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Weak Q1, but strong momentum towards 2026

* Q1: Alarge deviation in a small quarter
. Looking at expanding its market footprint
* Trading at 10.5x '26e cash and capital-adj. P/E

Q1: A large deviation in a small quarter

Veidekke reported a Q1 below our expectations. Revenues were NOK
9,036m, 1% above ABGSCe, while PTP of NOK -21m was below our
NOK 19m forecast. The deviation stems from a larger loss in Asphalt &
Aggregates and weaker margins in Building Sweden, which was hurt by
lower production (down 25% y-o0-y) an ongoing capacity reductions. In the
other units, there were smaller deviations from our forecast. On a positive
note, order intake was strong and the order book for execution in the next
12 months was up 6.1% y-o-y. Furthermore, volumes secured for the peak
season for road maintenance are reported up 50% on the county and state
levels for Veidekke, and we think this bodes well for the rest of the year.
Based on this, we lift or revenue forecast by 2% while maintaining our EPS
for 2025e broadly unchanged.

Looking at expanding its market footprint

In the webcast, Veidekke alluded to that it was ready to take on larger
projects. During the restructuring of its Civil Engineering in 2018/2019, the
company introduced a ceiling of NOK 1.5bn for new contracts. This level
has been gradually pushed up in recent years. However, the company
will no longer have a ceiling on the value of new contracts as long as its
criteria for taking on the specific contract are met.

Trading at 10.5x ’26e cash and capital-adj. P/E

Veidekke's share price has outperformed its key Norwegian peer

AF Gruppen over the last year. The low valuation and better relative
operational performance explain the outperformance. We argue that
Veidekke is showing itself as a quality company and that the '26e cash and
dividend adj. P/E of 10.5x do not reflect this. Our DCF value is NOK 184/
sh. BUY, TP of NOK 167 (163).

Analyst(s): bengt.jonassen@abgsc.no, +47 22 01 60 98
asne.holsen@abgsc.no, +47 22 01 60 11

NOKm 2023 2024 2025e 2026e 2027e
Sales 43,147 41,403 42,795 45,615 46,516
EBITDA 2,452 2,673 2,829 3,064 3,135
EBITDA margin (%) 5.7 6.5 6.6 6.7 6.7
EBIT adj. 1,408 1,605 1,735 1,951 2,011
EBIT adj. margin (%) 3.3 3.9 4.1 4.3 4.3
Pretax profit 1,443 1,683 1,799 2,000 2,059
EPS 7.92 9.36 9.90 11.01 11.35
EPS adj. 7.92 9.36 9.90 11.01 11.35
Sales growth (%) 11.6 -4.0 34 6.6 2.0
EPS growth (%) -1.9 18.1 5.8 11.3 3.1

Source: ABG Sundal Collier, Company Data
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Company description Risks

Veidekke is one of Scandinavia’s leading construction Risks include higher interest rates, lower housing prices,
companies and engages in construction in Norway, Sweden project execution risk and a general economic slowdown.
and Denmark. It operates through the following segments:

Infrastructure Norway, Building Norway, Construction Sweden

and Construction Denmark.

Sustainability information
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https://www.veidekke.com/sustainability/

Veidekke: Q1'25 dev table

Revenues
EBITDA

EBIT
Operating PTP
IFRS EPS

DPS

Revenue growth, y-0-y
Operating PTP margin, %

Order intake
growth, y-o-y

Order backlog
growth, y-o-y

Revenues
Infrastructure Norway
- Civil Engineering NOR*
- Asphalt & Aggregates
Building Norway
Infrastructure Sweden
Building Sweden
Denmark
Other & Eliminations

Operating PTP
Infrastructure Norway
- Civil Engineering NOR*
- Asphalt & Aggregates
Building Norway
Infrastructure Sweden
Building Sweden
Denmark
Other & Eliminations

Operating PTP margin
Infrastructure Norway
- Civil Engineering NOR*
- Asphalt & Aggregates
Building Norway
Infrastructure Sweden
Building Sweden
Denmark

Q1'25

Veidekke reported a Q1 below our expectations. Revenues were NOK 9,036m, 1% above
ABGSCe, while PTP of NOK -21m was below our NOK 19m forecast. The deviation stems
from a larger loss in Asphalt & Aggregates and weaker margins in Building Sweden, which
was hurt by lower production (down 25% y-0-y) an ongoing capacity reductions. In the other
units, there were smaller deviations from our forecast.

In the webcast, Veidekke alluded to that it was ready to take on larger projects. During the
restructuring of its Civil Engineering in 2018/2019, the company introduced a ceiling of NOK
1.5bn for new contracts. This level has been gradually pushed up in recent years. However,
the company will no longer have a ceiling on the value of new contracts as long as its criteria
for taking on the specific contract are met. There are several criteria to be met. Firstly, for
larger contracts, a collaboration phase must be completed. This reduces risk and Veidekke
and the client can agree typical challenges before the construction period starts. Secondly,
Veidekke needs to have the right resources in place. The people delivering larger projects
must have done this before successfully. Thirdly, larger jobs must be with existing clients
and within a profession Veidekke has its strengths. This list is not complete and there are
many boxes that needs to ticked before Veidekke enters a NOK 5bn contract. It is easy

to think that this increases the risk, but done correctly we do not think so and see this is a
natural development in Veidekke following the progress in the last 5 years.

Source: ABG Sundal Collier, Company data, Infront.
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Deviation
ABGSC Cons. vs. ABGSC vs. Cons.
% A % A
9,478 10,780 9,656 11,489 9,036 8,974 9,434 1% 62 -4% -398
258 724 851 877 219 271 252 -19% -52 -13% -33
0 466 590 549 -43 -5 -11 811% -38 300% -32
25 484 616 558 -21 19 20 -209% -40| -203% -41
0.07 2.65 3.45 3.19 -0.02 0.02 -0.01 -228% -0.04 150% -0.01
0.00 0.00 0.00 9.00 0.00 0.00 0.00 n.a. 0.00 n.a. 0.00
0.2% -3.4% -7.0% -5.3% -4.7% -5.3% -0.5% 0.6% - -4.2% -
0.3% 4.5% 6.4% 4.9% -0.2% 0.2% 0.2% -0.4% - -0.4% -
10,236 9,773 7,628 10,508 12,007 10,041 n.a. 20% 1,967 n.a. n.a.
-1% -20% 54% 3% 17% -2% n.a. 19.2% - n.a. -
41,225 41,061 41,042 40,995 44,363 42,087 n.a. 5% 2,276 n.a. n.a.
-4% -9% 1% 2% 8% 2% n.a. 5.5% - n.a. -
% A % A
9,478 10,780 9,656 11,489 9,036 8,974 9,434 1% 62 -4% -398
1,761 2,817 2,754 2,632 1,757 1,795 1,805 -2% -38 -3% -48
1,606 1,640 1,431 1,704 1,657 1,638 n.a. 1% 19 n.a. n.a.
154 1,178 1,323 896 100 157 n.a. -36% -57 n.a. n.a.
3,772 3,692 3,230 4,215 3,629 3,508 3,702 3% 121 -2% -73
1,233 1,595 1,450 1,889 1,359 1,442 1,403 -6% -83 -3% -44
2,081 1,943 1,621 2,105 1,623 1,582 1,864 3% 41 -13% -241
756 920 705 798 761 779 785 2% -18 -3% -24
-125 -187 -104 -150 -85 -85 -123 0% 0 -31% 38
25 484 616 558 -21 19 20 -209% -40| -203% -41
-169 183 321 117 -189 -169 -176 12% -20 7% -18
43 86 89 72 52 61 n.a. -15% -9 n.a. n.a.
-212 97 232 45 -241 -230 n.a. 5% -11 n.a. n.a.
150 148 129 178 134 137 146 -2% -3 -8% -12
-13 70 76 117 -4 2 -5 -298% -6 -20% 1
47 42 36 74 16 32 33 -50% -16 -51% -17
53 81 76 109 56 51 52 1% 5 7% 4
-43 -40 -22 -37 -34 -33 -35 3% -1 -3% 1
0.3% 4.5% 6.4% 4.9% -0.2% 0.2% 0.2% -0.4% - -0.4% -
-9.6% 6.5% 11.7% 4.4%| -10.8% -9.4% -9.8% -1.3% - -1.0% -
2.7% 5.2% 6.2% 4.2% 3.1% 3.7% n.a. -0.6% - n.a. -
-137.7% 8.2% 17.5% 5.0%| -241.0% -146.4% n.a. -94.6% - n.a. -
4.0% 4.0% 4.0% 4.2% 3.7% 3.9% 3.9% -0.2% - -0.3% -
-1.1% 4.4% 5.2% 6.2% -0.3% 0.1% -0.4% -0.4% - 0.1% -
2.3% 2.2% 2.2% 3.5% 1.0% 2.0% 1.8% -1.0% - -0.8% -
7.0% 8.8% 10.8% 13.7% 7.4% 6.5% 6.7% 0.9% - 0.7% -
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Historic BRA performance
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300

