EBITA adj. margin (%) 9.0 10.4 10.9 13.1 12.6 13.0 11.5 12.8 12.4 12.2
EBIT adj. 144 192 232 315 340 402 407 510 534 572
EBIT adj. margin (%) 9.0 10.4 10.9 13.1 12.6 13.0 11.5 12.8 12.4 12.2
Pretax profit Adj. 146 192 228 312 335 401 418 510 534 574
Net profit Adj. 112 150 180 241 266 316 325 395 417 447
Net profit to shareholders adj. 111 150 180 241 266 316 325 396 417 448
Net adj. margin (%) 7.0 8.1 8.4 10.0 9.9 10.2 9.2 10.0 9.7 9.5
Source: ABG Sundal Collier, Company Data

Cash Flow (NOKm) 2017 2018 2019 2020 2021 2022 2023 2024e 2025e 2026e
EBITDA 165 216 293 382 410 481 504 627 652 696
Net financial items 2 0 -4 -3 -5 -1 11 0 0 1
Paid tax -38 -31 -45 -46 -67 -71 -83 -114 -118 -126
Non-cash items 12 -1 8 -8 14 9 25 43 18 18
Cash flow before change in WC 140 184 252 324 352 417 458 556 553 589
Change in working capital 9 35 25 127 -58 -96 71 -14 11 9
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 Cash Flow (NOKm) 2017 2018 2019 2020 2021 2022 2023 2024e 2025e 2026e
Operating cash flow 149 219 277 451 294 321 529 542 564 598
Capex tangible fixed assets -20 -31 -16 -19 -22 -27 -29 -32 -32 -33
Capex intangible fixed assets -11 -14 -9 -9 -10 -14 -23 -9 -12 -13
Acquisitions and Disposals 1 -13 1 0 3 1 -18 0 0 0
Free cash flow 119 162 253 424 265 281 459 501 520 553
Dividend paid -74 -87 -133 -169 -278 -240 -317 -374 -377 -397
Share issues and buybacks -2 -2 -15 0 0 -37 -35 -50 0 0
Leasing liability amortisation 0 0 -39 -42 -44 -52 -69 -87 -95 -97
Other non-cash items -1 -1 -234 27 38 -69 -97 -29 -0 0
Balance Sheet (NOKm) 2017 2018 2019 2020 2021 2022 2023 2024e 2025e 2026e
Goodwill 33 33 33 34 33 33 54 54 54 54
Other intangible assets 28 34 37 38 41 48 57 45 41 41
Tangible fixed assets 38 51 49 49 52 57 63 70 73 76
Right-of-use asset 0 0 233 223 205 222 316 341 362 379
Total other fixed assets 2 2 2 2 2 2 2 2 2 2
Fixed assets 102 120 354 346 333 361 493 512 533 552
Inventories 0 0 0 0 0 0 0 0 0 0
Receivables 252 300 313 313 441 623 690 753 839 909
Other current assets 85 56 68 59 45 18 51 69 62 80
Cash and liquid assets 205 278 345 577 541 443 482 472 520 579
Total assets 644 755 1,079 1,295 1,360 1,445 1,716 1,805 1,955 2,120
Shareholders equity 217 277 317 422 446 452 453 449 508 577
Minority 3 0 1 1 4 5 5 4 3 3
Total equity 220 277 318 423 449 457 458 453 511 580
Long-term debt 0 0 0 0 0 0 0 0 0 0
Pension debt 0 0 0 0 0 0 6 6 6 6
Convertible debt 0 0 0 0 0 0 0 0 0 0
Leasing liability 0 0 235 227 210 229 321 349 349 349
Total other long-term liabilities 0 1 0 0 0 0 0 0 0 0
Short-term debt 0 0 0 0 0 0 0 0 0 0
Accounts payable 57 58 52 59 59 38 120 82 95 101
Other current liabilities 367 419 475 586 642 721 811 915 993 1,083
Total liabilities and equity 644 755 1,079 1,295 1,360 1,445 1,716 1,805 1,955 2,120
Net IB debt -207 -280 -112 -352 -333 -216 -158 -119 -167 -225
Net IB debt excl. pension debt -207 -280 -112 -352 -333 -216 -163 -124 -173 -231
Net IB debt excl. leasing -207 -280 -347 -579 -543 -445 -479 -468 -517 -575
Capital employed 220 277 553 650 660 686 785 808 867 935
Capital invested 13 -3 206 71 117 241 301 334 344 354
Working capital -86 -121 -146 -273 -215 -119 -190 -176 -187 -196
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 737 7,370 7,348 7,396 7,463 7,463 7,463 7,463 7,463 7,463
Net IB debt adj. -207 -280 -112 -352 -333 -216 -158 -119 -167 -225
Market value of minority 3 0 1 1 4 5 5 4 3 3
Reversal of shares and
participations

