
Capital Goods
Serial acquirers: Need to get into a higher gear

• Earnings just above zero, postponed recovery raises risk

• '25e-'27e EBITA down 1%, 2% EPS growth '25e, >15% '26e

• M&A momentum & stable org. operations the way to go in Q3 as well

Stable, but low, growth increases near-term risk
The serial acquirers will likely continue to experience similar demand
as in Q2, with growth just around zero due to our postponement of the
general industrial recovery into 2026. Although their low North American
exposure and solid pricing power should leave them relatively insulated,
we still expect decision inertia among customers to hold back an organic
acceleration. M&A activity has held up fairly well, but a continued pick-
up is needed to support a return to the 'Big-4's usual 10-15% long-term
earnings growth pace. Thus, considering -1% organic growth in Q3 for
the 'Big-4' (0% in Q2) and 1% EBITA growth, and given headwinds from
FX and low volumes, we see some 2-4% near-term risk to consensus' Q3
earnings expectations. We currently assume 1% organic growth in 2025
(cap. goods at 0%) and 4/2% EBITA/EPS growth, excl. any new M&A (cap
goods at -10%). Quality of earnings is high (~20% ROCE, ~110% FCF/net
profit) and the 'Big-4' have enough headroom to add ~30% to '26e EBITA,
but we believe that improving organic earnings and higher M&A activity
into Q4'25-Q1'26 are needed to defend current valuation levels.

Estimate changes and performance
We lower 2025e-2027e EBITA/EPS by 1-2% as stable organic estimates
and M&A are offset by FX. Following a strong first half to 2025, the 'Big-4'
have underperformed the market recently (-14% L3M, -13% incl. INSTAL/
SDIP, OMXSGI +1%), with the strongest performers being Instalco (+3%),
Addtech (-8%) and Lagercrantz (-14%) while Lifco (-17%) and Sdiptech
(-24%) were at the lower end. Our '25e EPS is down 1% over the same
period (-3% incl. INSTAL/SDIP).

ADDT/LAGR/SDIP over INDT/INSTAL/LIFCO into Q3
The f12m EV/EBITA for the 'Big-4' of ~23x is now 15% above its L10Y
valuation (~21x incl. INSTAL/SDIP, +9% vs. L10Y), 69% above the broader
market (38% L10Y) and 31% above 'quality capital goods' names (22%
L10Y). Although we argue that multiples can be defended in the medium-
to-long term given their ability to deliver high, resilient earnings growth
over time at attractive returns (>20%), we see negative risk/reward into
Q3 given slow earnings growth and downside risk to near-term earnings.
Looking into 2026 and beyond, earnings should return to double-digit
growth, but this could potentially take until Q1'26-Q2'26. Against this
backdrop, and looking at Q3 specifically, we see the relatively best risk-
reward in ADDT (BUY) and LAGR (BUY), where stable, positive, organic
growth and a continued good M&A contribution should support growth
momentum. We also expect SDIP (BUY) to regain some lost ground, as
the share has been weak and key metrics should improve in Q3 vs. Q2.
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 Coverage overview, serial acquirers

Source: ABG Sundal Collier, company data, FactSet estimates for Storskogen

Organic growth serial acq and cap goods vs. PMIs

Source: ABG Sundal Collier, company data, Refinitiv

EV/EBITA valuation in an M&A scenario*

Source: ABG Sundal Collier, company data, *assumes a '24-'29e EBITA CAGR of 16% for ADDT, 11% for
INDT, 17% for LAGR, 14% for LIFCO, 14% for INSTAL, 11% for SDIP. We do not expect any equity issues
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 Ahead of Q3'25
Earnings risk from FX and muted demand
Following a strong first half to 2025 as well as a solid rebound after the initial trade war
uncertainty, the serial acquirers have underperformed the market recently (-14% L3M,
-13% incl. INSTAL/SDIP, OMXSGI +1%). Our '25e EPS is down 1% over the same period
(-3% incl. INSTAL/SDIP). The 'Big-4' are now trading at ~23x (~21x incl. INSTAL/SDIP),
down 7% L3M and ~30% below the peak valuation of ~33x seen in Dec '21. The premium
to the average L10Y valuation is now 15% (9% premium incl. INSTAL/SDIP), on FactSet
estimates. For the 'Big-4', our '25e EPS is down 8% year-to-date (-14% incl. INSTAL/SDIP)
vs. the average return of -2% (-9%) over the same period. '25e EPS has mainly been
revised down in Indutrade (down 21-17% for '25e-'26e), but remains broadly stable for the
other three (Addtech flat). Following a postponement in the organic recovery, together with
negative FX, we see some downside risk to consensus expectations into the Q3 results, and
we believe that numbers could come down 2-4% before the reports.

US resilience, but decision inertia still a factor
For Q3'25, we expect organic growth to stay fairly stable vs. Q2 (-1% vs. 0%) for the 'Big-4',
as improving backlogs in H1'25 (Indutrade had a 1.04x book-to-bill in H1'25, we expect +3%
organic orders in Q3) are offset by the postponed industrial recovery and decision inertia as
a result of tariff uncertainty. We now expect a return to slight organic growth in Q4 (+1%).

Following a period of stable organic EBITA since Q4'23, we believe that pricing and cost
discipline will not be enough to mitigate lower organic volumes. Thus, as we saw in H1'25,
we expect underlying earnings to remain negative in Q3 before turning flat in Q4. M&A
activity YTD has been on par with last year, and we expect activity to pick up further in
the coming quarters despite the global economic uncertainty, as we have seen the serial
acquirers' solid ability to maintain a disciplined high-quality M&A approach demonstrated in
tougher times. We forecast total EBITA growth of 1% in Q3, fairly similar to the +2% in Q2,
while future M&A could still offer some upside to our 3% assumption for Q4. However, more
is likely needed to defend current multiples, as the 'Big-4's growth pace has been below the
10-15% long-term growth rate in both 2024 and 2025. For FY'25, we forecast +1% org. sales
growth (-1% FY'24), roughly in line with the capital goods sector (0% FY'25e), and 4% adj.
EBITA growth (+7% FY'24) excluding new M&A, vs. the capital goods sector at -10% (0%).

We expect Addtech (BUY) and Lagercrantz (BUY) to maintain slight positive organic
growth due to enough exposure to resilient end-markets that can offset the broader
industrial/construction weakness. In Indutrade (SELL) and Lifco (HOLD), we expect tough
comparables within Life Science (Indutrade) and Contract Manufacturing (Lifco) together
low industrial/construction activity to result in negative growth. Similar to the two previous
quarters, we expect the market's focus in the Q3 reports to be on organic resilience and
earnings growth momentum (a combination of organic growth, M&A contribution and
underlying margin resilience). The two best relative plays here, in our view, are Addtech
(+1% organic sales, +5% total EBITA growth) and Lagercrantz (+1%, +11%), while still-high
underlying costs and a low M&A contribution should hold back Indutrade (-2%, -9%). For
Sdiptech (BUY), we expect improving organic momentum vs. H1'25, which together with
improved cash flow could potentially help improve sentiment. For Instalco (BUY), we are
encouraged by improving order activity and the margin potential into 2026, but expect Q3 to
remain challenging due to slow earnings and seasonality negatively affecting cash flow, and
by extension gearing levels.

Overall, given the still-high valuation multiples, we believe that earnings revisions need to
turn positive again, primarily due to increased M&A, in order to drive the shares higher. The
quality of earnings remains high for the 'Big-4' (~65% FCF/EBITA, ~20% ROCE) and most
names have enough M&A headroom (1.4x for the 'Big-4') to add another ~30% to 2026e
earnings, adding more upside to our current 9% EBITA growth expectations (15% EPS
growth) for 2026.
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 Quarterly growth and trends

Source: ABG Sundal Collier, company data, FactSet est for Storskogen

2025e-2027e EBITA down 1%
We lower 2025e-2027e EBITA by 1% as stable organic estimates and M&A (+1%) are offset
by FX (1-2%). The same is true for EPS.

Share price performance (%)

Source: ABG Sundal Collier, FactSet

Adj. EBITA estimate changes

Source: ABG Sundal Collier, company data

Risk-reward into the Q3 reports
We do not expect the numbers to deviate materially vs. what we saw in Q2, but the
postponed organic recovery and FX headwinds should still pose some downside to current
consensus expectations. FX should be updated ahead of the reports, while the shares have
also underperformed the market recently. As such, unlike ahead of Q2 when the shares had
performed strongly into the numbers, the expectations should be more balanced, although
we still see negative risk-reward into the results. The focus in connection with the reports
will be on comments regarding order intake and M&A opportunities, as these will give an
indication of the momentum into 2026. The serial acquirers are short-cyclical and rarely give
too much detail on current trading in the ongoing quarter, but we expect most names will
convey a fairly unchanged demand picture in late Q3 vs. H1'25, and expect that an organic
recovery will likely occur first towards the early part of 2026.

We are slightly below consensus in all of the 'Big-4' into the numbers, but see the relatively
best risk-reward in Addtech (BUY), Lagercrantz (BUY), where stable organic growth and a
continued high pace of M&A should support good earnings growth momentum despite tough
comparables in Addtech and construction headwinds in Lagercrantz. We expect Indutrade's
(SELL) negative trend to continue in Q3, which means that the performance gap to peers
will remain, making a relative re-rating unlikely, while Lifco's (HOLD) still-solid recent share
price performance, together with downside risk from tough comparables and construction
headwinds, could also pose a risk to the share.
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 In addition, given Sdiptech's (BUY) weak performance into the numbers, we believe risk/
reward has improved, as Q3 should see an improvement vs. Q2 on organic growth, cash
flow and gearing. We like the 12-month recovery case in Instalco (BUY), but fear that still-
challenging near-term conditions together with seasonally low cash flow could pose a risk
into Q3 given the strong share price performance seen of late. We expect that a potential re-
rating in these names would mainly kick in towards 2026.

Quarterly ABGSCe vs. consensus

Source: ABG Sundal Collier, company data, Infront, FactSet

Annual ABGSC vs. consensus (adj. EBITA)

Source: ABG Sundal Collier, comapny data, Infront, FactSet

Quarterly overview, ABGSCe vs. consensus

Source: ABG Sundal Collier, company data, Infront, FactSet

Annual growth trends

Source: ABG Sundal Collier, company data
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 Estimate and rating changes

Addtech – BUY, TP SEK 390 (395)
Addtech's organic growth should remain stable in Q3 vs. Q2 but we still expect earnings
to decelerate due to tougher comparables, especially in its high-margin sawmill business
(>20% margins, 5-10% of group EBITA). That said, we still expect solid earnings growth y-o-
y and that management should also convey a resilient outlook. Although near-term earnings
will not be that exciting, especially considering the current valuation of 26-21x EBITA
'25/26e-'27/28e (25-18x in our M&A scenario), the group remains our favourite medium-to-
long-term high-quality serial acquirer given its strong earnings growth (18% CAGR '14-'24,
of which 11% organic), high cash conversion (~120% of net profit) and top-of-class ROCE
(~25%).

We lower '25/26e-'27/28e EBITA by 1% and forecast 1% organic sales growth in calendar
2025 (0% 2024) combined with a 0.1pp margin uplift, which yields 7% adj. EBITA growth y-
o-y (+11% 2024). We estimate a 7% adj. EBITA CAGR '24-'27e (calendar adj.)

Indutrade – SELL, TP SEK 215 (225)
We expect improving order momentum in Q3 together with a solid H1'25 backlog to support
stable organic sales, but expect tough Life Science comparables to still yield slight negative
organic growth. This together with the cost lag seen since 2024 should still hold back
earnings y-o-y, and therefore result in a continued performance gap vs. peers. Indutrade is
a high-quality company. However, we do not believe that recovering volumes and benefits
from the new group structure launched in late 2023 will allow Indutrade to regain lost ground
(lag on total earnings, organic earnings and ROCE) vs. peers until 2026, when we expect
that it should prove able to defend higher multiples (21-16x EBITA '25e-'27e, ~19x L10Y).
Until then, we expect the performance gap to remain, which makes a relative re-rating
unlikely given the negative trend in earnings (down 9-2% y-o-y Q3 and Q4) and ROCE (17%
R12m vs. ~20% pre-2024). Consequently, considering tough operating momentum, and
the gap vs. peers, until 2026e, we keep our SELL rating with a TP of SEK 215 (225), which
implies 19-15x EBITA '25e-'27e (19-14x in our M&A scenario).

We keep '25e-'27e EBITA fairly unchanged and forecast -1% organic sales growth in 2025
(-1% 2024) combined with a 0.6pp margin compression, which yields a 5% adj. EBITA
decline y-o-y (-2% 2024). We estimate a 5% adj. EBITA CAGR '24-'27e.

Instalco – BUY, TP SEK 32
We have seen multiple signs of improving market conditions, which should support growth
and higher margins in 2026. However, lead times as well as seasonality mean that Q3
growth, margins and cash flow will remain under pressure due to low activity and high
competition. A somewhat more optimistic outlook from the new CEO (former chairman),
together with signs of the market trough now being behind Instalco, could potentially support
the share, but we still see some risk into Q3 specifically. Looking further out, though, Instalco
is a Nordic market leader that consistently converts >100% of net profit into FCF, and it
should return to double-digit earnings growth while trading at low multiples (12-9x EBITA
'25e-'26e, ~15x historically) on 'trough' earnings. We therefore reiterate BUY and our TP of
SEK 32 despite a still-challenging Q3.