250

Source: ABG Sundal Collier, company data
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PTP in Infrastructure Norway was NOK -189m vs. Infront consensus of NOK -176m. The
Civil segment reported figures below our forecast and Asphalt & Aggregates was well below.
Within the Civil segment, the rail segment offset the weak asphalt. The asphalt unit reported
PTP of NOK -241m vs. ABGSCe at NOK -230m. Building Norway reported PTP of NOK
134m vs. our forecast of NOK 134m and consensus of NOK 146m, and the miss was driven
by lower margins. Denmark delivered higher production and a strong profit margin of 7.4%,
and PTP was 11% above ABGSCe. Building Sweden remains weak, but we could see
some improvements here. The division reported PTP of NOK 16m, below our NOK 32m and
consensus of NOK 33m. Infrastructure Sweden reported figures below as PTP was NOK
-4m vs. ABGSCe of NOK 2m and consensus of NOK -5m.The deviation stems from lower
margins.

Order intake was NOK 12bn vs. our NOK 10bn estimate, reflecting a book-to-bill of 1.33x.
The project portfolio is solid and construction activities have stabilised. Given growth in order
intake, we assume that production growth will accelerate.

Veidekke: Divisional performance

Civil Engineering Norway PTP 61 52 -9 -15%
Revenue 1,638 1,657 19 1 1%
PTP margin 3.7% 3.1% -0.6% -10 -16%

Asphalt & Aggregates PTP -230 241 -11 5%
Revenue 157 100 -57 84 -36%
PTP margin -146.4% -241.0% -94.6% -95 1%

Building Norway PTP 137 134 -3 2%
Revenue 3,508 3,629 121 5 3%
PTP margin 3.9% 3.7% -0.2% -8 -6%

Infrastructure Sweden PTP 2 -4 -6 -3x
Revenue 1,442 1,359 -83 0 -0.1x
PTP margin 0.1% -0.3% -0.4% -6 -2.9x

Building Sweden PTP 32 16 -16 -50%
Revenue 1,582 1,623 41 1 3%
PTP margin 2.0% 1.0% -1.0% -17 -53%

Denmark PTP 51 56 5 11%
Revenue 779 761 -18 -1 -2%
PTP margin 6.5% 7.4% 0.9% 7 13%

Other & eliminations -33 -34 -1 3%
Revenue 8,974 9,036 62 0 0x
PTP margin 0.2% -0.2% -0.4% -40 -2.1x

Source: ABG Sundal Collier, Company data

Recalibration of Building Sweden operation could yield more
upside

50% of Building Sweden consists of the well-performing unit BRA, which has delivered an
average margin of 6.2% over the past five years. The remaining operations in Sweden have
underperformed, with an average margin of -1.3%. However, corrective measures have
been taken: two quarters of right-sizing efforts are now behind us, and new leadership has
been appointed alongside improved order intake in the Stockholm region, which covers
operations outside of BRA.

Historic Building Sweden performance ex. BRA
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9 May 2025

Assuming a linear improvement in the rest of Sweden to a 3% margin, and applying historic
BRA margins, we estimate that the overall Building Sweden margin could recover to 4.6% in
2027. In this scenario, there would be an EBIT of NOK 378m which is a significant upside to
our current estimates.

Swedish margins could recover

EBIT (NOKm) EBIT-margin (%)
400 8.0%
350 7.0%
300 6.0%

O,

250 5.0%
4.0%

200
3.0%
150 2.0%
100 1.0%
50 0.0%

0 -1.0%
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@R Total Swedish building EBIT e Total EBIT margin

Margin BRA Margin rest of sweden

Source: ABG Sundal Collier, Company data

Estimate changes

Following the Q1 report, we have made several estimate revisions. With the +6% y-o-

y (+10% g-0-q) increase in the order backlog for execution in NTM, driven primarily by
Building Norway —a positive development given the challenging market—as well as
Infrastructure Sweden. In Asphalt, total government volumes are up 20% y-o-y, and market
share increased from 40% to 56%, indicating positive momentum relative to the market.

In Building Sweden, while 50% of the business (the BRA unit in Gothenburg) continues to
perform well, the underperforming units could show signs of improvement following two
quarters of right-sizing efforts and the appointment of new leadership. Assuming a gradual
recovery, we expect Building Sweden to improve.

On the back of these developments, we raise 2025-2026e PTP estimates by 1-2% despite
a relatively soft Q1.

ABG Sundal Collier 5



Veidekke

Veidekke: estimate changes

Revenue 41,855 42,795 2% 940 44,654 45,615 2% 962 45,539 46,516 2% 977
EBITDA 2,817 2,830 0% 13 3,032 3,064 1% 31 3,107 3,135 1% 29
EBIT 1,695 1,735 2% 41 1,895 1,951 3% 55 1,958 2,011 3% 53
PTP 1,779 1,799 1% 21 1,968 2,000 2% 31 2,030 2,059 1% 29
Net profit to shareholders (IFRS) 1,336 1,335 0% -2 1,485 1,486 0% 1 1,533 1,632 0% 0
EPS (IFRS) 9.90 9.89 0% -0.01 11.00 11.01 0% 0.01 11.36 11.35 0% 0.00

Building Norway 14,810 15,041 2% 232 15,882 16,132 2% 250 16,200 16,455 2% 255
Infrastructure Norway 10,489 10,865 4% 376 10,832 11,267 4% 435 11,122 11,570 4% 447
Building Sweden 7,069 7,251 3% 182 7,846 8,049 3% 203 8,003 8,210 3% 207
Infrastructure Sweden 6,924 7,033 2% 109 7,270 7,314 1% 44 7,416 7,461 1% 45
Denmark 3,087 3,070 -1% -18 3,356 3,337 -1% -19 3,322 3,304 -1% -19
Other -524 -466 1% 58 -533 -485 9% 49 -525 -483 8% 41
Group 41,855 42,795 2% 940 44,654 45,615 2% 962 45,539 46,516 2% 977
Building Norway 616 617 0% 1 714 724 1% 10 727 738 1% 1
Infrastructure Norway 524 530 1% 7 545 560 3% 15 559 572 2% 13
Building Sweden 178 187 5% 9 251 252 0% 1 281 281 0% 0
Infrastructure Sweden 347 353 2% 5 322 334 4% 12 330 342 4% 13
Denmark 255 261 2% 5 276 276 0% 0 274 274 0% 1
Other -142 -148 -5% -6 -140 -148 -5% -7 -140 -148 -5% -7
Group 1,779 1,799 1% 21 1,968 2,000 2% 31 2,030 2,059 1% 29
Building Norway 4.2% 4.1% -0.1 4.5% 4.5% 0.0 - 4.5% 4.5% 0.0 -
Infrastructure Norway 5.0% 4.9% -0.1 - 5.0% 5.0% -0.1 - 5.0% 4.9% -0.1 -
Building Sweden 2.5% 2.6% 0.1 - 3.2% 3.1% -0.1 - 3.5% 3.4% -0.1 -
Infrastructure Sweden 5.0% 5.0% 0.0 - 4.4% 4.6% 0.1 - 4.4% 4.6% 0.1 -
Denmark 8.3% 8.5% 0.2 - 8.2% 8.3% 0.1 - 8.2% 8.3% 0.1 -
Group 4.2% 4.2% 0.0 - 4.4% 4.4% 0.0 - 4.5% 4.4% 0.0 -
Source: ABG Sundal Collier
Momentum picking up from Q2'24 Building Sweden+Infra Norway are driving order
_ I intake
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Source: ABG Sundal Collier and Veidekke