0 0 0 0 0 0 0 0 0 0

Reversal of conv. debt assumed
equity

- - - - - - - - - -

EV 532 7,089 7,237 7,045 7,134 7,252 7,310 7,349 7,300 7,240
Total assets turnover (%) 272.4 264.1 232.5 202.3 203.0 220.8 223.1 225.3 228.3 230.5
Working capital/sales (%) -5.1 -5.6 -6.3 -8.7 -9.0 -5.4 -4.4 -4.6 -4.2 -4.1
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) -94.1 -101.2 -35.2 -83.2 -74.1 -47.4 -34.4 -26.2 -32.7 -38.9
Net debt / market cap (%) -28.2 -3.8 -1.5 -4.8 -4.5 -2.9 -2.1 -1.6 -2.2 -3.0
Equity ratio (%) 34.2 36.7 29.4 32.6 33.0 31.6 26.7 25.1 26.2 27.4
Net IB debt adj. / equity (%) -94.1 -101.2 -35.2 -83.2 -74.1 -47.4 -34.4 -26.2 -32.7 -38.9
Current ratio 1.28 1.33 1.38 1.47 1.47 1.43 1.31 1.30 1.31 1.32
EBITDA/net interest 91.9 16,643.4 76.3 135.2 82.4 679.0 44.1 3,015.2 2,152.7 596.5
Net IB debt/EBITDA (x) -1.3 -1.3 -0.4 -0.9 -0.8 -0.5 -0.3 -0.2 -0.3 -0.3
Net IB debt/EBITDA lease adj. (x) -1.3 -1.3 -1.4 -1.7 -1.5 -1.0 -1.1 -0.9 -0.9 -1.0
Interest coverage 148.5 71.1 31.8 52.3 55.6 55.0 45.0 21.7 26.5 35.2
Source: ABG Sundal Collier, Company Data

Share Data (NOKm) 2017 2018 2019 2020 2021 2022 2023 2024e 2025e 2026e
Actual shares outstanding 10 103 102 103 104 104 104 104 104 104
Actual shares outstanding (avg) 10 103 102 103 104 104 104 104 104 104
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 Share Data (NOKm) 2017 2018 2019 2020 2021 2022 2023 2024e 2025e 2026e
All additional shares 0 92 -0 1 1 0 0 0 0 0
Issue month 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Assumed dil. of shares from conv. 0 0 0 0 0 0 0 0 0 0
As. dil. of shares from conv. (avg) 0 0 0 0 0 0 0 0 0 0
Conv. debt not assumed as equity 0 0 0 0 0 0 0 0 0 0
No. of warrants 0 0 0 0 0 0 0 0 0 0
Market value per warrant 0 0 0 0 0 0 0 0 0 0
Dilution from warrants 0 0 0 0 0 0 0 0 0 0
Issue factor 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Actual dividend per share 7.00 8.50 13.00 1.65 2.70 2.30 3.05 3.60 3.63 3.83
Reported earnings per share - - - - - - - - - -
Source: ABG Sundal Collier, Company Data