We lower '25e adj. EBITA by 2-3% and forecast -1% organic sales growth in 2025 (-7%
2024) combined with a 0.3pp margin compression, which yields a 5% adj. EBITA decline y-
o-y (-16% 2024). We estimate a 13% adj. EBITA CAGR '24-'27e.
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Lagercrantz – BUY, TP SEK 260 (265)
Although organic earnings remain muted in the near term, and a recovery will likely occur
first in Q4'25e, Lagercrantz has compensated for this by having an active M&A agenda
(EBITA +11% y-o-y in calendar Q3) together with >20% ROCE, which should stay above
~10% into 2026. As such, we reiterate our BUY rating with a new TP of SEK 260 (265).
Lagercrantz's high multiples (26-22x EBITA '25/26e-'27/28e, 25-19x in our M&A scenario)
are justified, in our view, given its active, high-margin M&A agenda alongside its maintaining
>20% ROCE, >100% FCF/net profit and >15% earnings growth potential (19% EBITA CAGR
'14-'24, 4% organic), despite slower organic earnings in the near term.

We lower '25/26e-'27/28e EBITA by 1-2% and forecast 3% organic sales growth in calendar
2025 (-1% 2024) combined with flat margins y-o-y, which yields 11% adj. EBITA growth
(+14% 2024). We estimate a 9% adj. EBITA CAGR '24-'27e (calendar adj.)

Lifco – HOLD, TP SEK 360
We expect Lifco's organic growth to turn negative again in Q3 (-2% vs. +1% in Q2) due to
low construction activity and tough comparables within Contract Manufacturing, while tough
margin comparables will also hold back EBITA growth y-o-y to -1% (-3% in Q2). The share
has held up well YTD (+6% vs. OMXSGI +6%) considering the negative underlying earnings
revisions and limited total EPS revisions, which leaves multiples fairly elevated at the current
27-22x EBITA in '25e-'27e (26-20x in our M&A scenario) given the muted near-term earnings
growth. However, Lifco's long-term track record is excellent (20% EBITA CAGR in '14-'24,
>20% ROCE, >100% FCF/net profit) and should start to show again from 2026, while M&A
activity continues to be high and of good quality. This in turn leads us to reiterate our HOLD
rating and TP of SEK 360.

We raise '25e-'27e EBITA by 1-2%, and forecast 1% organic sales growth in 2025 (0%
2024) combined with a 0.6pp margin compression, which yields 2% adj. EBITA growth (+4%
2024). We estimate a 6% adj. EBITA CAGR '24-'27e.

Sdiptech – BUY, TP SEK 250
After sluggish organic growth in H1, we expect the numbers to start looking slightly better
from Q3. We expect that cash conversion will improve in Q3 vs. H1 due to more favourable
seasonality, resulting in slightly reduced gearing vs. 3.6x in Q2, including earn-outs.
Sdiptech's problems are well-known, in our view, and include high gearing alongside weak
cash conversion and organic earnings growth. We do not believe any of these factors have
worsened in Q3. Instead, we see easier comps, while cash conversion should benefit from
seasonality. Even so, the share has de-rated further during Q3. Current metrics (most
importantly adj. ROCE) should warrant multiples of ~12x EBITA vs. the current 10-9x on
'26e-'27e. But with the planned divestment, we see potential for the adj. ROCE to improve to
~14-15%, warranting even higher multiples (~13-14x). As such, we keep BUY and our TP of
SEK 250, implying 12-11x EBITA '26e-'27e.

We lower '25e-'27e EBITA by 1-2%, and forecast -1% organic sales growth in 2025 (+3%
2024) combined with flat margins y-o-y, which yields a 1% adj. EBITA decline (+9% 2024).
We estimate a 4% adj. EBITA CAGR '24-'27e.
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 Estimate changes

Source: ABG Sundal Collier, company data
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 Trade wars: Resilient, but not immune
Less North American exposure than most
Naturally, the Nordic-based serial acquirers will also be affected by the ongoing geopolitical
uncertainty and the potential effects that investment hesitancy will have on their customers.
As shown above, organic sales growth correlates well with growth of Nordic capital goods
and global PMIs. However, we argue that the direct exposure is lower than general
industrials, as average sales exposure to North America is roughly 6% of sales. In addition,
the areas where direct impact on demand from higher tariffs could become most prominent,
such as passenger cars and commercial vehicles in the US, are both a small share of sales
for the 'Big-4'.

We believe increased trade flows within Europe and from non-American regions could also
benefit the serial acquirers, as we saw post-pandemic when many of the serial acquirers'
customers increased their European re-shoring. Pricing power has also been solid over time,
and the serial acquirers were quick to adjust prices during the period of supply constraints
and high inflation. Thus, we believe that hesitancy amongst customers, will hold back
demand in Q3, but should turn slightly positive again in Q4.

Regional exposure 2024

Source: ABG Sundal Collier, company data

ABGSCe end-market exposure 2024

Source: ABG Sundal Collier, company data

Organic resilience supported by M&A
We have not seen that many drastic downturns in demand over the last 20 years, so we
have therefore taken a closer look at the organic sales decline, and total change in earnings,
for the 'Big-4' compared to the capital goods sector during 2009, 2013 and 2020.

The organic sales change was similar in both 2009 (-21% vs. -22%) and 2013 (0%), but
the more Nordic-focused 'Big-4' saw 'only' a 4% decline in 2020, compared to the sector's
-10%. Although activity has held up better than initially feared back in April (link), trade
war uncertainty remains, which is why we forecast -1/+1% organic growth for the 'Big-4'
in Q3'25-Q4'25 (vs. 0-1% for the capital goods), and +1% for FY'25 (vs. capital goods at
0%). That said, we argue that the serial acquirers' lower North American exposure and solid
pricing power should support an organic development in-line, or better, than the capital
goods sector once the dust has settled.

This is only one part of the story though, as the serial acquirers have been able to support
organic growth with margin-accretive M&A at attractive multiples through the cycle. Thus,
adj. EBITA growth for the 'Big-4' was positive in both 2013 (+7% vs. -10%) and 2020 (+5%
vs. -19%) and clearly above the capital goods sector. Given the solid M&A momentum YTD,
we argue that our current +4% earnings growth expectation for the 'Big-4' (-10% for capital
goods) should be able to reach at least 5-10% with the help of M&A by the end of 2025.
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 Org. sales in prior downturns

Source: ABG Sundal Collier, company data

Adj. EBITA y-o-y in prior downturns

Source: ABG Sundal Collier, company data

Serial acquirers vs. cap goods in prior downturns

Source: ABG Sundal Collier, company data

M&A potential should defend high multiples
Current valuation multiples may be high, and we see some downside risk overall to Q3
earnings vs. consensus, but we argue that multiples can be defended in the medium-to-long
term. Also, we believe that the serial acquirers, relative to more cyclical names, could use
their strong M&A pipelines to maintain positive earnings growth throughout 2025. This in turn
should also protect near-term multiples.

Falling interest rates should support acceleration in EPS
In addition, we see one other aspect that will support an acceleration in earnings growth on
the bottom line – lower interest rates. As we elaborate further below, the serial acquirers
have remained disciplined on multiples and generally have strong balance sheets. However,
we believe that interest rate cuts will: 1) lower interest costs, as most of the serial acquirers'
debt is variable-rate bank financing, and 2) potentially increase seller willingness.

Thus, the combination of 1) a return to organic growth, 2) a continued M&A contribution
and 3) lower interest rates should result in the serial acquirers delivering 15-12% net profit
growth in 2026e-2027e, even when we exclude unannounced M&A. We believe this in turn
could also defend current valuation multiples in both absolute and relative terms considering
the serial acquirers' ability to deliver both EBITA (19% CAGR '19-'24 vs. 9% for capital
goods) and net profit growth (16% vs. 10%) above that of capital goods. Granted, the recent
uptick in interest rates amidst tariff uncertainty could potentially also result in higher-than-
expected financing costs in Sweden as well, but most names should still see lower net
financial costs in 2025e-2026e vs. 2023-2024.
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 Adj. EBITA growth serial acq vs. cap goods

Source: ABG Sundal Collier, company data

Adj. net profit growth serial acq vs. cap goods

Source: ABG Sundal Collier, company data

Higher expectations now, but rarely an underperformer
Although valuation levels are high in both absolute (~23x F12m EBITA) and relative terms
(~15% above its L10Y avg., 30% above quality capital goods vs. ~20% L10Y), we reiterate
our view from our in-depth note regarding long-term capital allocation (link) that well-
performing serial acquirers can defend their high multiples given their ability to reinvest
earnings at high returns on capital. The current weakening in industrial activity has indeed
made us generally more cautious towards industrial names, but we believe that quality
names and ones that can still drive earnings growth should perform relatively well.

As shown below, we note that the serial acquirers have over the past ten years delivered
negative F12m returns on only a few occasions. In addition, it is even rarer that the serial
acquirers underperform relative to capital goods and/or the broader market. We therefore
continue to believe that the serial acquirers in a medium-to-long-term perspective should
continue to deliver good returns, even though they have just recently entered a period of
lagging returns vs. capital goods.

F12m share price returns

Source: ABG Sundal Collier, FactSet

Relative F12m returns Serial acquirers vs. cap
goods/OMXS

Source: ABG Sundal Collier, FactSet
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 Mind the cycle

Serial acquirers correlate well with both cap goods and PMIs
Similarly to our view on the Nordic capital goods sector, we believe that there is an inherent
relationship between organic demand for the serial acquirers and current PMIs. Thus,
the serial acquirers may have a lower North American sales exposure but should still be
impacted by decision inertia among customers in Q3-Q4, before we expect a recovery in
demand into 2026.

We note that the serial acquirers have grown organic sales relatively in line with the capital
goods sector in recent years (5% CAGR '21-'24 vs. cap goods 7%), and we forecast +1%
organic sales growth in 2025, slightly above the capital goods sector, and 4% adj. EBITA
growth (+7% 2024), compared to -10% for the capital goods names (-2% 2024).

Organic growth serial acq and cap goods vs. PMIs

Source: ABG Sundal Collier, company data, Refinitiv

Aggregated sector growth profile (%)

Source: ABG Sundal Collier, company data, calendar adj.

Normalising costs could hold back earnings
Most of the serial acquirers (notably Addtech, Lagercrantz and Indutrade) were quick to
raise prices in the early stages of the rapid rise in input costs. However, we now believe that
in certain areas it has become more difficult to fully pass on price increases to customers,
which could lead to a gap between organic sales and organic earnings. We saw this for Lifco
in H1'22, and for Instalco and Sdiptech in 2022. In addition, serial acquirers have been adept
at maintaining strong business momentum during the pandemic, while keeping operating
costs unusually low, but where Indutrade has since 2024 seen an imbalance between higher
costs and a lack of organic volumes. Although we expect accretive M&A and price/mix to
support higher gross margins, we expect a gradual normalisation in opex (mainly SG&A) to
restrain further margin expansion, which in turn could hold back organic earnings, as we saw
in H1'24. Once tariffs begin to impact exported and imported goods, we expect the serial
acquirers to be able to offset the initial cost headwinds in a good way through swift price
increases.

Aggregated cost breakdown (%)

Source: ABG Sundal Collier, company data, calendar adj.

ABGSCe organic EBITA growth

Source: ABG Sundal Collier, company data
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 As shown above and below, we argue that gross margins were held back in 2021-2022 by
rapid cost inflation, although this was fairly well compensated for by price/mix and accretive
M&A. However, we note that both Addtech and Lifco saw declining margins, but were able
to more than compensate through lower SG&A. On average, gross margin improved by
1.2pp, but adj. EBITA margin also increased by 3.4pp between 2019 and 2024 due to lower
SG&A. For 2024-2027e, we expect the long-term trend of rising gross margins to continue
(price/mix and accretive M&A), but the normalisation of SG&A will restrain EBITA margin
expansion for most names.

Adj. EBITA margin change (%) 2024 vs. 2019

Source: ABG Sundal Collier, company data

Adj. EBITA margin change (%) 2027e vs. 2024

Source: ABG Sundal Collier, company data

Organic earnings growth will remain a key focus
We believe that a key reason for the discrepancy in performance between names such as
the 'Big 4' (ADDT/INDT/LAGR/LIFCO) and the likes of Sdiptech and Instalco is their ability to
grow earnings organically with high returns on capital. As we now expect organic momentum
to slow across the 'Big 4', this may dampen sentiment into mid-2025, but their ability to
outgrow revenues over time should not be doubted in our view. In 2025, we expect organic
EBITA to be negative (-2%, -2% in 2024), mainly due to the slow industrial recovery and
ongoing geopolitical uncertainty.