Veidekke vs company targets

Group

Revenue 37,592 38,658 43,147 41,403 42,795 45615 46,516 37,592 38,658 40,591 42,621 44,752 -6% 3% 5% 3% 6%
% growth yoy -1.4% 28% 11.6% -4.0% 3.4% 6.6% 2.0% -1.4% 2.8% 5% 5% 5% 6.6% -9.0% -1.6% 1.6% -3.0%

PTP 1,342 1,468 1,444 1,683 1,799 2,000 2,059 1,202 1,468 1,624 1,918 2,238 -11% -12% -20% -15% -17%]
PTP margin (%) 3.6% 3.8% 3.3% 4.1% 4.2% 4.4% 4.4% 3.2% 3.8% 4.0% 4.5% 5.0% -0.7%  -04%  -0.8% -0.6% -0.6%

EPS 7.10 8.09 7.93 9.36 9.89 11.01 11.35 7.10 8.09 9.26 10.94 12.76 -14% -14% -23% -18% -19%!

Source: ABGSC & company data

9 May 2025 ABG Sundal Collier 6



ABGSCe Veidekke Building Norway production
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VEI: Order intake, NOKbn
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Order backlog for execution NTM
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ABGSCe Building Sweden production
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VEI: Order backlog, NOKbn
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Net cash and equity ratio
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ABG Sundal Collier 7



Veidekke

Total return 3Y

175 4

Total return

Veidekke's share price has outperformed that of AF Gruppen in all timeframes over the last
ten years. This is quite surprising given the long-term operational outperformance of AF

Gruppen. The combination of a strong balance sheet, high dividend yield and operational
and structural changes in the company explain the outperformance.

AF Gruppen is being held back by operational difficulties and now its legal dispute with

Trafikverket following the cancellation of the Lovo contract, but when the issues fade, we
expect a better absolute performance.

Total return 1Y
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Sector performance
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AF Gruppen 4.4% 17.2% 7.8% -3.6% 16.6% 122.5%
Entra 5.7% 4.8% 14.6% -14.0% 8.5% 115.1%
Norconsult 12.0% 27.7% 74.4% n.a. n.a. n.a.
Multiconsult 4.0% 7.0% 44.8% 52.4% 336.4% na.
NRC Group 0.9% 29.6% -58.1% -71.8% -78.8% -70.8%
Olav Thon Eiendom. 12.3% 14.9% 17.5% 47.8% 112.9% 83.6%
Selvaag Bolig 0.3% 11.7% -0.7% -3.9% 26.7% 243.7%
Public Property Invest 6.5% 11.2% 30.6% n.a. n.a. na.
Veidekke 10.0% 20.9% 39.5% 54.6% 147.7% 159.5%

Source: ABG Sundal Collier, Factset

Apr-25

9 May 2025
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Veidekke

Valuation
Peer valuation multiples on ABGSCe

Norwa

AF Gruppen NOK 16,852 17,000 (] BUY 8.5x 7.4x 6.8x 12.6x 10.4x  9.4x 17.2x  14.5x  13.5x 55% 6.2% 6.5%
Veidekke NOK 21,701 18,624 [ ] BUY 6.0x 5.5x 5.5x 11.1x 9.8x 9.7x 14.9x  13.4x  13.0x 6.7% 7.5% 7.7%
Sweden

Skanska SEK 94,731 86,110 (] BUY 7.5x 6.8x 6.5x 10.1x  9.1x 8.5x 127x  11.8x  11.2x 4.0% 4.4% 4.9%
Peab SEK 23,640 29,112 @ HOLD 7.3x 6.0x 5.1x 11.4x 9.2x 7.6x 13.6x  10.2x 8.7x 4.1% 5.0% 5.6%
NCC SEK 18438 17,157 () HOLD 5.1x 5.2x 4.6x 8.3x 8.5x 7.3x 11.1x  11.4x 10.2x 54% 54% 54%
Average 6.4x 5.6x 5.1x 10.4x  8.7x 7.6x 14.0x 11.3x 10.2x 43% 4.8% 6.3%
Median 6.6x 5.8x 5.3x 10.6x 9.1x 8.1x 14.1x 11.6x 10.7x 4.7% 5.2% 6.1%

Source: ABG Sundal Collier, Company data

Veidekke: 12m forward PE
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Cash flow looks good in the project portfolio
In its annual report, Veidekke publishes more granularity on the status of its backlog and
also a more detailed cash flow analysis on the various segments.

As of YE'24, Veidekke had NOK 305m in loss-making projects in its order backlog. This is
the lowest amount of dead revenue since we started tracking in 2013, and it shows that the
project portfolio was solid going into FY'25.

Loss-making projects left in the order backlog
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NTM revenues
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Cash flow in Building Norway was problematic in 2021-2022, but Building's cash flow was
strong again in 2023 (FCF margin 5.5%), and 2024 CF (4.0% FCF margin) was also up from
2021-2022 levels. The other key unit, Infrastructure Norway, has shown strong cash flow
over time, but was even stronger than normal in 2024 (9.6% FCF margin). Infra Sweden

is showing a similar trend, with improving cash margins (5.7% in FY'24) at significantly
better cash flow than reported earnings. This demonstrates that there is good reason to be
optimistic about the cash flow potential in Veidekke's project portfolio, which bodes well for
the margin performance in FY'25.

Building Norway: OCF vs. EBITDA
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Infra Sweden: OCF vs. EBITDA
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VEI: OCF vs. EBITDA less cash tax, LTM

5,000

4,000

N A
1,000 \//\4\/\lA

0
T S A o R R I g
HofF T P F TP

-2,000

@ QCF, LTM EBITDA less paid taxes, LTM

Source: ABG Sundal Collier, Veidekke. Note: OCF adjusted for NOK
300m positive liquidity effect related to E39 Svegatjorn-Radal dispute
settlement.
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Starting to deploy its net cash position

Our analysis shows that Veidekke has the balance sheet to acquire ~NNOK 440m in EBIT
(assuming a transaction multiple of 5x EBIT) and remain a debt-free company. Veidekke had
a net cash position of ~NOK 2.7bn at the end of Q1'25.

In conjunction with its Q2'22 report, Veidekke announced a letter of intent to acquire
Constructa, a medium-sized construction company based in Bergen. Historical figures
show a stable and good performance, except for 2019. The average EBIT for the last five
years has been NOK 31m and the average EBIT excluding 2019 has been NOK 47m. The
agreed acquisition price of NOK 200m on a debt-free basis seems attractive, in our view.
The acquisition would also make Veidekke the largest construction company in Bergen, with
NOK 1.8bn in revenue and 350 employees. We note also that Veidekke completed the small
acquisition of Haugerud Vikeby AS (revenues of NOK 110m in 2021) at the beginning of
Q2'23.