Valuation and Ratios (NOKm) 2017 2018 2019 2020 2021 2022 2023 2024e 2025e 2026e
Shares outstanding adj. 10 103 102 103 104 104 104 104 104 104
Diluted shares adj. 10 103 102 103 104 104 104 104 104 104
EPS 10.92 14.74 1.76 2.34 2.58 3.04 3.14 3.81 4.02 4.32
Dividend per share 7.00 8.50 13.00 1.65 2.70 2.30 3.05 3.60 3.63 3.83
EPS adj. 10.92 14.74 1.76 2.34 2.58 3.04 3.14 3.81 4.02 4.32
BVPS 21.21 2.70 3.10 4.10 4.29 4.35 4.37 4.32 4.89 5.56
BVPS adj. 15.24 2.05 2.43 3.42 3.62 3.62 3.37 3.49 4.09 4.76
Net IB debt/share -20.24 -2.73 -1.09 -3.42 -3.21 -2.08 -1.52 -1.14 -1.61 -2.17
Share price 71.90 71.90 71.90 71.90 71.90 71.90 71.90 71.90 71.90 71.90
Market cap. (m) 737 7,370 7,348 7,396 7,463 7,463 7,463 7,463 7,463 7,463
Valuation - - - - - - - - - -
P/E (x) 6.6 4.9 40.8 30.7 27.8 23.6 22.9 18.9 17.9 16.6
EV/sales (x) 0.33 3.84 3.39 2.93 2.65 2.34 2.07 1.85 1.70 1.54
EV/EBITDA (x) 3.2 32.8 24.7 18.5 17.4 15.1 14.5 11.7 11.2 10.4
EV/EBITA (x) 3.7 37.0 31.2 22.4 21.0 18.1 18.0 14.4 13.7 12.6
EV/EBIT (x) 3.7 37.0 31.2 22.4 21.0 18.1 18.0 14.4 13.7 12.6
Dividend yield (%) 9.7 11.8 18.1 2.3 3.8 3.2 4.2 5.0 5.0 5.3
FCF yield (%) 16.2 2.2 3.4 5.7 3.5 3.8 6.2 6.7 7.0 7.4
Le. adj. FCF yld. (%) 16.2 2.2 2.9 5.2 3.0 3.1 5.2 5.5 5.7 6.1
P/BVPS (x) 3.39 26.61 23.18 17.52 16.75 16.52 16.46 16.64 14.69 12.92
P/BVPS adj. (x) 4.72 35.10 29.59 21.01 19.86 19.85 21.37 20.63 17.59 15.10
P/E adj. (x) 6.6 4.9 40.8 30.7 27.8 23.6 22.9 18.9 17.9 16.6
EV/EBITDA adj. (x) 3.2 32.8 24.7 18.5 17.4 15.1 14.5 11.7 11.2 10.4
EV/EBITA adj. (x) 3.7 37.0 31.2 22.4 21.0 18.1 18.0 14.4 13.7 12.6
EV/EBIT adj. (x) 3.7 37.0 31.2 22.4 21.0 18.1 18.0 14.4 13.7 12.6
EV/CE (x) 2.4 25.6 13.1 10.8 10.8 10.6 9.3 9.1 8.4 7.7
Investment ratios - - - - - - - - - -
Capex/sales (%) 1.9 2.4 1.2 1.2 1.2 1.3 1.5 1.0 1.0 1.0
Capex/depreciation 1.5 1.8 1.2 1.0 1.1 1.4 1.3 0.8 1.0 1.1
Capex tangibles / tangible fixed
assets

53.4 59.8 33.4 37.9 42.3 47.0 46.2 45.7 43.4 43.2

Capex intangibles / definite
intangibles

38.0 40.3 24.8 24.8 27.0 33.3 45.2 28.1 41.1 43.7

Depreciation on intang / def. intang 29 22 19 24 26 19 35 72 51 46
Depreciation on tangibles /
tangibles

34.13 33.96 28.23 38.38 36.45 38.39 36.32 36.07 38.97 38.92

Source: ABG Sundal Collier, Company Data
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 Analyst Certification
We, ABGSC IT Research and Njål Eivind Kleiven, analyst(s) with ABG Sundal Collier ASA , ABG Sundal Collier Denmark, filial
af ABG Sundal Collier ASA, Norge, ABG Sundal Collier AB and/or ABG Sundal Collier Limited (hereinafter collectively referred
to as “ABG Sundal Collier”), and the author(s) of this report, certify that not withstanding the existence of any such potential
conflicts of interests referred to below, the views expressed in this report accurately reflect my/our personal view about the
companies and securities covered in this report. I/We further certify that I/We has/have not been, nor am/are or will be, receiving
direct or indirect compensation related to the specific recommendations or views contained in this report.

This report is produced by ABG Sundal Collier, which may cover companies either in accordance with legal requirements
designed to promote the independence of investment research (“independent research”) or as commissioned research.
Commissioned research is paid for by the subject company. As such, commissioned research is deemed to constitute an
acceptable minor non-monetary benefit (i.e., not investment research) as defined in MiFID II.

Stock ratings distribution
ABG Sundal Collier Ratings and Investment Banking by 11/12/2024

Total of Rating

BUY

HOLD

SELL

Research Coverage

% of

Total Rating

65.95%

29.73%

3.78%

Investment Banking Clients (IBC)

% of

Total IBC

16%

4%

0%

% of

Total Rating by Type

6.56%

3.64%

0.00%

IBC: Companies in respect of which ABG SC or an affiliate has received compensation for investment banking services within the past 12 months.

Analyst stock ratings definitions
BUY = We expect this stock’s total return to exceed the market’s expected total return by 5% or more over the next six months.

HOLD = We expect this stock’s total return to be in line with the market’s expected total return within a range of 4% over the
next six months.

SELL = We expect this stock’s total return to underperform the market’s expected total return by 5% or more over the next six
months.