We remain positive on Sdiptech's exposure to resilient niche infrastructure applications
(combined with historically double-digit growth in the EV charging business). However,
construction headwinds and customer decision inertia will hold back organic EBITA in 2025,
while focus for the company should be on increasing cash flow generation in existing units
rather than absolute growth.

For Instalco, we believe that the combination of a still challenging installation market (fewer
projects, increased price pressure) and company-specific headwinds (turnaround in Rest
of Nordics) could continue to hold back Instalco's organic earnings in 2025, but improving
volumes should also lead to less price pressure and support improved sentiment into 2026.

Quarterly organic EBITA growth

Source: ABG Sundal Collier, company data

R12m quarterly organic EBITA growth

Source: ABG Sundal Collier, company data

13 October 2025 ABG Sundal Collier 14

 



Capital Goods
 

 Serial acquirers in a downturn

Organic sales lagged general capital goods for a long time...
We expect organic sales growth to decelerate for the serial acquirers, similarly to other
names in our Nordic capital goods sector. As shown below, excluding Lagercrantz' strategy
of phasing out distribution businesses in favour of companies with proprietary products,
organic sales for the ‘sector’ lagged both ‘cyclicals’ and ‘quality cap goods’ between 2008
and 2019. Thus, our current estimates assume +1% organic sales growth in 2025 (calendar-
adjusted for Addtech and Lagercrantz) vs. 0% for ‘cyclicals’ and +3% for ‘quality cap goods’.

Indexed organic sales growth

Source: ABG Sundal Collier, company data, calendar adj. for ADDT/
LAGR

Indexed organic sales growth between groups

Source: ABG Sundal Collier, company data, Serial acquirers: Addtech,
Indutrade, Lagercrantz, Lifco, Cyclicals: Atlas CT, Hexpol, Sandvik
MMS, SKF, Trelleborg SS

...but earnings growth is what you invest in
Over time, the combination of solid organic EBITA growth (see further below) and reinvested
cash flow into acquired earnings at a ~20% return on capital is what mainly attracts us about
the serial acquirers. Although a downturn will impact earnings in both underlying and newly
acquired units, we note that the pace of M&A has quickly resumed after a weaker year. This
will also be crucial for maintaining the current valuation levels, as we note that total earnings
growth was actually fairly in line with capital goods peers in 2008-2013 (7% p.a.) before a
higher pace of M&A started the notable outperformance seen since 2014.

Indexed adj. EBIT/A growth

Source: ABG Sundal Collier, company data, calendar adj. for ADDT/
LAGR

Indexed adj. EBIT/A growth between groups

Source: ABG Sundal Collier, company data, Serial acquirers: Addtech,
Indutrade, Lagercrantz, Lifco, Cyclicals: Atlas CT, Hexpol, Sandvik
MMS, SKF, Trelleborg SS
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 Financing not a concern

Higher interest rates now trending down
Our selected serial acquirers have an inherent ability to quickly deleverage their balance
sheets in the absence of new acquisitions, while their solid underlying cash conversion
also shows in their financing terms. For 2020-2023, the average implied cost of net debt
was around 3% (6% for Storskogen), and 5% in 2024, with most of the debt stemming
from bank loans. We expect current interest rates (mainly STIBOR) to result in the implied
cost of net debt staying at 5-4% in 2025e-2026e. This should not hinder new M&A, in our
view, as multiples paid (6-8x) are still clearly EPS- and value-accretive while paid financial
items account for ~10-6% of 2025e-2026e (pre-financial costs) lease-adj. FCF in the 'Big-4'.
Although it is clearly higher in Sdiptech (39-28% '25e-'26e) and Instalco (21-14%), we still
expect overall cash conversion to be solid enough to support continued earnings growth of
roughly 10-15% p.a. while the recent decline in interest rates should support more cash flow
available for M&A as well.

Implicit cost of net debt

Source: ABG Sundal Collier, company data, calendar adj.

Net financials % of pre-financial lease adj. FCF

Source: ABG Sundal Collier, company data, calendar adj.

M&A headroom could add another ~30% to '26e EBITA
Gearing levels remain healthy on average, especially if we exclude earn-outs, and we do not
believe access to capital will be a constraint. Assuming that all companies in our coverage
are willing to accept a gearing of 2.5x ND/EBITDA, we estimate that they could all add ~30%
on average to 2026e adj. EBITA from M&A, with the exception of Instalco and Sdiptech,
which we expect could add ~10-02% to 2026e earnings.

Potential M&A headroom to adj. EBITA

Source: ABG Sundal Collier, company data, ass. 2.5x EBITDA

Average gearing and cash conversion

Source: ABG Sundal Collier, company data, excl. Storskogen
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 M&A activity

M&A pace remains high, but below 2017-2022 levels
2021 was a record year for the serial acquirers, with all companies (except Sdiptech, with
four deals in both 2021 and 2020) increasing the number of acquisitions made. The median
acquisition pace was also at an all-time high. The pace of M&A in 2024 was solid, but ended
up below 2017-2022 levels. To our understanding, the M&A pipeline has not worsened
overall despite recent macroeconomic uncertainties. We note that companies have flagged
even stronger pipelines into H2'25, but that certain processes have taken longer due to
increased caution following the recent geopolitical uncertainty. Although the pace of M&A
has historically slowed in times when the economic climate has worsened, it has been quick
to rebound as companies execute on M&A prospects that were previously put on hold. Also,
the overall activity never went completely silent, either.

Based on activity YTD, the pace of M&A for 2025 looks on track to reach similar levels as
in 2024 at 50-60 deals. Lagercrantz and Lifco have maintained a high pace YTD, while
Addtech, Indutrade and Instalco have slowed down compared to prior years.

Number of acquisitions made

Source: ABG Sundal Collier, company data, calendar adj.

Acquisition pace per company

Source: ABG Sundal Collier, company data, calendar adj.

Multiples remain at attractive levels
Despite the increasing pace of M&A in recent years and the large presence of acquisition-
oriented companies in the Nordics, we believe that the acquisition models and intangible
factors of all companies have allowed multiples paid to remain fairly stable. As shown below,
the average EV/EBITA multiples paid have been ~8x including earn-outs and excluding cash
in acquired units, and ~6x excluding earn-outs.

EBITA multiples paid per year incl. earn-outs

Source: ABG Sundal Collier, company data, excludes cash in acquired
units, *EBIT for Addtech

EBITA multiples paid per year excl. earn-outs

Source: ABG Sundal Collier, company data, excludes cash in acquired
units, *EBIT for Addtech
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M&A is generally both value- and margin-accretive
Not only has the group been able to consistently acquire companies at what we see as
attractive multiples, but most companies have been margin-accretive to the group level at
the time of the acquisition. As shown below, Addtech, Indutrade, Instalco, Lifco and Sdiptech
have all seen notable margin support from their M&A activities. Although there will come
a time when the accretive effect diminishes (for example, Lagercrantz has consistently
raised its group margin, which means that recent years' acquisitions have had a less margin-
accretive impact compared to before), we do not believe that this will be in the near term.

Average margin difference (bps) between acquired units and group

Source: ABG Sundal Collier, company data, *EBIT for Addtech
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 Organic earnings
The acquisition element of the serial acquirers’ business models tends to receive the most
investor attention, and rightfully so given that it tends to account for most of the earnings
growth and value creation for shareholders. However, we argue that most of the names in
our coverage can defend their relatively high multiples on fundamental merits as well. As
shown below, not only do established serial acquirers possess return on capital and cash
conversion metrics in line with high-quality capital goods peers, but their organic earnings
growth has also been strong.

We estimate that Addtech, Indutrade and Lifco have consistently outperformed the likes of
Alfa, Assa, Atlas and Epiroc on organic earnings over the past five years, with only Instalco
lagging notably (Sdiptech had slightly lower organic EBITA). Thus, we argue that (most)
serial acquirers can defend continued high multiples, as their underlying businesses are of
high quality, which is also something we highlighted in our in-depth 'The life acquired' report
from 23 March 2023.

ABGSCe organic adj. EBIT/A growth (CAGR, %)

Source: ABG Sundal Collier, company data, *Alfa Laval, Assa Abloy, Atlas Copco, Epiroc

Average adj. ROCE vs. peers '19-'24 (%)

Source: ABG Sundal Collier, company data, *Alfa Laval, Assa Abloy,
Atlas Copco, Epiroc

Average lease adj. FCF / adj. EBITA (%) '19-'24

Source: ABG Sundal Collier, company data, *Alfa Laval, Assa Abloy,
Atlas Copco, Epiroc
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In-line or better org. EBITA, better total EBITA, in-line ROCE
Given the above, we argue that the combination (particularly for the 'Big-4') of in-line or
better organic earnings growth (as shown above) vs. 'quality cap goods' names, their notably
higher total earnings growth (17% CAGR '14-'24 vs. 10%, 18% CAGR '19-'24 vs. 11%) and
in-line ROCE (21%) should warrant a continued premium multiple in relative terms.

Indexed adj. EBITA 'Big-4' vs. 'Quality cap goods'

Source: ABG Sundal Collier, company data, 'Big-4': ADDT, INDT, LAGR,
LIFCO, 'Quality cap goods': Alfa, Assa, Atlas, Epiroc, Hexagon

Adj. ROCE (EBITA) 'Big-4' vs. 'Quality cap goods'

Source: ABG Sundal Collier, company data, 'Big-4': ADDT, INDT, LAGR,
LIFCO, 'Quality cap goods': Alfa, Assa, Atlas, Epiroc, Hexagon

On an F12m EV/EBITA basis, our selection of serial acquirers (ADDT, INDT, INSTAL,
LAGR, LIFCO, SDIP) are on aggregate (with a tilt towards the 'Big-4' due to their larger size)
currently trading at ~21x, compared to 'quality cap goods' at ~17x. This implies a ~20%
premium vs. their L10Y avg. of 18%. As such, we find the current premium to be close to
historical levels, where both groups will see headwinds from muted organic growth, but we
expect that upside will likely instead come from a continued solid M&A pace rather than an
additional positive re-rating vs. peers.

F12m EV/EBITA vs. quality cap goods

Source: ABG Sundal Collier, FactSet, Alfa/Assa/Atlas/Epiroc/Hexagon
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 The power of M&A compounding
As we recently highlighted in our in-depth report regarding serial acquirers' ability to reinvest
earnings at high incremental returns in order to drive value (link), we argue that there are
several Nordic names that should fundamentally be able to defend high valuation multiples
as long as reinvestment opportunities remain plentiful and capital allocation stays strong. In
the case of the 'Big-4', we note that these names have consistently (2014-2024) been able
to find enough reinvestment opportunities to allocate essentially all earnings into organic
investments and/or M&A. In the case of Sdiptech, Instalco and Storskogen (not rated),
external capital has been used to a greater extent to fund their M&A journeys.

This is fine, in our view, as long as incremental returns on capital are sufficient. As shown
below, the 'Big-4' have delivered an impressive ~20% incremental ROIC during the last
decade (except Indutrade, vs. 15-13% for INDT/SDIP/INSTAL and 11% for Storskogen.
Thus, we reiterate our view that as long as earnings can be invested to drive growth to the
highest possible degree without compromising incremental returns, these companies should
be able to defend their current valuation multiples.

Capital allocation in % of adj. EBITA (acc. '14-'24)

Source: ABG Sundal Collier, company data

Incr. return on cash investments (%)

Source: Change in adj. EBITA '24 vs. '14 in relation to acc. NWC,
leasing, capex, M&A spend, ABGSC, company data

The combination of ROIC and reinvestments (%)

Source: ABGSC, company data
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 Organic sales and earnings
Addtech: ABGSCe sales/EBITA breakdown

Source: ABG Sundal Collier, company data, CAGR (%)

Indutrade: ABGSCe sales/EBITA breakdown

Source: ABG Sundal Collier, company data, CAGR (%)

Instalco: ABGSCe sales/EBITA breakdown

Source: ABG Sundal Collier, company data, CAGR (%)

Lagercrantz: ABGSCe sales/EBITA breakdown

Source: ABG Sundal Collier, company data, CAGR (%)

Lifco: ABGSCe sales/EBITA breakdown

Source: ABG Sundal Collier, company data, CAGR (%)

Sdiptech: ABGSCe sales/EBITA breakdown

Source: ABG Sundal Collier, company data, CAGR (%)
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 Sector returns and EPS trends
Total return overview

Source: ABG Sundal Collier, FactSet

ABGSC '25e EPS revision trends

Source: ABG Sundal Collier, company data

ABGSC '26e EPS revision trends

Source: ABG Sundal Collier, company data
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 Valuation overview
'Big-4' aggregate F12m adj. EV/EBITA valuation

Source: ABG Sundal Collier, FactSet, ADDT/INDT/LAGR/LIFCO

F12m adj. EV/EBITA valuation by company

Source: ABG Sundal Collier, FactSet

F12m adj. EV/EBITA vs. 10Y average

Source: ABG Sundal Collier, FactSet

F12m adj. EV/EBITA vs. sector average

Source: ABG Sundal Collier, FactSet

F12m EV/EBITA 'Big-4' vs. International

Source: ABG Sundal Collier, FactSet, 'Big-4': ADDT, INDT, LAGR,
LIFCO, International: Constellation, Danaher, Dover, Rentokil, Rollins,
Roper, Teledyne, Waste Mgmnt, Watsco

F12m adj. EV/EBITA peer valuation ratios

Source: ABG Sundal Collier, FactSet
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 Addtech F12m EV/EBITA vs. peers

Source: ABG Sundal Collier, FactSet

Indutrade F12m EV/EBITA vs. peers

Source: ABG Sundal Collier, FactSet

F12m EV/EBITA vs. BRAV

Source: ABG Sundal Collier, FactSet

Lagercrantz F12m EV/EBITA vs. peers

Source: ABG Sundal Collier, FactSet

F12m EV/EBITA Lifco vs. peers

Source: ABG Sundal Collier, FactSet

F12m EV/EBITA vs. peers

Source: ABG Sundal Collier, FactSet, 'Big-4'+MMGR: ADDT, INDT,
LAGR, LIFCO, MMGR / 'Diversified': BERG, BUFAB, IDUN, VOLO
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 M&A scenario valuation model
The key value driver for the serial acquirers is their ability to drive a solid pace of M&A
activity by acquiring companies at low multiples with implicit high returns on capital, which
thereafter continue to grow and generate cash flow that in turn is put into more M&A. The
valuation multiples for these names therefore implicitly price in future M&A, but our official
estimates do not include unannounced M&A activity. We therefore support our relative
valuation with a 5-year M&A scenario.