Constructa P&L last 5Y

T
Revenue 788 840 994 681 726 742 795 755
EBITDA 51 57 -26 45 53 53 39 52
EBITDA margin 6.5% 6.8% -2.6% 6.6% 7.3% 7.2% 5.3% 6.9%
EBIT 45 53 -30 41 49 25 31 43
EBIT margin 5.7% 6.3% -3.0% 6.0% 6.8% 3.4% 4.2% 5.6%
PTP 51 53 28 42 50 27 33 45
PTP margin 6.5% 6.3% -2.8% 6.2% 6.9% 3.6% 4.4% 5.9%
Implied EV/EBIT 4.4x 3.8x -6.6x 4.9x 4.1x 7.8x 3.1x 5.0x

Source: ABG Sundal Collier, Proff.no

Veidekke announced the acquisition of Euromining AB and its two sub-contractors Lars
Almgrunds Akeri AB and Tommys Last Vitafors AB in Q2'24. The acquisition price was NOK
500m on a debt-free basis, implying 6.4x '24 EBIT. Euromining is a machinery contractor
focused on the mining industry and is located in Northern Sweden. The company has
delivered strong growth in recent years, and the three-year average EBIT margin is ~11%.
Veidekke had ~NOK 750m of production in Northern Sweden in FY'23, and the acquisition
strengthened the company's position in the area.

Euromining financials

Euromining 2018* 2019* 2020* 2021 2022 2023 2024
Revenue 469 507 533 550 650 710 714 7%
EBIT 34 16 20 41 65 90 78 17%
EBIT margin 7% 3% 4% 7% 10% 13% 11% 8%

EV 500

Ownership stake 100%

EV/EBIT '24 6.4x

Cash settlement 100%

Source: ABG Sundal Collier, Company data, Proff.se. Consolidated figures of Euromining AB, Lars Almgrunds
Akeri AB og Tommy Last Vitafors AB. *2018-2020 consolidated figures are partly estimated by ABGSC.
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Simplified effect of excess cash deployment — M&A

Share price 140

Mcap, NOKm 18,921

Excess cash 2,200

Transaction multiple, EV/EBIT 5.0x

Acquired EBIT, NOKm 440

Divi paid/share '25e 9.9

2025 Old A New % chg Comment

EBIT 1,695 440 2,135 26%

Net financials 84 -88 -4 Cash and debt-free basis, 4% interest on cash
PTP 1,779 352 2,131 20%

Tax -382 =77 -460

Net profit 1,396 275 1,671

Adj. EPS ] 2.0 11.9 21% Cash settlement

Adj. EPS 25 9.9

Uplift from M&A 2.0 Assumed no synergies
EPS '25 NewCo 11.9

P/E '25, divi adj. 10.9x

Adj. EPS '25e official estimates 9.9

Uplift from M&A 2.0 Assumed no synergies
EPS '25 NewCo 11.9

P/E '25e

P/E '25e, divi adj.

Source: ABG Sundal Collier, Company data
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Veidekke P/E ‘25e sensitivity on EV/EBIT transaction multiple
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Veidekke

AF Gruppen and Veidekke - a comparison

There are more similarities between AF Gruppen and Veidekke than differences. Both
companies have enjoyed strong growth for several years, but with a larger variation in

profitability for Veidekke compared with AF Gruppen. This is especially true for the Civil

Engineering division. The growth in AF Gruppen is also stronger, with a clearer M&A

strategy. Veidekke, on the other hand, has consolidated its operations since 2019 (its civil
operations met several operational challenges in 2018) and since divesting its property

division in 2020.

Looking at the revenue split in 2024, we see that AF Gruppen has larger exposure
to Building Norway when we include Betonmast. In addition, comes the Energy and

Environment division and Offshore, which were 8% of revenue in 2024. In Veidekke, the

exposure towards Sweden is larger (33% vs. 18%). Moreover, Veidekke has 8% of its
revenue from Denmark and a large road maintenance exposure in Norway, including

infrastructure involving road maintenance. Notably, AF Gruppen has larger exposure to the
Norwegian Civil market at 31% of revenue vs 15% in Veidekke.

VEI: Revenues (NOKbn)
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VEI: Revenues segment split (NOKbn)
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AFG: Revenues segment split (NOKbn)
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AFG: Revenues (NOKbn)
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VEI: Revenues 2024 by segment
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EBITDA - 7-9% annual growth in recent years

Both AF Gruppen and Veidekke have shown strong growth in profits. AF Gruppen has
delivered an 8.9% CAGR in EBITDA over the last ten years, and Veidekke has delivered
7.0%. AF Gruppen has also reported higher 10Y PTP margins (5.7% vs. 3.3% in Veidekke)
but margins in AF Gruppen have been falling since 2016. This is worrisome, in our view,
mainly as it raises question marks about the company's inorganic growth strategy. This
was successful until the large acquisition of Betonmast, which has given more operational
headaches than being accretive to earnings. Nonetheless, in 2024 we saw a significant rise
in margins, and this data point, along with loss-making revenues at all-time lows, could be
an indication that the trend is turning around.

Veidekke's margins have improved in recent years after the company consolidated its
operations after a weak 2018 and divested its property division in 2020. Since then, the
underlying margins have been trending higher and the company has reported EBITDA
margins above 5.5% for five consecutive years.

VEI: EBITDA (NOKbn) AFG: EBITDA (NOKbn)
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Divisions
In the charts below we show the performance for the Building Norway and Civil Engineering
segments for Veidekke and AF Gruppen.

Within building, it is clear that Veidekke has managed to operate better than AF Gruppen
under the challenging environment in the last years and PTP has held up pretty well at
above NOK 500m.

AF Gruppen has seen weaker profitability. This suggests that AF Gruppen has a larger
chare of fixed price contracts in its portfolio, with limited room to be compensated for the
higher raw material cost.

Within civil engineering, AF Gruppen's performance has been in a league of its own. The
company's revenue in 2024 was NOK 9.6bn in recent years, up from 6.8bn in 2023, and we
saw the division taking a step up again, as it did in 2017. Veidekke has shown a remarkable
turnaround since 2018, and its performance in 2022 was in line with the market-leading
performance of AF Gruppen, albeit not as strong in 2023 and 2024.
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VEI: Civil PTP (NOKm) AFG: Civil PTP (NOKm)
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Capital structure and balance sheet

We think that the optimal capital structure for a construction company is a net cash position
close to 0. The main reason for not adding debt to the balance sheet is the inherent
asymmetric risk in its business model. A successful project would be a project with a ~10%
project margin (there are obviously examples of better margins), but if a project goes wrong,
the downside can be more than 100% (which we also have examples of). Hence, if a large
project goes wrong and the company has a lot of debt on its balance sheet, the company
can be forced into dilutive share issues in the worst case.

Both Veidekke and AF Gruppen have strong balance sheets, but in our view Veidekke does
not run its balance sheet optimally. The company had a net cash position of NOK 2.6bn at
the end of Q4'24, whereas AF Gruppen is close to a 0 net cash position. This is why we
think Veidekke has the potential to add ~NOK 440m in EBIT through acquisitions in the
coming years.

The net cash position in the companies can be slightly misleading, as they run their
operations with a large negative working capital position (~10-12% of sales). So in an
unlikely tight liquidity scenario, the working capital must also be paid.

Given the capital-light business model, the returns are high. The 10y average ROE for

AF Gruppen is ~40% and ~30% for Veidekke. The 10y average ROCE for AF Gruppen is
65%. For Veidekke this figure is not applicable given a close to 0 capital employed position
following the divestment of its property division in 2020.