Analyst valuation methods
When setting the individual ratings for investment research (“independent research”), ABG Sundal Collier assumes that a
normal total absolute return (including dividends) for the market is 8% per annum, or 4% on a 6-month basis. Therefore, when
we rate a stock a BUY, we expect an absolute return of 9% or better over six months. Volatility and low trading volumes mean
that we have a wider range for expected returns on small cap stocks than for large caps.

ABG Sundal Collier’s analysts publish price targets for independent research and may publish valuation ranges for
commissioned research. These price targets or valuation ranges rely on various valuation methods. One of the most frequently
used methods is the valuation of a company by calculation of that company’s discounted cash flow (DCF). Another valuation
method is the analysis of a company’s return on capital employed relative to its cost of capital. Finally, the analysts may analyse
various valuation multiples (e.g., the P/E multiples and the EV/EBITDA multiples) relative to global industry peers. In special
cases, particularly for property companies and investment companies, the ratio of price to net asset value is considered. Price
targets and valuation ranges are changed when earnings and cash flow forecasts are changed. They may also be changed
when the underlying value of a company’s assets changes (in the cases of investment companies, real estate companies or
insurance companies) or when factors impacting the required rate of return change.

Expected updates

ABGSC has no fixed schedule for updating its research reports. Unless expressly stated otherwise, ABGSC expects (but does
not undertake) to issue updates when considered necessary by the research department, for example following the publication
of new figures or forecasts by a company or in the event of any material news on a company or its industry.
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 Stock price, company ratings and target price history
Company: Bouvet
Date: 11/11/2024

Currency: NOK Current Recommandation: BUY
Current Target price: 80.0
Current Share price: 71.90

Bouvet Rating History as of 11-07-2024

NOK1,500

NOK1,400

NOK1,300

NOK1,200

NOK1,100

NOK1,000

NOK90
NOK85
NOK80
NOK75
NOK70
NOK65
NOK60
NOK55
NOK50

Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 Apr-24 Jul-24 Oct-24

18/02/22
BUY:NOK85.00

03/11/22
BUY:NOK62.00

21/11/22
BUY:NOK64.00

15/05/23
BUY:NOK73.00

25/05/23
BUY:NOK74.00

30/08/23
BUY:NOK68.00

01/02/24
BUY:NOK69.00

22/05/24
BUY:NOK73.00

27/08/24
BUY:NOK77.00

28/10/24
BUY:NOK78.00

BOUV-NO (L Axis) OSEBX-OSL (R Axis)
Data Source: ABG Sundal Collier, FactSet

Important Company Specific Disclosure
The following disclosures relate to the relationship between ABG Sundal Collier and its affiliates and the companies covered by
ABG Sundal Collier referred to in this research report.

Unless disclosed in this section, neither ABG Sundal Collier nor any of their affiliated or associated companies and their
directors, officers, representatives, and employees have any required regulatory disclosures to make in relation to an ownership
position for the analyst(s) and members of the analyst's household, ownership by ABG Sundal Collier and/or its affiliates,
ownership in ABG Sundal Collier Holding ASA by the company(ies) to whom the recommendation(s) refer(s) to, liquidity
provision/market making agreement, managed or co-managed public offerings, compensation for provision of certain services,
directorship of the analyst, or a member of the analyst's household, or in relation to any contractual obligations to the issuance
of this research report.

ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which
the analyst knows or has reason to know at the time of the publication of this report.
Production of recommendation: 11/12/2024 18:59.
All prices are as of market close on 11 November, 2024 unless otherwise noted.

For full details of recommendation and target price history for the subject company, please see company page on Research
Web.

For details of recommendations and target prices for ABG Sundal Collier coverage universe, please see coverage page on ABG
Sundal Collier’s Research Web.

Disclaimer
This report has been prepared by ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge,
ABG Sundal Collier AB and/or ABG Sundal Collier Limited and any of their directors, officers, representatives and employees
(hereinafter collectively referred to as “ABG Sundal Collier”). This report is not a product of any other affiliated or associated
companies of any of the above entities.

This report is provided solely for the information and use of professional investors, who are expected to make their own investment
decisions without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon
by, retail clients. This report is for distribution only under such circumstances as may be permitted by applicable law. Research
reports prepared by ABG Sundal Collier are for information purposes only. The recommendation(s) in this report is (are) has/
have no regard to specific investment objectives and the financial situation or needs of any specific recipient. ABG Sundal Collier
and/or its affiliates accepts no liability whatsoever for any losses arising from any use of this report or its contents. This report
is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been obtained
from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier and/or its affiliates make no
representation as to its accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein
reflect the judgment of ABG Sundal Collier on the date of this report and are subject to change without notice. Past performance
is not indicative of future results.
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 The compensation of our research analysts is determined exclusively by research management and senior management, but not
including investment banking management. Compensation is not based on specific investment banking revenues, however, it is
determined from the profitability of the ABG Sundal Collier group, which includes earnings from investment banking operations
and other business. Investors should assume that ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal
Collier ASA, Norge and/or ABG Sundal Collier AB is seeking or will seek investment banking or other business relationships with
the companies in this report.