We expect all companies to maintain a high level of M&A and thereby reinvest all of their
FCF after dividends into M&A. We do not assume any new equity issues, as we balance the
level of M&A with each company’s gearing levels. Sdiptech stands out due to its longer earn-
outs, but it has consistently had manageable debt in terms of bank debt (<2.5x EBITDA). Up
to 2029e, we apply a target multiple based on a ~10-15% discount to L5Y avg. multiples,
and a 10-0% premium to L10Y avg. multiples given the companies' proven ability to create
value in line with high-quality capital goods names. We then apply a standard return
requirement of 8%, which yields a fair value per share that supports our current target price.

ABGSC M&A scenario valuation model

Source: ABG Sundal Collier, company data
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 EV/EBITA valuation in an M&A scenario*

Source: ABG Sundal Collier, company data, *assumes a '24-'29e EBITA CAGR of 16% for ADDT, 11% for
INDT, 17% for LAGR, 14% for LIFCO, 14% for INSTAL, 11% for SDIP. We do not expect any equity issues
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 Quarterly and annual trends
Aggregated sector growth profile (%)

Source: ABG Sundal Collier, company data, calendar adj.

Organic sales R12m

Source: ABG Sundal Collier, company data, FactSet est for STOR

Adj. EBITA growth R12m

Source: ABG Sundal Collier, company data

Adj. EBITA margin R12m

Source: ABG Sundal Collier, company data, FactSet est for STOR

Adj. ROCE R12m

Source: ABG Sundal Collier, company data
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 Regional and end-market exposure
Regional exposure 2024

Source: ABG Sundal Collier, company data

ABGSCe end-market exposure 2024

Source: ABG Sundal Collier, company data
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 Growth and fundamental performance overview
Total sales CAGR (%)

Source: ABG Sundal Collier, company data, FactSet estimates for Storskogen

Organic sales CAGR (%)

Source: ABG Sundal Collier, company data, FactSet estimates for Storskogen

Adj. EBITA CAGR (%)

Source: ABG Sundal Collier, company data, FactSet estimates for Storskogen

Average adj. EBITA margin (%)

Source: ABG Sundal Collier, company data, FactSet estimates for Storskogen
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 Average adj. ROCE (%)

Source: ABG Sundal Collier, company data, FactSet estimates for Storskogen

Average adj. ROCE excl. goodwill (%)

Source: ABG Sundal Collier, company data, FactSet estimates for Storskogen

Lease adj. FCF conversion (%)

Source: ABG Sundal Collier, company data, lease adj. FCF / adj. EBITA

Incremental return on total investments (M&A + capex, %)

Source: ABG Sundal Collier, company data
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Addtech
Still growing in muted end-markets

• Fiscal Q2 Thursday, 23 October, 08:15 CET

• '25/26e-'27/28e EBITA down 1%; 7% CAGR '24-'27e

• Keep BUY, TP SEK 390 (395)

Fiscal Q2 (calendar Q3'25) expectations
We forecast group sales of SEK 5,351m (+4% y-o-y) on stable organic
development sequentially (+1% y-o-y vs. +1% calendar Q2'25), with good
demand in Electrification (+2%) and Energy (+6%) offsetting hesitant
activity in Automation (-2%) and PT (-4%). Less M&A activity, supply
constraints in Energy and tough comparables in IS will hold back overall
earnings growth somewhat, but we still expect Addtech's margin trend
to continue and yield 5% adj. EBITA growth y-o-y (+9% calendar Q2'25),
which implies adj. EBITA of SEK 805m, for a margin of 15.0% (14.9% prior
year). M&A YTD is below last year (5 vs. 9). Although our understanding
is that the pipeline is strong, we would like to see some transactions in
the near term in order to strengthen confidence in continued double-digit
earnings growth heading into 2026e.

Estimate changes
We lower '25/26e-'27/28e EBITA by 1% with negative FX being partly
offset by M&A, and expect ~4% earnings growth until calendar Q1'26
in the absence of future M&A as organic momentum remains low, but
stable. Headroom is there, and Addtech still has time to do enough M&A
to ensure ~10-15% EBITA growth in FY'25/26e, before accelerating to
~15% thereafter. Our current forecasts imply a 7% EBITA CAGR for
'24/25-'27/28e.

Share price view
Addtech's current valuation of 26-21x EBITA '25/26e-'27/28e (25-18x in
our M&A scenario) requires continued strong execution, so we need to
see M&A activity picking up combined with good organic resilience in the
current low-demand climate. Considering its relatively good performance
in the near term vs. peers, attractive end-market exposure, strong long-
term earnings growth (20% EBITA CAGR '15-'25e), high cash conversion
(~120% of net profit), and top-of-class ROCE (~25%), we reiterate BUY
with a TP of SEK 390 (395).

Click here for individual report

Reason: Preview of results

  

Capital Goods

Estimate changes (%)

  2025e 2026e 2027e
Sales  -1.1 -1.3 -1.1
EBIT  -1.0 -1.2 -0.7
EPS  -0.9 -1.2 -0.7
Source: ABG Sundal Collier

ADDT.B-SE/ADDTB SS
Share price (SEK) 10/10/2025 307.80
Target price (395.00) 390.00

MCap (SEKm) 83,966

MCap (EURm) 7,615

No. of shares (m) 259.9

Free float (%) 95.4

Av. daily volume (k) 367

Next event Q2 Report  23 October 2025

Performance

380.00

360.00

340.00

320.00

300.00

280.00

260.00

240.00

Oct-25Aug-25Jun-25Apr-25Feb-25Dec-24

Addtech OMX Stockholm All Share Index

2025e 2026e 2027e

P/E (x) 41.1 36.7 33.1
P/E adj. (x) 34.1 30.9 28.3
P/BVPS (x) 10.67 9.10 7.80
EV/EBITDA (x) 22.3 20.5 18.9
EV/EBIT adj. (x) 30.5 27.4 24.8
EV/sales (x) 3.87 3.58 3.32
ROE adj. (%) 35.5 33.3 31.0
Dividend yield (%) 1.1 1.2 1.3
FCF yield (%) 2.7 3.5 3.8
Le. adj. FCF yld. (%) 2.3 3.2 3.5
Net IB debt/EBITDA (x) 1.0 0.5 0.1
Le. adj. ND/EBITDA (x) 0.9 0.4 -0.1

Analyst: karl.bokvist@abgsc.se, +46 8 566 286 33

SEKm 2023 2024 2025e 2026e 2027e

Sales 20,019 21,796 22,665 23,995 25,356
EBITDA 3,245 3,692 3,924 4,202 4,461
EBITDA margin (%) 16.2 16.9 17.3 17.5 17.6
EBIT adj. 2,436 2,731 2,876 3,142 3,392
EBIT adj. margin (%) 12.2 12.5 12.7 13.1 13.4
Pretax profit 2,183 2,515 2,695 3,016 3,345
EPS 6.05 7.01 7.50 8.39 9.31
EPS adj. 7.33 8.39 9.02 9.96 10.89
Sales growth (%) 7.0 8.9 4.0 5.9 5.7
EPS growth (%) 9.2 15.9 6.9 11.9 11.0

Source: ABG Sundal Collier, Company Data
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Company description
Addtech is a technology trading group that provides
technological and economic value added between
manufacturers and customers. The business consists of 130+
independent companies that sell high-tech products and
solutions. Its customers primarily operate in manufacturing
and infrastructure, and half of sales consists of customized
products and solutions. It conducts a very active acquisition
strategy with decentralized area of responsibility.

Sustainability information

Risks
A downturn in the manufacturing industry, price pressure from
international competitors, abrupt competition in a specific
niche-area.

Regional sales split

Source: ABG Sundal Collier, company data

End-market sales split

Source: ABG Sundal Collier, company data

Divisional EBITA split

Source: ABG Sundal Collier, company data

ABGSCe sales/EBITA breakdown (CAGR, %)

Source: ABG Sundal Collier, company data

Addtech F12m EV/EBITA vs. peers

Source: ABG Sundal Collier, FactSet

EV/EBITA valuation in an M&A scenario*

Source: ABG Sundal Collier, company data, *assumes a '24-'29e EBITA
CAGR of 16% for ADDT, 11% for INDT, 17% for LAGR, 14% for LIFCO,
14% for INSTAL, 11% for SDIP. We do not expect any equity issues
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Estimate changes

Source: ABG Sundal Collier, company data
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ABGSC vs. consensus

Source: ABG Sundal Collier, company data, Infront
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Quarterly overview

Source: ABG Sundal Collier, company data
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Annual overview

Source: ABG Sundal Collier, company data
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Income Statement (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Sales 10,148 11,735 11,336 14,038 18,714 20,019 21,796 22,665 23,995 25,356
COGS -7,025 -8,088 -7,863 -9,717 -13,091 -13,672 -14,804 -15,329 -16,157 -17,027
Gross profit 3,123 3,647 3,473 4,321 5,623 6,347 6,992 7,336 7,838 8,329
Other operating items -1,986 -2,068 -1,972 -2,244 -2,752 -3,102 -3,300 -3,412 -3,637 -3,869
EBITDA 1,137 1,579 1,501 2,077 2,872 3,245 3,692 3,924 4,202 4,461
Depreciation and amortisation -52 -215 -250 -274 -332 -385 -427 -481 -508 -517
of which leasing depreciation 0 -157 -186 -206 -243 -272 -293 -301 -314 -319
EBITA 1,085 1,364 1,251 1,803 2,540 2,860 3,265 3,443 3,694 3,944
EO Items 0 40 -15 -6 24 -10 26 17 0 0
Impairment and PPA amortisation -175 -203 -262 -302 -373 -434 -508 -550 -552 -552
EBIT 910 1,161 989 1,501 2,167 2,426 2,757 2,893 3,142 3,392
Net financial items -45 -56 -52 -68 -162 -243 -242 -198 -126 -47
Pretax profit 865 1,105 937 1,433 2,005 2,183 2,515 2,695 3,016 3,345
Tax -193 -232 -208 -316 -451 -492 -575 -618 -694 -769
Net profit 672 873 729 1,117 1,554 1,691 1,940 2,077 2,322 2,575
Minority interest -13 -11 -23 -43 -59 -59 -48 -54 -58 -62
Net profit discontinued 0 0 0 0 0 0 0 0 0 0
Net profit to shareholders 659 862 706 1,074 1,495 1,632 1,892 2,023 2,264 2,513
EPS 2.45 3.20 2.62 3.97 5.54 6.05 7.01 7.50 8.39 9.31
EPS adj. 2.96 3.68 3.41 4.86 6.54 7.33 8.39 9.02 9.96 10.89
Total extraordinary items after tax 0 32 -12 -5 19 -8 20 13 0 0
Leasing payments 0 -157 -186 -206 -243 -272 -293 -301 -314 -319
Tax rate (%) 22.3 21.0 22.2 22.1 22.5 22.5 22.9 22.9 23.0 23.0
Gross margin (%) 30.8 31.1 30.6 30.8 30.0 31.7 32.1 32.4 32.7 32.8
EBITDA margin (%) 11.2 13.5 13.2 14.8 15.3 16.2 16.9 17.3 17.5 17.6
EBITA margin (%) 10.7 11.6 11.0 12.8 13.6 14.3 15.0 15.2 15.4 15.6
EBIT margin (%) 9.0 9.9 8.7 10.7 11.6 12.1 12.6 12.8 13.1 13.4
Pre-tax margin (%) 8.5 9.4 8.3 10.2 10.7 10.9 11.5 11.9 12.6 13.2
Net margin (%) 6.6 7.4 6.4 8.0 8.3 8.4 8.9 9.2 9.7 10.2
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) 26.5 15.6 -3.4 23.8 33.3 7.0 8.9 4.0 5.9 5.7
EBITDA growth (%) 29.1 38.8 -4.9 38.4 38.3 13.0 13.8 6.3 7.1 6.2
EBITA growth (%) 29.5 25.7 -8.3 44.1 40.8 12.6 14.2 5.5 7.3 6.8
EBIT growth (%) 29.8 27.6 -14.8 51.8 44.3 12.0 13.6 4.9 8.6 8.0
Net profit growth (%) 27.8 29.9 -16.5 53.2 39.1 8.9 14.7 7.1 11.8 10.9
EPS growth (%) 28.0 30.5 -18.3 51.9 39.5 9.2 15.9 6.9 11.9 11.0
Profitability - - - - - - - - - -
ROE (%) 28.3 30.8 21.6 27.9 30.4 27.1 28.9 28.1 26.8 25.4
ROE adj. (%) 35.9 36.9 30.0 35.8 37.6 34.4 36.3 35.5 33.3 31.0
ROCE (%) 21.4 21.5 15.2 19.0 22.5 21.6 21.7 21.5 23.6 25.8
ROCE adj. (%) 25.5 24.5 19.4 23.0 26.1 25.6 25.4 25.5 27.8 30.0
ROIC (%) 21.2 21.5 16.1 19.0 21.8 21.2 21.6 21.6 23.4 25.7
ROIC adj. (%) 21.2 20.9 16.3 19.1 21.6 21.3 21.4 21.5 23.4 25.7
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 1,137 1,539 1,516 2,083 2,848 3,255 3,666 3,907 4,202 4,461
EBITDA adj. margin (%) 11.2 13.1 13.4 14.8 15.2 16.3 16.8 17.2 17.5 17.6
EBITDA lease adj. 1,137 1,382 1,330 1,877 2,605 2,983 3,373 3,606 3,888 4,142
EBITDA lease adj. margin (%) 11.2 11.8 11.7 13.4 13.9 14.9 15.5 15.9 16.2 16.3
EBITA adj. 1,085 1,324 1,266 1,809 2,516 2,870 3,239 3,426 3,694 3,944
EBITA adj. margin (%) 10.7 11.3 11.2 12.9 13.4 14.3 14.9 15.1 15.4 15.6
EBIT adj. 910 1,121 1,004 1,507 2,143 2,436 2,731 2,876 3,142 3,392
EBIT adj. margin (%) 9.0 9.6 8.9 10.7 11.4 12.2 12.5 12.7 13.1 13.4
Pretax profit Adj. 1,040 1,268 1,214 1,741 2,354 2,627 2,997 3,228 3,568 3,897
Net profit Adj. 847 1,044 1,003 1,424 1,908 2,133 2,428 2,614 2,874 3,127
Net profit to shareholders adj. 834 1,033 980 1,381 1,849 2,074 2,380 2,560 2,816 3,065
Net adj. margin (%) 8.3 8.9 8.8 10.1 10.2 10.7 11.1 11.5 12.0 12.3
Source: ABG Sundal Collier, Company Data

Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
EBITDA 1,137 1,579 1,501 2,077 2,872 3,245 3,692 3,924 4,202 4,461
Net financial items -45 -56 -52 -68 -162 -243 -242 -198 -126 -47
Paid tax -230 -273 -320 -416 -474 -522 -702 -618 -694 -769
Non-cash items 2 -64 39 18 3 23 25 0 0 0
Cash flow before change in WC 864 1,186 1,168 1,611 2,238 2,503 2,773 3,107 3,382 3,644
Change in working capital -340 -69 335 -490 -327 72 -64 -217 -145 -144
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Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Operating cash flow 524 1,117 1,503 1,121 1,911 2,575 2,709 2,890 3,237 3,501
Capex tangible fixed assets -57 -82 -59 -85 -106 -141 -134 -181 -192 -203
Capex intangible fixed assets -23 -20 -20 -31 -77 -38 -62 -45 -48 -51
Acquisitions and Disposals -645 -430 -1,219 -1,139 -1,204 -1,303 -1,602 -435 -50 -50
Free cash flow -201 585 205 -134 524 1,093 911 2,228 2,947 3,197
Dividend paid -269 -336 -269 -323 -485 -674 -755 -863 -918 -999
Share issues and buybacks -16 -26 25 10 -48 9 -34 0 0 0
Leasing liability amortisation 0 -157 -199 -231 -243 -267 -263 -320 -330 -330
Other non-cash items -88 -657 -361 -356 -139 -651 -635 110 50 50
Balance Sheet (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Goodwill 1,767 1,997 2,727 3,306 3,935 4,716 5,527 5,722 5,722 5,722
Other intangible assets 1,186 1,243 1,769 2,062 2,377 2,750 3,182 2,775 2,271 1,770
Tangible fixed assets 270 310 326 374 457 631 699 734 732 736
Right-of-use asset 0 626 682 683 722 694 748 767 783 794
Total other fixed assets 45 64 60 65 80 74 79 79 79 79
Fixed assets 3,268 4,240 5,564 6,490 7,571 8,865 10,235 10,076 9,586 9,101
Inventories 1,417 1,642 1,661 2,569 3,326 3,125 3,260 3,422 3,599 3,803
Receivables 2,065 2,261 2,161 2,931 3,768 3,869 3,850 4,012 4,247 4,463
Other current assets - - - - - - - - - -
Cash and liquid assets 295 363 420 437 606 798 1,168 1,013 1,112 1,381
Total assets 7,045 8,506 9,806 12,427 15,271 16,657 18,513 18,523 18,545 18,748
Shareholders equity 2,520 3,076 3,450 4,259 5,573 6,478 6,627 7,786 9,133 10,648
Minority 0 0 0 0 0 0 436 490 548 610
Total equity 2,520 3,076 3,450 4,259 5,573 6,478 7,063 8,276 9,681 11,258
Long-term debt 719 1,696 1,566 1,670 3,144 3,445 4,399 3,873 2,443 793
Pension debt 260 332 336 314 218 241 262 262 262 262
Convertible debt - - - - - - - - - -
Leasing liability 0 627 676 680 720 698 778 778 778 778
Total other long-term liabilities 365 351 397 509 651 792 961 961 961 961
Short-term debt 1,277 293 976 1,834 849 1,082 1,009 225 5 5
Accounts payable 1,857 2,085 2,349 3,089 4,029 3,812 3,871 4,034 4,295 4,564
Other current liabilities 47 46 56 72 87 109 170 113 120 127
Total liabilities and equity 7,045 8,506 9,806 12,427 15,271 16,657 18,513 18,523 18,545 18,748
Net IB debt 1,916 2,521 3,074 3,996 4,245 4,594 5,201 4,046 2,297 378
Net IB debt excl. pension debt 1,656 2,189 2,738 3,682 4,027 4,353 4,939 3,784 2,035 116
Net IB debt excl. leasing 1,916 1,894 2,398 3,316 3,525 3,896 4,423 3,268 1,519 -400
Capital employed 4,776 6,024 7,004 8,757 10,504 11,944 13,511 13,414 13,169 13,096
Capital invested 4,436 5,597 6,524 8,255 9,818 11,072 12,264 12,323 11,977 11,636
Working capital 1,578 1,772 1,417 2,339 2,978 3,073 3,069 3,286 3,431 3,575
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 82,723 82,860 83,096 83,212 83,018 82,996 83,054 83,071 83,071 83,071
Net IB debt adj. 1,960 2,585 3,134 4,061 4,325 4,668 5,280 4,125 2,376 457
Market value of minority 0 0 0 0 0 0 436 490 548 610
EV 84,683 85,445 86,230 87,273 87,343 87,664 88,770 87,686 85,995 84,138
Total assets turnover (%) 161.5 150.9 123.8 126.3 135.1 125.4 123.9 122.4 129.5 136.0
Working capital/sales (%) 13.5 14.3 14.1 13.4 14.2 15.1 14.1 14.0 14.0 13.8
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) 76.0 82.0 89.1 93.8 76.2 70.9 73.6 48.9 23.7 3.4
Net debt / market cap (%) 2.3 3.0 3.7 4.8 5.1 5.5 6.3 4.9 2.8 0.5
Equity ratio (%) 35.8 36.2 35.2 34.3 36.5 38.9 38.2 44.7 52.2 60.0
Net IB debt adj. / equity (%) 77.8 84.0 90.8 95.4 77.6 72.1 74.8 49.8 24.5 4.1
Current ratio 1.19 1.76 1.25 1.19 1.55 1.56 1.64 1.93 2.03 2.05
EBITDA/net interest 25.3 28.2 28.9 30.5 17.7 13.4 15.3 19.8 33.3 94.9
Net IB debt/EBITDA (x) 1.7 1.6 2.0 1.9 1.5 1.4 1.4 1.0 0.5 0.1
Net IB debt/EBITDA lease adj. (x) 1.7 1.4 1.8 1.8 1.4 1.3 1.3 0.9 0.4 -0.1
Interest coverage 24.1 24.4 24.1 26.5 15.7 11.8 13.5 17.4 29.3 83.9
Source: ABG Sundal Collier, Company Data

Share Data (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Actual shares outstanding 269 269 270 270 270 270 270 270 270 270
Actual shares outstanding (avg) 269 269 270 270 270 270 270 270 270 270
Actual dividend per share 1.25 1.00 1.20 1.80 2.50 2.80 3.20 3.40 3.70 4.00
Reported earnings per share 2.45 3.20 2.62 3.97 5.54 6.05 7.01 7.50 8.39 9.31
Source: ABG Sundal Collier, Company Data
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Valuation and Ratios (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Shares outstanding adj. 269 269 270 270 270 270 270 270 270 270
Diluted shares adj. 269 269 270 270 270 270 270 270 270 270
EPS 2.45 3.20 2.62 3.97 5.54 6.05 7.01 7.50 8.39 9.31
Dividend per share 1.25 1.00 1.20 1.80 2.50 2.80 3.20 3.40 3.70 4.00
EPS adj. 2.96 3.68 3.41 4.86 6.54 7.33 8.39 9.02 9.96 10.89
BVPS 9.38 11.43 12.78 15.75 20.66 24.02 24.56 28.85 33.84 39.45
BVPS adj. -1.61 -0.61 -3.87 -4.10 -2.74 -3.66 -7.72 -2.63 4.22 11.69
Net IB debt/share 7.29 9.60 11.61 15.02 16.04 17.31 19.57 15.28 8.80 1.69
Share price 307.80 307.80 307.80 307.80 307.80 307.80 307.80 307.80 307.80 307.80
Market cap. (m) 82,723 82,860 83,096 83,212 83,018 82,996 83,054 83,071 83,071 83,071
Valuation - - - - - - - - - -
P/E (x) nm 96.1 nm 77.5 55.5 50.9 43.9 41.1 36.7 33.1
EV/sales (x) 8.3 7.3 7.6 6.2 4.7 4.4 4.1 3.9 3.6 3.3
EV/EBITDA (x) 74.5 54.1 57.4 42.0 30.4 27.0 24.0 22.3 20.5 18.9
EV/EBITA (x) 78.0 62.6 68.9 48.4 34.4 30.7 27.2 25.5 23.3 21.3
EV/EBIT (x) 93.0 73.6 87.2 58.1 40.3 36.1 32.2 30.3 27.4 24.8
Dividend yield (%) 0.4 0.3 0.4 0.6 0.8 0.9 1.0 1.1 1.2 1.3
FCF yield (%) -0.2 0.7 0.2 -0.2 0.6 1.3 1.1 2.7 3.5 3.8
Le. adj. FCF yld. (%) -0.2 0.5 0.0 -0.4 0.3 1.0 0.8 2.3 3.2 3.5
P/BVPS (x) 32.83 26.94 24.09 19.54 14.90 12.81 12.53 10.67 9.10 7.80
P/BVPS adj. (x) -191.05 -505.24 -79.44 -75.03 -112.34 -84.00 -39.89 -116.93 72.86 26.32
P/E adj. (x) nm 83.6 nm 63.3 47.0 42.0 36.7 34.1 30.9 28.3
EV/EBITDA adj. (x) 74.5 55.5 56.9 41.9 30.7 26.9 24.2 22.4 20.5 18.9
EV/EBITA adj. (x) 78.0 64.5 68.1 48.2 34.7 30.5 27.4 25.6 23.3 21.3
EV/EBIT adj. (x) 93.0 76.2 85.9 57.9 40.8 36.0 32.5 30.5 27.4 24.8
EV/CE (x) 17.7 14.2 12.3 10.0 8.3 7.3 6.6 6.5 6.5 6.4
Investment ratios - - - - - - - - - -
Capex/sales (%) 0.8 0.9 0.7 0.8 1.0 0.9 0.9 1.0 1.0 1.0
Capex/depreciation 1.5 1.8 1.2 1.7 2.1 1.6 1.5 1.3 1.2 1.3
Source: ABG Sundal Collier, Company Data
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Indutrade
Not yet back on track

• Q3 report Tuesday, 21 October, 07:30 CET

• '25e-'27e EBITA slightly down; 5% CAGR '24-'27e

• Keep SELL, TP SEK 215 (225)

Q3 expectations
We expect sales to see support from the 1.04x BTB in H1'25, with H2'25e
seeing support from 3% org. orders in Q3e. However, we expect tough
comparables within Life Science (-4% org. y-o-y, ~25% of sales) to hold
back org. sales in Q3 as well. As such, we forecast group sales of SEK
7,742m, -3% y-o-y, of which -2% are organic (-4% in Q2'25). Cost actions
and lowered SG&A levels are gradually having an effect and should easen
pressure on org. earnings in Q3 (-9% vs. -12% in Q2), while M&A remains
margin-accretive, but we still expect adj. EBITA to decline 9% y-o-y to SEK
1,073m, for a margin of 13.9% (14.8% Q3'24, 13.7% Q2'25).