VEI: NIBD & capital employed (NOKm) AFG: NIBD & capital employed (NOKm)
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Veidekke

ABGSC estimates

Veidekke: P&L and other key metrics

Operating revenues 9,478 10,780 9,656 11,489, 9,036 11,294 10,273 12,192 39,313 37,592 38,658 43,147 41,403 42,795 45,615 46,516
Operating expenses -9,235 -10,062 -8,807 -10,637| -8,822 -10,456 -9,401 -11,321 -37,117 -35,312 -36,249 -40,715 -38,741 -39,999 -42,588 -43,417
Share of net income from JVs 16 7 2 25 6 10 10 9 774 3 37 24 50 35 36 36
Operating EBITDA 258 724 851 877 220 848 882 880 2,970 2,283 2,447 2,452 2,710 2,830 3,064 3,135
Depreciation and amortisations -258 -258 -262 -290 -262 -279 -275 -278 -914 -919 -937 -1,044 -1,068 -1,094 -1,113 -1,124
Operating EBIT 0 466 590 549 -43 568 607 603 2,056 1,364 1,508 1,408 1,605 1,735 1,951 2,011
Net financials 25 18 26 9 22 17 13 12 -13 -22 -43 35 78 64 49 48
Operating PTP 25 484 616 558 -21 585 620 615 2,043 1,342 1,468 1,444 1,683 1,799 2,000 2,059
IFRIC 15 adjustment 0 0 0 0 0 0 0 0 -78 0 0 0 0 0 0 0
Reported PTP 25 484 616 558 -21 585 620 615 1,202 1,342 1,468 1,444 1,683 1,799 2,000 2,059
Income tax expense -6 -106 -135 -83 5 -127 -134 -133 -279 -313 -308 -293 -330 -389 -432 -445
Net profit, continued ops 20 378 481 475 -16 459 486 481 922 1,029 1,160 1,151 1,353 1,410 1,568 1,614
Discontinued operations 0 0 0 0 0 0 0 0 1,266 0 0 0 0
Net profit 20 377 481 475 -17 459 486 481 2,189 1,029 1,159 1,151 1,353 1,409 1,568 1,614
Minorities 11 19 15 45 4 23 20 27 81 71 67 81 90 74 82 82
Net profit to shareholders 9 358 466 430 -21 435 466 455 2,108 958 1,092 1,070 1,263 1,335 1,486 1,532
EPS 0.07 2.65 3.45 3.19) -0.16 3.22 3.45 3.37 15.60 7.10 8.09 7.93 9.36 9.89 11.01 11.35
EPS adj. 0.06 2.66 3.45 3.17, -0.15 3.22 3.45 3.37 6.24 7.36 7.87 8.57 9.34 9.90 11.01 11.35
DPS 0.00 0.00 0.00 9.00 0.00 0.00 0.00 9.89 28.25 7.00 7.75 7.90 9.00 9.89 11.01 11.35
Order backlog 41,225 41,061 41,042 40,995 44,364 44,490 45934 45,146 37,460 38,084 41,335 40,373 40,995 45,146 46,500 47,895
% growth y-o-y -4.3% -8.8% 0.8% 15% 76% 84% 11.9% 10.1% 2.1% 1.7% 8.5% -2.3% 1.5% 10.1% 3.0% 3.0%
Net debt -2,161 -1,024 -2,108 -2,620 -2,706 -1,447 -2,292 -2,649 -3,077  -3,709 -2,840 -2,776 -2,620 -2,649 -2,802 -2,851
Net debt/share -16.0 -7.6 -15.6 -19.4  -20.1 -10.7  -17.0 -19.6 -22.8 -27.5 -21.0 -20.6 -19.4 -19.6 -20.8 -21.1
Free cash flow -529 310 1,468 623 -150 87 976 488 1,291 0 539 1,782 1,751 1,401 2,012 2,058
FCF/share -3.9 23 10.9 4.6 -1.1 0.6 7.2 3.6 9.6 9.4 4.0 132 8.9 6.5 11.0 1.4
Equity ratio 17% 14% 16% 18% 18% 13% 16% 18% 16% 17% 17% 17% 18% 18% 19% 19%
Return on equity (ROE) 46% 51% 49% 46% 44% 48% 46% 45% 24% 38% 43% 42% 46% 45% 48% 49%
Source: ABG Sundal Collier, Company data
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Revenue and margin breakdown

Operating revenues 9,478 10,780 9,656 11,489 9,036 11,294 10273 12,192 = 39,313 37,592 38,658 43,147 41,403 42,795 45615 46,516
Building Norway 3772 3,692 3230 4215 3626 3784 3311 4320 14589 13514 13370 16224 14909 15041 16,132 16,455
Infrastructure Norway 1,761 2,817 2,754 2632 1,757 3,136 3,092 2,881 8846 9,147 9583 9,324 9964 10,865 11,267 11570
Building Sweden 2,081 1,943 1,621 2,105 1,623 1,797 1,662 2,169 7,867 8544 8857 9,079 7,750 7,251 8049 8210
Infrastructure Sweden 1233 1595 1,450 1,889 1,359 1,834 1,668 2,172 4426 4345 5247 5957 6,167 7,033 7,314 7461
Denmark 756 920 705 798 761 865 670 774 2,652 2,362 2,420 3,002 3179 3070 3337 3,304
Other -126 -186 -103 -151 90 -123 129 125 -960 -320 -819 -443 -566 -466 -485 -483

Revenue growth y-o-y 0.2% -34% -7.0% -53% -47% 4.8% 64% 6.1% 1.4% -4.4%  2.8% 11.6% -4.0%  3.4%  6.6%  2.0%
Building Norway 52% -9.7% -12.6% -56% -39% 25% 25% 25% 16% -74% -11% 213% -81%  09%  7.3%  2.0%
Infrastructure Norway 252% 15.6% -1.6% -1.9% -02% 11.3% 123% 9.4%| -40%  34%  48% 27% 69%  90% 37%  27%
Building Sweden -5.8% -15.7% -20.2% -16.9% -22.0% -7.5% 25% 3.1% 8.6%  3.7%  25% -146% -64% 11.0%  2.0%
Infrastructure Sweden 35%  01%  7.5%  36% 102% 150% 15.0% 15.0% -1.8% 20.8% 135%  35% 140%  40%  2.0%
Denmark -5.0% 134%  48% 10.5% 0.7% -6.0% -50% -3.0% | 125% -109%  25% 24.0% 59% -34% 87% -1.0%

Operating PTP 25 484 616 558  -21 585 620 615/ 2,043 1,342 1468 1444 1,683 1799 2000 2,059
Building Norway 150 148 129 178 134 143 139 201 531 507 531 710 605 617 724 738
Infrastructure Norway -169 183 321 117 -189 253 298 168 243 462 496 221 452 530 560 572
Building Sweden 47 42 36 74 16 56 53 62 175 166 140 106 199 187 252 281
Infrastructure Sweden -13 70 76 117 -4 11 113 133 128 133 291 212 250 353 334 342
Denmark 53 81 76 109 56 60 54 90 200 199 212 300 319 261 276 274
Other -43 -40 23 37 -34 -38 37 -39 -138 -131 -203 -106 -143 -148 -148 -148

PTP margin, % 03%  45%  64%  4.9% -02% 52% 60% 5.0% 52%  36% 3.8% 33% 41%  4.2%  44%  4.4%
Building Norway 4.0%  4.0%  4.0%  42% 37% 3.8% 42% 4.6% 36%  3.8%  4.0%  44%  41%  41%  45%  45%
Infrastructure Norway 9.6%  65% 11.7%  4.4% -108% 81% 96% 58% 27%  51%  52%  24%  45%  49%  50%  4.9%
Building Sweden 23%  22% 22% 35% 10% 3.1% 32% 29% 22%  1.9%  16% 12%  26% 26% 3.1%  3.4%
Infrastructure Sweden 11%  44%  52%  62% -03% 6.1% 68% 6.1% 29% 31% 55% 36% 41%  50%  46%  4.6%
Denmark 70%  88% 10.8% 137% 7.4% 7.0% 81% 11.7% 75%  84%  88% 10.0% 100%  85%  83%  8.3%