The research analyst(s) responsible for the preparation of this report may interact with trading desk and sales personnel and other
departments for the purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier
and/or its affiliates and any shareholders, directors, officers, or employees thereof may (I) have a position in, or otherwise be
interested in, any securities directly or indirectly connected to the subject of this report, or (II) perform investment banking or other
services for, or solicit investment banking or other services from, a company mentioned in this report. ABG Sundal Collier and/or
its affiliates rely on information barriers to control the flow of information contained in one or more areas of ABG Sundal Collier,
into other areas, units, groups or affiliates of ABG Sundal Collier.

Norway: ABG Sundal Collier ASA is regulated by the Financial Supervisory Authority of Norway (Finanstilsynet)

Denmark: ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge, is regulated by the Financial Supervisory Authority
of Norway (Finanstilsynet) and the Danish Financial Supervisory Authority (Finanstilsynet)

Sweden: ABG Sundal Collier AB is regulated by the Swedish Financial Supervisory Authority (Finansinspektionen)

UK: This report is a communication made, or approved for communication in the UK, by ABG Sundal Collier Limited, authorised
and regulated by the Financial Conduct Authority in the conduct of its business.

US: This report is being distributed in the United States (U.S.) in accordance with FINRA Rule 1220 by ABG Sundal Collier Inc.,
an SEC registered broker-dealer and a FINRA/SIPC member which accepts responsibility for its content and its compliance with
FINRA Rule 2241. Research reports distributed in the U.S. are intended solely for “major U.S. institutional investors,” and “U.S.
institutional investors” as defined under Rule 15a-6 of the Securities Exchange Act of 1934 and any related interpretive guidance
and no-action letters issued by the Staff of the U.S. Securities and Exchange Commission (“SEC”) collectively (“SEC Rule 15a-6”).
Each major U.S. institutional investor and U.S. institutional investor that receives a copy of this research report, by its acceptance
of such report, represents that it agrees that it will not distribute this research report to any other person. This communication is
only intended for major U.S. institutional investors and U.S. institutional investors. Any person which is not a major U.S. institutional
investor, or a U.S. institutional investor as covered by SEC Rule 15a-6 must not rely on this communication. The delivery of this
research report to any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein,
or an endorsement of any opinion expressed herein. Any major U.S. institutional investor or U.S. institutional investor receiving
this report which wishes to effect transactions in any securities referred to herein should contact ABG Sundal Collier Inc., not its
affiliates. Further information on the securities referred to herein may be obtained from ABG Sundal Collier Inc., on request.

Singapore: This report is distributed in Singapore by ABG Sundal Collier Pte. Ltd, which is not licensed under the Financial Advisors
Act (Chapter 110 of Singapore). In Singapore, this report may only be distributed to institutional investors as defined in Section
4A(1)(c) of the Securities and Futures Act (Chapter 289 of Singapore) (“SFA”), and should not be circulated to any other person
in Singapore.

Canada: This report is being distributed by ABG Sundal Collier ASA in Canada pursuant to section 8.25 of National Instrument
31-103 or an equivalent provision and has not been tailored to the needs of any specific investor in Canada. The information
contained in this report is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering
or an offer to sell the securities described herein, in Canada or any province or territory thereof. No securities commission or
similar regulatory authority in Canada has reviewed or considered this report, the information contained herein or the merits of
the securities described herein and any representation to the contrary is an offence. Under no circumstances is this report to be
construed as an offer to sell such securities or as a solicitation of an offer to buy such securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada may only be made in accordance with applicable securities laws
and only by a dealer properly registered under such securities laws, or alternatively, pursuant to an applicable dealer registration
exemption, in the Canadian jurisdiction in which such offer or sale is made.

This report may not be reproduced, distributed, or published by any recipient for any purpose whatsoever without the prior written
express permission of ABG Sundal Collier.

Additional information available upon request. If reference is made in this report to other companies and ABG Sundal
Collier provides research coverage for those companies, details regarding disclosures may be found on our website
www.abgsc.com.

© Copyright 2024 ABG Sundal Collier ASA
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