Estimate changes
We keep '25e-'27e EBITA fairly unchanged, as negative FX is offset by
M&A. While it is encouraging to see M&A picking up (10 YTD vs. 16
FY'24), the timing will likely not be enough to offset negative earnings in
2025 (we have -5% currently, -2% in 2024). It should, however, support a
high-single digit earnings contribution from 2026 and allow Indutrade to
return to double-digit growth.

Share price view
Indutrade is a high-quality company. However, we do not believe that
recovering volumes and benefits from the new group structure launched in
late 2023 will allow Indutrade to regain lost ground (lag on total earnings,
org. earnings and ROCE) vs. peers until 2026, and at that point defend
higher multiples (21-16x EBITA '25e-'27e, ~19x L10Y). Until then, we
expect the performance gap — which has widened in the last three
years — to remain, therefore making a relative re-rating unlikely given
the negative trend in earnings and ROCE. Consequently, given tough
operating momentum and the gap vs. peers until 2026e, we keep our
SELL rating with a TP of SEK 215 (225), which implies 19-15x EBITA
'25e-'27e (19-14x in our M&A scenario).

Click here for individual report

Reason: Preview of results

  

Capital Goods

Estimate changes (%)

  2025e 2026e 2027e
Sales  -0.3 -0.1 -0.0
EBIT  -0.2 -0.4 -0.3
EPS  -0.6 -0.5 -0.3
Source: ABG Sundal Collier

INDT-SE/INDT SS
Share price (SEK) 10/10/2025 236.60
Target price (225.00) 215.00

MCap (SEKm) 86,199

MCap (EURm) 7,817

No. of shares (m) 364.3

Free float (%) 71.4

Av. daily volume (k) 273

Next event Q3 Report  21 October 2025

Performance

360.00

340.00

320.00

300.00

280.00

260.00

240.00

220.00

Oct-25Aug-25Jun-25Apr-25Feb-25Dec-24

Indutrade OMX Stockholm All Share Index

2025e 2026e 2027e

P/E (x) 33.5 28.2 24.4
P/E adj. (x) 28.0 23.9 21.1
P/BVPS (x) 4.90 4.44 3.99
EV/EBITDA (x) 17.0 15.1 13.4
EV/EBIT adj. (x) 24.9 21.6 18.8
EV/sales (x) 2.89 2.65 2.44
ROE adj. (%) 18.9 20.3 20.7
Dividend yield (%) 1.4 1.6 1.6
FCF yield (%) 2.6 4.7 5.2
Le. adj. FCF yld. (%) 1.9 4.0 4.5
Net IB debt/EBITDA (x) 1.2 0.8 0.3
Le. adj. ND/EBITDA (x) 1.1 0.6 0.1

Analyst(s): karl.bokvist@abgsc.se, +46 8 566 286 33
simon.jonsson@abgsc.se, +46 8 566 286 89

SEKm 2023 2024 2025e 2026e 2027e

Sales 31,835 32,544 32,217 34,263 36,231
EBITDA 5,724 5,720 5,496 6,031 6,580
EBITDA margin (%) 18.0 17.6 17.1 17.6 18.2
EBIT adj. 4,135 4,003 3,741 4,215 4,700
EBIT adj. margin (%) 13.0 12.3 11.6 12.3 13.0
Pretax profit 3,691 3,527 3,333 3,940 4,560
EPS 7.87 7.55 7.06 8.38 9.70
EPS adj. 9.12 8.89 8.45 9.89 11.21
Sales growth (%) 17.8 2.2 -1.0 6.4 5.7
EPS growth (%) 6.8 -4.1 -6.4 18.7 15.7

Source: ABG Sundal Collier, Company Data
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Company description
Indutrade is an international industrial group that sells and
develops high-tech components, systems and services. It
operates ~200 subsidiaries on four continents within five
business areas: Industrial & Engineering, Infrastructure &
Construction, Life Science, Process, Energy & Water, and
Technology & Systems Solutions.

Sustainability information

Risks
Acquisitions are an integral part of the business model. If
prices on acquisition targets become higher for some reason,
this would affect the share negatively. Should the economy
weaken, this could affect the earnings stability in acquisition
targets, and thus prolong negotiations. Another risk is weaker
order intake, especially in the high margin business area,
Specialty Products.

Indexed org. sales vs. peers

Source: ABG Sundal Collier, company data

Indexed adj. EBITA vs. peers

Source: ABG Sundal Collier, company data

Adj. ROCE (%) vs, peers

Source: ABG Sundal Collier, company data

F12m EV/EBITA vs. peers

Source: ABG Sundal Collier, FactSet

Divisional EBITA split (%)

Source: ABG Sundal Collier, company data

End-market exposure

Source: ABG Sundal Collier, company data
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https://www.indutrade.com/sustainability/


Estimate changes

Source: ABG Sundal Collier, company data

Capital Goods
 

 

additionalPdf/additionalPdf/883bd19f-b024-4cc7-8cad-b23308429364.pdf

13 October 2025 ABG Sundal Collier 43

 



ABGSC vs. consensus

Source: ABG Sundal Collier, company data, Infront
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Quarterly overview

Source: ABG Sundal Collier, company data
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Annual overview

Source: ABG Sundal Collier, company data

Capital Goods
 

 

additionalPdf/additionalPdf/883bd19f-b024-4cc7-8cad-b23308429364.pdf

13 October 2025 ABG Sundal Collier 46

 



Income Statement (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Sales 16,848 18,411 19,217 21,715 27,016 31,835 32,544 32,217 34,263 36,231
COGS -11,099 -12,126 -12,681 -14,106 -17,654 -20,789 -21,140 -20,890 -22,029 -23,193
Gross profit 5,749 6,285 6,536 7,609 9,362 11,046 11,404 11,327 12,234 13,038
Other operating items -3,405 -3,370 -3,274 -3,726 -4,484 -5,322 -5,684 -5,830 -6,203 -6,457
EBITDA 2,344 2,915 3,262 3,883 4,878 5,724 5,720 5,496 6,031 6,580
Depreciation and amortisation -257 -585 -647 -681 -780 -955 -1,031 -1,047 -1,108 -1,172
of which leasing depreciation 0 -290 -343 -355 -408 -502 -559 -565 -595 -627
EBITA 2,087 2,330 2,615 3,202 4,098 4,769 4,689 4,449 4,923 5,408
EO Items 0 0 21 -4 66 23 30 27 0 0
Impairment and PPA amortisation -262 -314 -349 -377 -478 -611 -656 -681 -708 -708
EBIT 1,825 2,016 2,266 2,825 3,620 4,158 4,033 3,768 4,215 4,700
Net financial items -75 -124 -126 -100 -180 -467 -506 -435 -275 -140
Pretax profit 1,750 1,892 2,140 2,725 3,440 3,691 3,527 3,333 3,940 4,560
Tax -382 -409 -471 -628 -759 -825 -777 -761 -887 -1,026
Net profit 1,368 1,483 1,669 2,097 2,681 2,866 2,750 2,573 3,054 3,534
Minority interest 0 0 -1 1 3 -1 -1 -1 0 0
Net profit discontinued - - - - - - - - - -
Net profit to shareholders 1,368 1,483 1,668 2,098 2,684 2,866 2,749 2,572 3,054 3,534
EPS 3.76 4.08 4.59 5.77 7.37 7.87 7.55 7.06 8.38 9.70
EPS adj. 4.33 4.76 5.29 6.57 8.25 9.12 8.89 8.45 9.89 11.21
Total extraordinary items after tax 0 0 16 -3 51 18 23 21 0 0
Leasing payments 0 -290 -343 -355 -408 -502 -559 -565 -595 -627
Tax rate (%) 21.8 21.6 22.0 23.0 22.1 22.4 22.0 22.8 22.5 22.5
Gross margin (%) 34.1 34.1 34.0 35.0 34.7 34.7 35.0 35.2 35.7 36.0
EBITDA margin (%) 13.9 15.8 17.0 17.9 18.1 18.0 17.6 17.1 17.6 18.2
EBITA margin (%) 12.4 12.7 13.6 14.7 15.2 15.0 14.4 13.8 14.4 14.9
EBIT margin (%) 10.8 10.9 11.8 13.0 13.4 13.1 12.4 11.7 12.3 13.0
Pre-tax margin (%) 10.4 10.3 11.1 12.5 12.7 11.6 10.8 10.3 11.5 12.6
Net margin (%) 8.1 8.1 8.7 9.7 9.9 9.0 8.5 8.0 8.9 9.8
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) 13.5 9.3 4.4 13.0 24.4 17.8 2.2 -1.0 6.4 5.7
EBITDA growth (%) 27.1 24.4 11.9 19.0 25.6 17.3 -0.1 -3.9 9.7 9.1
EBITA growth (%) 29.4 11.6 12.2 22.4 28.0 16.4 -1.7 -5.1 10.7 9.8
EBIT growth (%) 32.2 10.5 12.4 24.7 28.1 14.9 -3.0 -6.6 11.9 11.5
Net profit growth (%) 32.8 8.4 12.5 25.6 27.8 6.9 -4.0 -6.4 18.7 15.7
EPS growth (%) 31.8 8.4 12.5 25.7 27.8 6.8 -4.1 -6.4 18.7 15.7
Profitability - - - - - - - - - -
ROE (%) 24.0 22.2 21.1 22.2 23.3 21.0 17.7 15.0 16.5 17.2
ROE adj. (%) 28.6 26.8 25.3 26.2 27.0 25.4 21.7 18.9 20.3 20.7
ROCE (%) 18.0 16.2 16.0 17.9 18.0 17.3 15.2 13.9 16.2 18.3
ROCE adj. (%) 20.6 18.7 18.3 20.3 20.1 19.7 17.5 16.3 18.9 21.1
ROIC (%) 17.3 15.8 15.4 17.1 17.4 17.1 15.7 14.0 15.8 17.6
ROIC adj. (%) 17.3 15.8 15.3 17.1 17.1 17.1 15.6 13.9 15.8 17.6
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 2,344 2,915 3,241 3,887 4,812 5,701 5,690 5,469 6,031 6,580
EBITDA adj. margin (%) 13.9 15.8 16.9 17.9 17.8 17.9 17.5 17.0 17.6 18.2
EBITDA lease adj. 2,344 2,625 2,898 3,532 4,404 5,199 5,131 4,904 5,436 5,953
EBITDA lease adj. margin (%) 13.9 14.3 15.1 16.3 16.3 16.3 15.8 15.2 15.9 16.4
EBITA adj. 2,087 2,330 2,594 3,206 4,032 4,746 4,659 4,422 4,923 5,408
EBITA adj. margin (%) 12.4 12.7 13.5 14.8 14.9 14.9 14.3 13.7 14.4 14.9
EBIT adj. 1,825 2,016 2,245 2,829 3,554 4,135 4,003 3,741 4,215 4,700
EBIT adj. margin (%) 10.8 10.9 11.7 13.0 13.2 13.0 12.3 11.6 12.3 13.0
Pretax profit Adj. 2,012 2,206 2,468 3,106 3,852 4,279 4,153 3,987 4,648 5,268
Net profit Adj. 1,630 1,797 2,002 2,477 3,108 3,459 3,383 3,233 3,762 4,242
Net profit to shareholders adj. 1,630 1,797 2,001 2,478 3,111 3,459 3,382 3,232 3,762 4,242
Net adj. margin (%) 9.7 9.8 10.4 11.4 11.5 10.9 10.4 10.0 11.0 11.7
Source: ABG Sundal Collier, Company Data

Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
EBITDA 2,344 2,915 3,262 3,883 4,878 5,724 5,720 5,496 6,031 6,580
Net financial items -75 -124 -126 -100 -180 -467 -506 -435 -275 -140
Paid tax -452 -512 -508 -638 -764 -1,054 -1,125 -761 -887 -1,026
Non-cash items 4 -8 -46 50 -4 89 -59 -389 0 0
Cash flow before change in WC 1,821 2,271 2,582 3,195 3,930 4,292 4,030 3,912 4,870 5,414
Change in working capital -461 -349 198 -342 -1,558 199 104 209 -206 -202

Capital Goods
 

 

additionalPdf/additionalPdf/883bd19f-b024-4cc7-8cad-b23308429364.pdf

13 October 2025 ABG Sundal Collier 47

 



Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Operating cash flow 1,360 1,922 2,780 2,853 2,372 4,491 4,134 4,121 4,664 5,212
Capex tangible fixed assets -270 -366 -362 -322 -463 -511 -421 -451 -514 -580
Capex intangible fixed assets -29 -37 -37 -35 -35 -41 -36 -32 -34 -72
Acquisitions and Disposals -586 -1,481 -967 -1,643 -2,819 -1,576 -2,045 -1,400 -70 -70
Free cash flow 475 38 1,414 853 -945 2,363 1,632 2,238 4,046 4,490
Dividend paid -453 -544 0 -655 -826 -946 -1,042 -1,092 -1,238 -1,348
Share issues and buybacks 0 0 87 48 0 0 0 0 0 0
Leasing liability amortisation 0 -340 -367 -351 -408 -495 -540 -580 -600 -610
Other non-cash items -102 -1,452 114 -736 -1,280 -72 -611 643 70 70
Balance Sheet (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Goodwill 3,170 4,031 4,306 5,439 7,649 8,271 9,715 10,112 10,112 10,112
Other intangible assets 2,169 2,672 2,693 3,331 4,408 4,354 4,989 4,384 3,658 2,971
Tangible fixed assets 1,736 2,020 2,067 2,321 2,811 2,960 3,112 3,264 3,317 3,404
Right-of-use asset 0 982 1,039 1,064 1,234 1,438 1,583 1,603 1,608 1,591
Total other fixed assets 158 182 228 204 160 208 243 242 242 242
Fixed assets 7,233 9,887 10,333 12,359 16,262 17,231 19,642 19,605 18,937 18,320
Inventories 2,834 3,400 3,307 4,010 5,605 5,365 5,411 5,251 5,551 5,833
Receivables 3,295 3,538 3,564 4,171 5,406 5,668 6,314 6,282 6,544 6,775
Other current assets 0 0 0 0 0 0 0 0 0 0
Cash and liquid assets 708 719 758 1,460 1,589 3,012 3,054 1,620 1,627 1,759
Total assets 14,070 17,544 17,962 22,000 28,862 31,276 34,421 32,759 32,660 32,687
Shareholders equity 6,218 7,170 8,634 10,303 12,759 14,475 16,642 17,605 19,420 21,607
Minority 0 0 0 0 14 14 11 12 12 12
Total equity 6,218 7,170 8,634 10,303 12,773 14,489 16,653 17,617 19,432 21,619
Long-term debt 2,515 3,636 3,292 4,435 6,822 7,080 7,410 5,817 3,747 1,977
Pension debt 296 377 400 350 243 299 312 316 316 316
Convertible debt 0 0 0 0 0 0 0 0 0 0
Leasing liability 0 1,011 1,068 1,099 1,270 1,481 1,643 1,588 1,588 1,588
Total other long-term liabilities 619 720 770 976 1,300 1,331 1,468 1,417 1,417 1,417
Short-term debt 1,806 1,825 876 1,065 1,834 1,899 1,895 946 746 46
Accounts payable 1,168 1,237 1,136 1,597 1,870 1,766 1,997 1,901 2,022 2,138
Other current liabilities 1,448 1,568 1,786 2,175 2,750 2,931 3,043 3,157 3,392 3,587
Total liabilities and equity 14,070 17,544 17,962 22,000 28,862 31,276 34,421 32,759 32,660 32,687
Net IB debt 3,751 5,948 4,650 5,285 8,420 7,539 7,963 6,805 4,528 1,926
Net IB debt excl. pension debt 3,455 5,571 4,250 4,935 8,177 7,240 7,651 6,489 4,212 1,610
Net IB debt excl. leasing 3,751 4,937 3,582 4,186 7,150 6,058 6,320 5,217 2,940 338
Capital employed 10,835 14,019 14,270 17,252 22,942 25,248 27,913 26,284 25,829 25,546
Capital invested 9,969 13,118 13,284 15,588 21,193 22,028 24,616 24,422 23,960 23,544
Working capital 3,513 4,133 3,949 4,409 6,391 6,336 6,685 6,476 6,681 6,884
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 86,031 86,031 86,031 86,094 86,181 86,178 86,178 86,178 86,178 86,178
Net IB debt adj. 3,909 6,130 4,878 5,489 8,580 7,747 8,206 7,047 4,770 2,168
Market value of minority 0 0 0 0 14 14 11 12 12 12
EV 89,940 92,161 90,909 91,583 94,775 93,939 94,395 93,237 90,959 88,357
Total assets turnover (%) 126.5 116.5 108.2 108.7 106.2 105.9 99.1 95.9 104.8 110.9
Working capital/sales (%) 19.0 20.8 21.0 19.2 20.0 20.0 20.0 20.4 19.2 18.7
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) 60.3 83.0 53.9 51.3 65.9 52.0 47.8 38.6 23.3 8.9
Net debt / market cap (%) 4.4 6.9 5.4 6.1 9.8 8.7 9.2 7.9 5.3 2.2
Equity ratio (%) 44.2 40.9 48.1 46.8 44.3 46.3 48.4 53.8 59.5 66.1
Net IB debt adj. / equity (%) 62.9 85.5 56.5 53.3 67.2 53.5 49.3 40.0 24.5 10.0
Current ratio 1.55 1.65 2.01 1.99 1.95 2.13 2.13 2.19 2.23 2.49
EBITDA/net interest 31.3 23.5 25.9 38.8 27.1 12.3 11.3 12.6 21.9 47.0
Net IB debt/EBITDA (x) 1.6 2.0 1.4 1.4 1.7 1.3 1.4 1.2 0.8 0.3
Net IB debt/EBITDA lease adj. (x) 1.7 2.0 1.3 1.2 1.7 1.2 1.3 1.1 0.6 0.1
Interest coverage 27.8 18.8 20.8 32.0 22.8 10.2 9.3 10.2 17.9 38.6
Source: ABG Sundal Collier, Company Data

Share Data (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Actual shares outstanding 364 364 364 364 364 364 364 364 364 364
Actual shares outstanding (avg) 364 364 364 364 364 364 364 364 364 364
Actual dividend per share 4.50 0.00 1.85 2.30 2.60 2.85 3.00 3.40 3.70 3.70
Reported earnings per share 3.76 4.08 4.59 5.77 7.37 7.87 7.55 7.06 8.38 9.70
Source: ABG Sundal Collier, Company Data
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Valuation and Ratios (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Shares outstanding adj. 364 364 364 364 364 364 364 364 364 364
Diluted shares adj. 364 364 364 364 364 364 364 364 364 364
EPS 3.76 4.08 4.59 5.77 7.37 7.87 7.55 7.06 8.38 9.70
Dividend per share 4.50 0.00 1.85 2.30 2.60 2.85 3.00 3.40 3.70 3.70
EPS adj. 4.33 4.76 5.29 6.57 8.25 9.12 8.89 8.45 9.89 11.21
BVPS 17.10 19.72 23.74 28.31 35.03 39.74 45.69 48.33 53.32 59.32
BVPS adj. 2.42 1.28 4.50 4.21 1.93 5.08 5.32 8.53 15.51 23.40
Net IB debt/share 10.75 16.86 13.42 15.08 23.56 21.27 22.53 19.35 13.09 5.95
Share price 236.60 236.60 236.60 236.60 236.60 236.60 236.60 236.60 236.60 236.60
Market cap. (m) 86,031 86,031 86,031 86,094 86,181 86,178 86,178 86,178 86,178 86,178
Valuation - - - - - - - - - -
P/E (x) 62.9 58.0 51.6 41.0 32.1 30.1 31.3 33.5 28.2 24.4
EV/sales (x) 5.3 5.0 4.7 4.2 3.5 3.0 2.9 2.9 2.7 2.4
EV/EBITDA (x) 38.4 31.6 27.9 23.6 19.4 16.4 16.5 17.0 15.1 13.4
EV/EBITA (x) 43.1 39.6 34.8 28.6 23.1 19.7 20.1 21.0 18.5 16.3
EV/EBIT (x) 49.3 45.7 40.1 32.4 26.2 22.6 23.4 24.7 21.6 18.8
Dividend yield (%) 1.9 0.0 0.8 1.0 1.1 1.2 1.3 1.4 1.6 1.6
FCF yield (%) 0.6 0.0 1.6 1.0 -1.1 2.7 1.9 2.6 4.7 5.2
Le. adj. FCF yld. (%) 0.6 -0.4 1.2 0.6 -1.6 2.2 1.3 1.9 4.0 4.5
P/BVPS (x) 13.84 12.00 9.96 8.36 6.75 5.95 5.18 4.90 4.44 3.99
P/BVPS adj. (x) 97.87 184.22 52.62 56.16 122.76 46.58 44.47 27.72 15.25 10.11
P/E adj. (x) 54.7 49.8 44.7 36.0 28.7 25.9 26.6 28.0 23.9 21.1
EV/EBITDA adj. (x) 38.4 31.6 28.0 23.6 19.7 16.5 16.6 17.0 15.1 13.4
EV/EBITA adj. (x) 43.1 39.6 35.0 28.6 23.5 19.8 20.3 21.1 18.5 16.3
EV/EBIT adj. (x) 49.3 45.7 40.5 32.4 26.7 22.7 23.6 24.9 21.6 18.8
EV/CE (x) 8.3 6.6 6.4 5.3 4.1 3.7 3.4 3.5 3.5 3.5
Investment ratios - - - - - - - - - -
Capex/sales (%) 1.8 2.2 2.1 1.6 1.8 1.7 1.4 1.5 1.6 1.8
Capex/depreciation 1.2 1.4 1.3 1.1 1.3 1.2 1.0 1.0 1.1 1.2
Source: ABG Sundal Collier, Company Data
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Instalco
Getting closer to the 2026 recovery

• Q3 report Friday, 24 October, 07:30 CET

• '25e-'26e EBITA down 2-3%; 13% CAGR '24-'27e

• Keep BUY and TP of SEK 32

Q3 expectations
We have seen multiple signs of improving market conditions, such as
record-high announced orders (link) and increasing optimism in the
industry (link), which should support a return to growth and higher margins
for Instalco in 2026. However, lead times mean that Q3 and Q4 will still
see pressure from low activity and high competition. We therefore expect
sales of SEK 3,094m, -2% y-o-y, of which -2% organic (-3% Q2'25), where
somewhat easier comparables on margins are partly offset by margin
pressure on already-taken orders. This yields adj. EBITA of SEK 179m,
+1% y-o-y (-8% Q2'25), for a margin of 5.8% (5.7% Q3'24, 6.8% Q2'25).
We expect R12m gearing to peak at ~3x in Q3 due to seasonally low cash
flow in Q3, before improving to 2.5x in Q4'25e.

Outlook and estimate changes
We expect the CEO to say that the environment remains challenging, but
that activity is improving, and potentially also outline how the group could
approach its 8% margin target in 2026. Our '25e-'26e EBITA estimates
come down by 2-3% due to slightly lower margins, which puts 2025e
EBITA growth at -5%, before accelerating to 33-14% in 2026e-2027e as
we believe that the current group should be able to lift margins from 6.4%
in 2025e to 7.6-8.0% in 2026e-2027e.

Share price view
We expect sales, margins and gearing to improve materially from Q4'25e.
We see Instalco as an attractive recovery case into 2026 from 1) being
a Nordic market leader that is seeing improving market conditions, 2)
consistently converting >100% of net profit into FCF and 3) a revamped
M&A model, all while the share is trading at low multiples (12-9x EBITA
'25e-'26e, ~15x historically) on 'trough' earnings and should be able to
return to double-digit earnings growth from 2026e. We therefore reiterate
BUY and our TP of SEK 32 despite a still-challenging Q3.

Click here for individual report

Reason: Preview of results

  

Services

Estimate changes (%)

  2025e 2026e 2027e
Sales  -0.7 -0.8 -0.9
EBIT  -3.0 -3.1 -0.1
EPS  -3.6 -2.8 0.1
Source: ABG Sundal Collier

INSTAL-SE/INSTAL SS
Share price (SEK) 10/10/2025 26.60
Target price 32.00

MCap (SEKm) 7,574

MCap (EURm) 687

No. of shares (m) 268.8

Free float (%) 79.9

Av. daily volume (k) 283

Next event Q3 Report  24 October 2025

Performance
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Instalco OMX Stockholm All Share Index

2025e 2026e 2027e

P/E (x) 18.5 10.9 9.0
P/E adj. (x) 12.8 9.0 7.6
P/BVPS (x) 2.04 1.80 1.57
EV/EBITDA (x) 8.6 6.2 5.2
EV/EBIT adj. (x) 14.4 10.3 8.4
EV/sales (x) 0.77 0.67 0.59
ROE adj. (%) 17.5 22.1 22.8
Dividend yield (%) 2.6 3.2 4.1
FCF yield (%) 8.8 12.9 17.3
Le. adj. FCF yld. (%) 4.0 7.9 12.1
Net IB debt/EBITDA (x) 2.6 1.7 1.2
Le. adj. ND/EBITDA (x) 2.7 1.7 1.1

Analyst(s): karl.bokvist@abgsc.se, +46 8 566 286 33
simon.jonsson@abgsc.se, +46 8 566 286 89

SEKm 2023 2024 2025e 2026e 2027e

Sales 14,279 13,693 13,535 15,068 16,269
EBITDA 1,416 1,279 1,213 1,623 1,816
EBITDA margin (%) 9.9 9.3 9.0 10.8 11.2
EBIT adj. 899 721 725 980 1,137
EBIT adj. margin (%) 6.3 5.3 5.4 6.5 7.0
Pretax profit 791 485 514 861 1,050
EPS 2.27 1.34 1.44 2.44 2.97
EPS adj. 2.82 1.97 2.08 2.94 3.48
Sales growth (%) 18.4 -4.1 -1.2 11.3 8.0
EPS growth (%) 15.8 -41.2 7.6 69.9 21.5

Source: ABG Sundal Collier, Company Data

Capital Goods
 

 

additionalPdf/additionalPdf/f5283ce0-cd2e-4958-ab74-c5a05af10416.pdf

13 October 2025 ABG Sundal Collier 50
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https://abg-portal.bluematrix.com/links2/html/d9c85bef-3c1b-4fef-860b-1ff587439f82?firmId=45691
https://abg-portal.bluematrix.com/links2/doc/pdf/f5283ce0-cd2e-4958-ab74-c5a05af10416?id=Sm9uYXMuRWxvZnNzb25AYWJnc2Muc2U6Nzo=


Company description
Instalco is a technical installation and services group with
operations in Sweden, Norway and Finland. Since its inception
in 2014, Instalco has through profitable, M&A-led growth
been able to achieve a market-leading position (top four)
in the Nordic field of installation services, maintenance and
servicing of properties and plants. The six main areas in which
the group is active are heating & plumbing (27% of 2024
sales), electricity (36%), ventilation (15%), industry (19%), and
technical consulting (4%).