PTP margin chg. y-o-y 1.8%  1.0%  06% -0.1% -05% 0.7% -03% 02% 28% -1.6% 02% -05% 07% 0.1%  0.2%  0.0%
Building Norway 0.6%  0.0% -05% -1.3% -03% -02% 02% 04% 09%  01%  02%  04% -03% 00% 04%  0.0%
Infrastructure Norway 11.9%  20%  15% -05% -1.2% 1.6% -20% 1.4% 09%  23%  01% -28% 22% 03% 01%  0.0%
Building Sweden 18%  06% 02% 28% -1.3% 09% 1.0% -0.7% -0.3% -04% -04%  14%  00%  0.6%  0.3%
Infrastructure Sweden -04%  07% 06% 08% 08% 17% 15% -0.1% 0.2%  25% -20%  05%  1.0% -05%  0.0%
Denmark 01%  12%  11% -27% 03% -1.8% -27% -2.0% 03%  09% 03% 12%  00% -15% -02%  0.0%

Source: ABG Sundal Collier, Company data
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Sales 35,667 36,569 38,140 37,592 38,658 43,147 41,403| 42,795 45615 46,516
COGS -34,656 -35,021 -36,022 -35,312 -36,249 -40,715 -38,741| -39,999 -42,588 -43,417
Gross profit 1,011 1,548 2,118 2,280 2,410 2,432 2,662 2,795 3,028 3,099
Other operating items 163 -67 5 3 35 20 11 34 36 36
EBITDA 1,174 1,481 2,123 2,283 2,445 2,452 2,673 2,829 3,064 3,135
Depreciation and amortisation -594 -887 -910 -908 -937 -1,044  -1,068 -1,094 -1,113 -1,124
of which leasing depreciation 0 -265 -301 -335 -344 -460 -444 -444 -444 -444
EBITA 580 594 1,213 1,375 1,508 1,408 1,605, 1,735 1,951 2,011
EO ltems 10 -134 0 0 0 0 0 0 0 0
Impairment and PPA amortisation 0 0 0 -11 0 0 0 0 0 0
EBIT 580 594 1,213 1,364 1,508 1,408 1,605 1,735 1,951 2,011
Net financial items 22 2 -11 -21 -43 35 78 64 49 48
Pretax profit 602 596 2,468 1,343 1,465 1,443 1,683 1,799 2,000 2,059
Tax -28 -145 -279 -313 -308 -293 -330 -389 -432 -445
Net profit 574 451 2,189 1,030 1,157 1,150 1,353 1,410 1,568 1,614
Minority interest -34 -48 -81 -71 -67 -81 -90 -74 -82 -82
Net profit discontinued - - - - - - - - - -
Net profit to shareholders 540 403 2,108 959 1,090 1,069 1,263 1,336 1,486 1,532
EPS 4.04 3.01 6.24 7.1 8.07 7.92 9.36 9.90 11.01 11.35
EPS adj. 4.04 3.01 6.24 7.7 8.07 7.92 9.36 9.90 11.01 11.35
Total extraordinary items after tax 10 -134 1,266 (0] 0 0 0 0 0 0
Leasing payments 0 -265 -301 -335 -344 -460 -444 -444 -444 -444
Tax rate (%) 4.7 24.3 11.3 23.3 21.0 20.3 19.6| 21.6 21.6 21.6
Gross margin (%) 2.8 4.2 5.6 6.1 6.2 5.6 6.4 6.5 6.6 6.7
EBITDA margin (%) 3.3 4.0 5.6 6.1 6.3 5.7 6.5 6.6 6.7 6.7
EBITA margin (%) 1.6 1.6 32 37 3.9 3.3 3.9 4.1 4.3 4.3
EBIT margin (%) 1.6 1.6 32 3.6 3.9 3.3 3.9 4.1 4.3 4.3
Pre-tax margin (%) 1.7 1.6 6.5 3.6 3.8 3.3 4.1 4.2 4.4 4.4
Net margin (%) 1.6 1.2 5.7 2.7 3.0 2.7 3.3 3.3 34 3.5
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) 17.8 2.5 4.3 -1.4 2.8 11.6 -4.0 3.4 6.6 2.0
EBITDA growth (%) -33.9 26.1 43.3 7.5 7.1 0.3 9.0 5.8 8.3 2.3
EBITA growth (%) -53.9 24 104.2 13.4 9.7 -6.6 14.0 8.1 12.4 3.1
EBIT growth (%) -53.7 2.4 nm 12.4 10.5 -6.6 14.0, 8.1 12.4 3.1
Net profit growth (%) -48.7 -21.4 385.4 -52.9 12.3 -0.6 17.7| 4.2 11.2 3.0
EPS growth (%) -50.5 -25.5 nm 13.9 13.6 -1.9 18.1 5.8 11.3 3.1
Profitability - - - - - - - - - -
ROE (%) 13.5 10.2 61.8 33.6 37.4 35.5 39.7| 39.8 42.7 42.8
ROE adj. (%) 13.3 13.5 24.7 34.0 37.4 35.5 39.7] 39.8 42.7 42.8
ROCE (%) 11.7 10.0 47.3 39.1 44.1 44.3 46.7| 48.4 53.7 53.8
ROCE adj. (%) 11.6 12.1 23.9 39.4 44.1 44.3 46.7| 48.4 53.7 53.8
ROIC (%) 11.3 7.8 34.4 -286.2  -483.0 202.4 158.9 151.2 135.8 140.0
ROIC adj. (%) 11.1 9.6 34.4 -286.2  -483.0 202.4 158.9 161.2 135.8 140.0
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 1,164 1,615 2,123 2,283 2,445 2,452 2,673 2,829 3,064 3,135
EBITDA adj. margin (%) 3.3 4.4 5.6 6.1 6.3 5.7 6.5 6.6 6.7 6.7
EBITDA lease adj. 1,174 1,216 1,822 1,948 2,100 1,992 2,229 2,385 2,620 2,691
EBITDA lease adj. margin (%) 3.3 3.3 4.8 52 54 4.6 5.4 5.6 5.7 5.8
EBITA adj. 570 728 1,213 1,375 1,508 1,408 1,605 1,735 1,951 2,011
EBITA adj. margin (%) 1.6 2.0 3.2 3.7 3.9 3.3 3.9 4.1 4.3 4.3
EBIT ad. 570 728 1,213 1,364 1,508 1,408 1,605 1,735 1,951 2,011
EBIT adj. margin (%) 1.6 2.0 32 3.6 3.9 3.3 3.9 4.1 4.3 4.3
Pretax profit Adj. 592 730 1,202 1,354 1,465 1,443 1,683 1,799 2,000 2,059
Net profit Adj. 564 585 923 1,041 1,157 1,150 1,353 1,410 1,568 1,614
Net profit to shareholders adj. 530 537 842 970 1,090 1,069 1,263 1,336 1,486 1,532
Net adj. margin (%) 1.6 1.6 2.4 2.8 3.0 2.7 3.3 3.3 34 3.5

Source: ABG Sundal Collier, Company Data

EBITDA 1,174 1,481 2,123 2,283 2,445 2,452 2,673 2,829 3,064 3,135
Net financial items 22 2 -11 -21 -43 35 78 64 49 48
Paid tax -106 -86 -81 -128 -290 -308 -427] -530 -432 -445
Non-cash items 210 1,437 -5,905 -167 -1,036 1,152 -650 470 0 0
Cash flow before change in WC 1,300 2,834 -3,874 1,967 1,076 3,331 1,674 2,833 2,681 2,738
Change in working capital 100 -2,719 6,144 227 333 -392 551 -470 0 0
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Operating cash flow 1,400 115 2,270 2,194 1,409 2,939 2,225 2,363 2,681 2,738
Capex tangible fixed assets -1,220 -590 5,664 -282 -701 -2,019 -316 -962 -669 -680
Capex intangible fixed assets - - - - - - - - - -
Acquisitions and Disposals -180 0 -6,342 -302 175 1,322 -270 -80 -80 -80
Free cash flow 0 -475 1,592 1,610 883 2,242 1,639 1,321 1,932 1,978
Dividend paid -668 -669 -3,037 -776 -945 -1,046 -1,066 -1,215 -1,335  -1,486
Leasing liability amortisation 0 -265 -301 -335 -344 -460 -444 -444 -444 -444
Other non-cash items -225 -573 6,897 -245 333 -1,376 -112 -9 -0 -0
Goodwill 1,807 1,790 1,824 1,758 2,016 2,088 2,349 2,366 2,366 2,366
Other intangible assets 149 102 130 150 137 200 267 257 257 257
Tangible fixed assets 3,340 3,897 3,729 3,785 3,946 4,121 4,446 4,383 4,383 4,383
Total other fixed assets 1,942 754 768 629 802 909 1,409 1,471 1,471 1,471
Fixed assets 7,238 6,543 6,451 6,322 6,901 7,318 8,471 8,477 8,477 8,477
Inventories 4,873 601 613 590 639 740 873 781 858 901
Receivables 6,527 5,755 6,718 6,050 6,867 7,166 6,502 6,900 7,336 7,482
Other current assets 0 8,169 540 539 523 925 580 967 967 967
Cash and liquid assets 197 241 3,219 3,814 2,714 2,063 2,379 1,776 1,929 1,978
Total assets 18,835 21,309 17,541 17,315 17,644 18,212 18,805 18,901 19,568 19,805
Shareholders equity 3,958 3,974 2,852 2,848 2,973 3,052 3,304 3,407 3,558 3,605
Minority 25 24 25 17 22 46 52 63 65 67
Total equity 3,983 3,998 2,877 2,865 2,995 3,098 3,357 3,470 3,623 3,672
Long-term debt 1,848 3,107 798 762 387 506 408 358 358 358
Total other long-term liabilities 1,260 2,078 2,233 2,534 1,926 1,876 2,396 2,402 2,402 2,402
Short-term debt 36 12 29 13 14 0 237 42 42 42
Accounts payable 7,856 7,367 8,215 7,829 8,185 9,058 8,282 8,324 8,837 9,026
Other current liabilities 3,852 4,747 3,389 3,310 4,137 3,674 4,124 4,306 4,306 4,306
Total liabilities and equity 18,835 21,309 17,541 17,313 17,644 18,212 18,804] 18,902 19,569 19,806
Net IB debt 1,179 2,343 -2,963 -3,518 -2,837 -2,147 -2,684 -2,343 -2,496  -2,545
Net IB debt excl. pension debt 1,179 2,343 -2,963 -3,518 -2,837 -2,147 -2,684 -2,343 -2,496  -2,545
Net IB debt excl. leasing 1,179 2,343 -2,963 -3,518 -2,837 -2,147 -2,684 -2,343 -2,496  -2,545
Capital employed 5,867 7117 3,704 3,640 3,396 3,604 4,002 3,870 4,023 4,072
Capital invested 5,161 6,341 -86 -651 158 951 673 1,126 1,126 1,126
Working capital -308 2,411 -3,733 -3,960 -4,293 -3,901 -4,452 -3,982 -3,982 -3,982
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 21,500 21,550 21,701 21,701 21,701 21,701 21,701 21,701 21,701 21,701
Net IB debt adj. 1,179 2,343 -2,963 -3,518 -2,837 -2,147 -2,684 -2,343 -2,496  -2,545
Market value of minority 25 24 25 17 22 46 52 63 65 67
Reversal of shares and -1,433 -219 -197 -150 -278 -319 -459 -504 -504 -504
participations

Reversal of conv. debt assumed - - - - - - - - - -
equity

EV 21,270 23,698 18,566 18,050 18,608 19,281 18,610 18,917 18,766 18,719
Total assets turnover (%) 198.9 182.2 196.3 215.7 221.2 240.7 223.7 227.0 237.2 236.3
Working capital/sales (%) -0.7 2.9 -1.7 -10.2 -10.7 -9.5 -10.1 -9.9 -8.7 -8.6
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) 29.6 58.6 -103.0 -122.8 -94.7 -69.3 -80.0 -67.5 -68.9 -69.3
Net debt / market cap (%) 5.5 10.9 -13.7 -16.2 -13.1 -9.9 -12.4 -10.8 -11.5 -11.7
Equity ratio (%) 211 18.8 16.4 16.5 17.0 17.0 17.9 18.4 18.5 18.5
Net IB debt adj. / equity (%) 29.6 58.6 -103.0 -122.8 -94.7 -69.3 -80.0 -67.5 -68.9 -69.3
Current ratio 0.99 1.22 0.95 0.99 0.87 0.86 0.82 0.82 0.84 0.85
EBITDA/net interest 53.4 740.5 193.0 108.7 56.9 70.1 34.3 44.2 62.5 65.3
Net IB debt/EBITDA (x) 1.0 1.6 -1.4 -1.5 -1.2 -0.9 -1.0 -0.8 -0.8 -0.8
Net IB debt/EBITDA lease adj. (x) 1.0 1.9 -1.6 -1.8 -1.4 -1.1 -1.2 -1.0 -1.0 -0.9
Interest coverage 10.1 12.0 14.2 15.9 17.8 14.2 19.1 18.2 17.8 18.2

Source: ABG Sundal Collier, Company Data

Actual shares outstanding
Actual shares outstanding (avg)
Issue factor

Actual dividend per share

134
134
1.0
5.00

134
134
1.0
22.66

135
135
1.0
5.75

135
135
1.0
7.00

135
135
1.0
7.75

135
135
1.0
7.90

135
135
1.0
9.00

135
135
1.0
9.89

135
135
1.0
11.01

Source: ABG Sundal Collier, Company Data

Shares outstanding adj.

134

134

135

135

135

135

135|

135
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Diluted shares adj. 134 134 135 135 135 135 135 135 135 135
EPS 4.04 3.01 6.24 711 8.07 7.92 9.36 9.90 11.01 11.35
Dividend per share 5.00 22.66 5.75 7.00 7.75 7.90 9.00 9.89 11.01 11.35
EPS adj. 4.04 3.01 6.24 7.7 8.07 7.92 9.36 9.90 11.01 11.35
BVPS 29.60 29.65 21.13 21.10 22.03 22.61 24.48 25.25 26.37 26.71
BVPS ad;. 14.97 15.54 6.65 6.97 6.08 5.66 5.10 5.81 6.93 7.27
Net IB debt/share 8.81 17.48 -21.96 -26.07 -21.02 -15.91 -19.89 -17.36 -18.50 -18.86
Share price 160.80 160.80  160.80 160.80 160.80 160.80 160.80 160.80 160.80 160.80
Market cap. (m) 21,500 21,550 21,701 21,701 21,701 21,701 21,701 21,701 21,701 21,701
Valuation - - - - - - - - - -
P/E (x) 39.8 53.5 25.8 22.6 19.9 20.3 17.2 16.2 14.6 14.2
EV/sales (x) 0.60 0.65 0.49 0.48 0.48 0.45 0.45 0.44 0.41 0.40
EV/EBITDA (x) 18.1 16.0 8.7 7.9 7.6 7.9 7.0 6.7 6.1 6.0
EV/EBITA (x) 36.7 39.9 15.3 13.1 12.3 13.7 11.6) 10.9 9.6 9.3
EV/EBIT (x) 36.7 39.9 15.3 13.2 12.3 13.7 11.6 10.9 9.6 9.3
Dividend yield (%) 3.1 141 3.6 4.4 4.8 4.9 5.6 6.2 6.8 71
FCF yield (%) 0.0 -2.2 7.3 7.4 41 10.3 7.6 6.1 8.9 9.1
Le. adj. FCF yld. (%) 0.0 -3.4 5.9 5.9 2.5 8.2 5.5 4.0 6.9 71
P/BVPS (x) 5.43 5.42 7.61 7.62 7.30 7.1 6.57 6.37 6.10 6.02
P/BVPS ad;. (x) 10.00 9.90 21.11 19.91 22.68 22.51 23.84 21.81 18.93 18.20
P/E adj. (x) 39.8 53.5 25.8 224 19.9 20.3 17.2 16.2 14.6 14.2
EV/EBITDA ad;. (x) 18.3 14.7 8.7 7.9 7.6 7.9 7.0 6.7 6.1 6.0
EV/EBITA adj. (x) 37.3 32.6 15.3 13.1 123 13.7 11.6 10.9 9.6 9.3
EV/EBIT adj. (x) 37.3 32.6 15.3 13.2 12.3 13.7 11.6) 10.9 9.6 9.3
EV/CE (x) 3.6 3.3 5.0 5.0 55 5.3 4.7 4.9 4.7 4.6
Investment ratios - - - - - - - - - -
Capex/sales (%) 3.4 1.6 14.9 0.8 1.8 4.7 0.8 2.2 15 1.5
Capex/depreciation 2.1 0.9 -9.3 0.5 1.2 3.5 0.5 1.5 1.0 1.0
Capex tangibles / tangible fixed 36.5 15.1 151.9 7.5 17.8 49.0 7.1 21.9 15.3 15.5
assets

Depreciation on tangibles / 17.78 15.96 16.33 15.14 15.02 14.17 14.04 14.83 15.26 15.51
tangibles

Source: ABG Sundal Collier, Company Data
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Stock ratings distribution
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% of % of % of

Total of Rating Total Rating Total IBC Total Rating by Type
BUY 62.34% 20% 8.33%
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SELL 2.60% 0% 0.00%
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months.
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used methods is the valuation of a company by calculation of that company’s discounted cash flow (DCF). Another valuation
method is the analysis of a company’s return on capital employed relative to its cost of capital. Finally, the analysts may analyse
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Stock price, company ratings and target price history
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Data Source: ABG Sundal Collier, FactSet
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Unless disclosed in this section, neither ABG Sundal Collier nor any of their affiliated or associated companies and their
directors, officers, representatives, and employees have any required regulatory disclosures to make in relation to an ownership
position for the analyst(s) and members of the analyst's household, ownership by ABG Sundal Collier and/or its affiliates,
ownership in ABG Sundal Collier Holding ASA by the company(ies) to whom the recommendation(s) refer(s) to, liquidity
provision/market making agreement, managed or co-managed public offerings, compensation for provision of certain services,
directorship of the analyst, or a member of the analyst's household, or in relation to any contractual obligations to the issuance
of this research report.

ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which
the analyst knows or has reason to know at the time of the publication of this report.

Production of recommendation: 5/9/2025 06:29.
All prices are as of market close on 8 May, 2025 unless otherwise noted.

For full details of recommendation and target price history for the subject company, please see company page on Research
Web.

For details of recommendations and target prices for ABG Sundal Collier coverage universe, please see coverage page on ABG
Sundal Collier's Research Web.

Disclaimer

This report has been prepared by ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge,
ABG Sundal Collier AB and/or ABG Sundal Collier Limited and any of their directors, officers, representatives and employees
(hereinafter collectively referred to as “ABG Sundal Collier”). This report is not a product of any other affiliated or associated
companies of any of the above entities.

This report is provided solely for the information and use of professional investors, who are expected to make their own investment
decisions without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon
by, retail clients. This report is for distribution only under such circumstances as may be permitted by applicable law. Research
reports prepared by ABG Sundal Collier are for information purposes only. The recommendation(s) in this report is (are) has/
have no regard to specific investment objectives and the financial situation or needs of any specific recipient. ABG Sundal Collier
and/or its affiliates accepts no liability whatsoever for any losses arising from any use of this report or its contents. This report
is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been obtained
from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier and/or its affiliates make no
representation as to its accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein
reflect the judgment of ABG Sundal Collier on the date of this report and are subject to change without notice. Past performance
is not indicative of future results.

The compensation of our research analysts is determined exclusively by research management and senior management, but not
including investment banking management. Compensation is not based on specific investment banking revenues, however, it is
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determined from the profitability of the ABG Sundal Collier group, which includes earnings from investment banking operations
and other business. Investors should assume that ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal
Collier ASA, Norge and/or ABG Sundal Collier AB is seeking or will seek investment banking or other business relationships with
the companies in this report.

The research analyst(s) responsible for the preparation of this report may interact with trading desk and sales personnel and other
departments for the purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier
and/or its affiliates and any shareholders, directors, officers, or employees thereof may (l) have a position in, or otherwise be
interested in, any securities directly or indirectly connected to the subject of this report, or (ll) perform investment banking or other
services for, or solicit investment banking or other services from, a company mentioned in this report. ABG Sundal Collier and/or
its affiliates rely on information barriers to control the flow of information contained in one or more areas of ABG Sundal Collier,
into other areas, units, groups or affiliates of ABG Sundal Collier.

Norway: ABG Sundal Collier ASA is regulated by the Financial Supervisory Authority of Norway (Finanstilsynet)

Denmark: ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge, is regulated by the Financial Supervisory Authority
of Norway (Finanstilsynet) and the Danish Financial Supervisory Authority (Finanstilsynet)

Sweden: ABG Sundal Collier AB is regulated by the Swedish Financial Supervisory Authority (Finansinspektionen)

UK: This report is a communication made, or approved for communication in the UK, by ABG Sundal Collier Limited, authorised
and regulated by the Financial Conduct Authority in the conduct of its business.

US: This report is being distributed in the United States (U.S.) in accordance with FINRA Rule 1220 by ABG Sundal Collier Inc.,
an SEC registered broker-dealer and a FINRA/SIPC member which accepts responsibility for its content and its compliance with
FINRA Rule 2241. Research reports distributed in the U.S. are intended solely for “major U.S. institutional investors,” and “U.S.
institutional investors” as defined under Rule 15a-6 of the Securities Exchange Act of 1934 and any related interpretive guidance
and no-action letters issued by the Staff of the U.S. Securities and Exchange Commission (“SEC”) collectively (“SEC Rule 15a-6”).
Each major U.S. institutional investor and U.S. institutional investor that receives a copy of this research report, by its acceptance
of such report, represents that it agrees that it will not distribute this research report to any other person. This communication is
only intended for major U.S. institutional investors and U.S. institutional investors. Any person which is not a major U.S. institutional
investor, or a U.S. institutional investor as covered by SEC Rule 15a-6 must not rely on this communication. The delivery of this
research report to any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein,
or an endorsement of any opinion expressed herein. Any major U.S. institutional investor or U.S. institutional investor receiving
this report which wishes to effect transactions in any securities referred to herein should contact ABG Sundal Collier Inc., not its
affiliates. Further information on the securities referred to herein may be obtained from ABG Sundal Collier Inc., on request.

Singapore: This report is distributed in Singapore by ABG Sundal Collier Pte. Ltd, which is not licensed under the Financial Advisors
Act (Chapter 110 of Singapore). In Singapore, this report may only be distributed to institutional investors as defined in Section
4A(1)(c) of the Securities and Futures Act (Chapter 289 of Singapore) (“SFA”), and should not be circulated to any other person
in Singapore.

Canada: This report is being distributed by ABG Sundal Collier ASA in Canada pursuant to section 8.25 of National Instrument
31-103 or an equivalent provision and has not been tailored to the needs of any specific investor in Canada. The information
contained in this report is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering
or an offer to sell the securities described herein, in Canada or any province or territory thereof. No securities commission or
similar regulatory authority in Canada has reviewed or considered this report, the information contained herein or the merits of
the securities described herein and any representation to the contrary is an offence. Under no circumstances is this report to be
construed as an offer to sell such securities or as a solicitation of an offer to buy such securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada may only be made in accordance with applicable securities laws
and only by a dealer properly registered under such securities laws, or alternatively, pursuant to an applicable dealer registration
exemption, in the Canadian jurisdiction in which such offer or sale is made.

This report may not be reproduced, distributed, or published by any recipient for any purpose whatsoever without the prior written
express permission of ABG Sundal Collier.

Additional information available upon request. If reference is made in this report to other companies and ABG Sundal
Collier provides research coverage for those companies, details regarding disclosures may be found on our website

www.abgsc.com.
© Copyright 2025 ABG Sundal Collier ASA
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