Sustainability information

Risks
Cost overruns related to fixed-price contracts, below-expected
performance in acquired operations, cost inflation, employee
retention

Organic market vs. SE market, indexed*

Source: ABGSC, Installatörsföretagen (EL, H&S, Vent)

R12m adj. EBITA margins

Source: ABG Sundal Collier, company data

R12m financial performance

Source: ABG Sundal Collier, company data

End-market exposure (%)

Source: ABG Sundal Collier, company data

Cash conversion and ROCE

Source: ABG Sundal Collier, company data

F12m EV/EBITA vs. BRAV

Source: ABG Sundal Collier, FactSet
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https://instalco.se/en/sustainability/


Estimate changes

Source: ABG Sundal Collier, company data
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ABGSC vs. consensus

Source: ABG Sundal Collier, company data, company-collected consensus, FactSet

Quarterly overview

Source: ABG Sundal Collier, company data
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Annual overview

Source: ABG Sundal Collier, company data
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Income Statement (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Sales 4,414 5,692 7,122 8,890 12,063 14,279 13,693 13,535 15,068 16,269
COGS -3,732 -4,775 -5,994 -7,528 -9,991 -11,889 -11,373 -11,313 -12,345 -13,277
Gross profit 682 917 1,128 1,362 2,072 2,390 2,320 2,222 2,723 2,993
Other operating items -342 -330 -389 -443 -907 -974 -1,041 -1,009 -1,100 -1,176
EBITDA 340 587 738 919 1,165 1,416 1,279 1,213 1,623 1,816
Depreciation and amortisation -9 -94 -133 -170 -249 -331 -400 -423 -475 -507
of which leasing depreciation 0 -83 -120 -152 -208 -263 -323 -343 -365 -381
EBITA 331 493 605 749 916 1,085 879 791 1,148 1,309
EO Items -41 -7 -19 43 13 0 -32 -75 0 0
Impairment and PPA amortisation 0 -1 -2 -27 -133 -186 -190 -141 -168 -172
EBIT 331 492 604 722 783 899 689 650 980 1,137
Net financial items -16 -19 -8 -23 -87 -108 -204 -136 -119 -87
Pretax profit 315 473 595 699 696 791 485 514 861 1,050
Tax -66 -101 -133 -142 -146 -178 -123 -108 -181 -221
Net profit 249 372 462 557 551 614 361 406 680 830
Minority interest 0 -2 -6 -12 -30 -13 -13 -26 -34 -44
Net profit discontinued 0 0 0 0 0 0 0 0 0 0
Net profit to shareholders 249 370 456 545 521 601 349 381 647 786
EPS 1.02 1.46 1.76 2.06 1.96 2.27 1.34 1.44 2.44 2.97
EPS adj. 1.15 1.48 1.82 2.01 2.32 2.82 1.97 2.08 2.94 3.48
Total extraordinary items after tax -32 -5 -15 34 10 0 -24 -59 0 0
Leasing payments 0 -83 -120 -152 -208 -263 -323 -343 -365 -381
Tax rate (%) 21.1 21.4 22.3 20.3 20.9 22.4 25.5 21.0 21.0 21.0
Gross margin (%) 15.4 16.1 15.8 15.3 17.2 16.7 16.9 16.4 18.1 18.4
EBITDA margin (%) 7.7 10.3 10.4 10.3 9.7 9.9 9.3 9.0 10.8 11.2
EBITA margin (%) 7.5 8.7 8.5 8.4 7.6 7.6 6.4 5.8 7.6 8.0
EBIT margin (%) 7.5 8.6 8.5 8.1 6.5 6.3 5.0 4.8 6.5 7.0
Pre-tax margin (%) 7.1 8.3 8.4 7.9 5.8 5.5 3.5 3.8 5.7 6.5
Net margin (%) 5.6 6.5 6.5 6.3 4.6 4.3 2.6 3.0 4.5 5.1
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) 41.8 29.0 25.1 24.8 35.7 18.4 -4.1 -1.2 11.3 8.0
EBITDA growth (%) 35.9 72.8 25.9 24.5 26.8 21.6 -9.7 -5.1 33.8 11.9
EBITA growth (%) 35.9 48.9 22.8 23.8 22.3 18.4 -19.0 -10.0 45.2 14.0
EBIT growth (%) 35.9 48.6 22.7 19.6 8.5 14.8 -23.4 -5.7 50.8 16.0
Net profit growth (%) 45.7 49.6 24.2 20.6 -1.1 11.4 -41.1 12.4 67.5 21.9
EPS growth (%) 44.3 43.1 20.6 16.8 -4.6 15.8 -41.2 7.6 69.9 21.5
Profitability - - - - - - - - - -
ROE (%) 26.7 29.0 26.5 24.5 19.2 19.5 10.9 11.4 17.6 18.7
ROE adj. (%) 30.2 29.5 27.5 24.2 23.7 25.6 17.5 17.5 22.1 22.8
ROCE (%) 19.6 21.4 19.7 16.5 12.9 12.7 9.4 8.8 12.9 14.7
ROCE adj. (%) 22.0 21.7 20.4 16.1 14.9 15.3 12.4 11.8 15.1 16.9
ROIC (%) 17.7 19.1 17.4 15.6 13.4 12.6 9.2 9.0 13.1 14.8
ROIC adj. (%) 19.9 19.3 17.9 14.7 13.3 12.6 9.6 9.9 13.1 14.8
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 380 593 758 876 1,152 1,416 1,311 1,288 1,623 1,816
EBITDA adj. margin (%) 8.6 10.4 10.6 9.9 9.5 9.9 9.6 9.5 10.8 11.2
EBITDA lease adj. 380 510 638 724 944 1,153 988 945 1,258 1,435
EBITDA lease adj. margin (%) 8.6 9.0 9.0 8.1 7.8 8.1 7.2 7.0 8.3 8.8
EBITA adj. 372 500 625 706 903 1,085 911 866 1,148 1,309
EBITA adj. margin (%) 8.4 8.8 8.8 7.9 7.5 7.6 6.7 6.4 7.6 8.0
EBIT adj. 372 499 623 679 770 899 721 725 980 1,137
EBIT adj. margin (%) 8.4 8.8 8.7 7.6 6.4 6.3 5.3 5.4 6.5 7.0
Pretax profit Adj. 356 481 616 684 816 977 707 730 1,029 1,222
Net profit Adj. 281 378 479 551 673 800 575 607 848 1,002
Net profit to shareholders adj. 281 376 473 538 643 787 563 581 815 958
Net adj. margin (%) 6.4 6.6 6.7 6.2 5.6 5.6 4.2 4.5 5.6 6.2
Source: ABG Sundal Collier, Company Data

Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
EBITDA 340 587 738 919 1,165 1,416 1,279 1,213 1,623 1,816
Net financial items -16 -19 -8 -23 -87 -108 -204 -136 -119 -87
Paid tax -79 -103 -125 -150 -214 -191 -157 -108 -181 -221
Non-cash items 24 10 10 -6 26 -71 65 -119 0 0
Cash flow before change in WC 269 474 615 740 890 1,046 983 851 1,323 1,509
Change in working capital 4 21 74 -130 -137 -47 -37 113 -94 -27
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Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Operating cash flow 273 495 689 610 753 999 946 964 1,229 1,482
Capex tangible fixed assets 2 0 0 -14 -27 -75 -96 -95 -110 -115
Capex intangible fixed assets 0 -2 -3 -3 -10 -27 -4 -20 -25 -32
Acquisitions and Disposals -369 -560 -582 -953 -1,043 -1,188 -197 -232 -184 -116
Free cash flow -94 -67 104 -360 -327 -291 649 617 910 1,219
Dividend paid -52 -73 -115 -141 -171 -172 -179 -182 -180 -225
Share issues and buybacks 67 100 226 42 -8 59 -191 0 0 0
Leasing liability amortisation 0 -83 -119 -151 -205 -260 -318 -334 -355 -370
Other non-cash items -9 -291 -272 -505 -506 -115 357 352 -0 0
Balance Sheet (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Goodwill 1,582 2,189 2,780 3,847 4,610 5,288 5,301 5,245 5,419 5,477
Other intangible assets 1 4 10 176 543 596 451 285 281 188
Tangible fixed assets 31 46 61 124 218 445 492 660 531 532
Right-of-use asset 0 222 323 446 568 762 697 688 678 667
Total other fixed assets 0 0 0 0 0 0 0 0 0 0
Fixed assets 1,614 2,461 3,174 4,593 5,938 7,089 6,941 6,879 6,910 6,864
Inventories 29 45 62 104 159 202 209 203 226 244
Receivables 698 874 995 1,448 1,891 2,091 1,943 1,881 2,170 2,375
Other current assets 316 479 611 749 954 1,067 1,008 1,125 1,184 1,253
Cash and liquid assets 218 317 386 695 631 267 208 609 710 784
Total assets 2,875 4,176 5,228 7,589 9,573 10,716 10,310 10,698 11,200 11,519
Shareholders equity 1,070 1,483 1,961 2,482 2,944 3,207 3,209 3,449 3,916 4,477
Minority 0 2 12 19 208 183 173 210 244 287
Total equity 1,070 1,485 1,973 2,501 3,152 3,390 3,382 3,659 4,160 4,764
Long-term debt 732 971 980 1,914 2,578 2,985 2,985 3,151 2,876 2,326
Pension debt 0 0 0 0 0 0 0 0 0 0
Convertible debt 0 0 0 0 0 0 0 0 0 0
Leasing liability 0 170 222 432 553 739 674 657 657 657
Total other long-term liabilities 63 129 210 182 610 535 390 371 371 371
Short-term debt 68 106 210 518 458 353 186 4 4 4
Accounts payable 317 420 588 788 1,042 1,052 905 975 1,145 1,302
Other current liabilities 625 895 1,046 1,255 1,182 1,662 1,788 1,881 1,987 2,096
Total liabilities and equity 2,875 4,176 5,228 7,589 9,573 10,716 10,310 10,698 11,200 11,519
Net IB debt 582 930 1,026 2,168 2,957 3,810 3,637 3,203 2,828 2,204
Net IB debt excl. pension debt 582 930 1,026 2,168 2,957 3,810 3,637 3,203 2,828 2,204
Net IB debt excl. leasing 582 760 804 1,736 2,405 3,071 2,963 2,546 2,171 1,547
Capital employed 1,870 2,732 3,385 5,365 6,740 7,467 7,227 7,471 7,697 7,751
Capital invested 1,652 2,415 2,999 4,670 6,109 7,200 7,019 6,862 6,987 6,968
Working capital 101 83 34 258 781 646 467 354 448 475
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 6,487 6,744 6,894 7,051 7,063 7,033 6,945 7,041 7,041 7,041
Net IB debt adj. 582 930 1,026 2,168 2,957 3,810 3,637 3,203 2,828 2,204
Market value of minority 0 2 12 19 208 183 173 210 244 287
EV 7,069 7,676 7,932 9,238 10,228 11,026 10,755 10,454 10,112 9,532
Total assets turnover (%) 170.7 161.4 151.5 138.7 140.6 140.8 130.3 128.9 137.6 143.2
Working capital/sales (%) 1.9 1.6 0.8 1.6 4.3 5.0 4.1 3.0 2.7 2.8
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) 54.4 62.6 52.0 86.7 93.8 112.4 107.5 87.5 68.0 46.3
Net debt / market cap (%) 9.0 13.8 14.9 30.8 41.9 54.2 52.4 45.5 40.2 31.3
Equity ratio (%) 37.2 35.6 37.7 33.0 32.9 31.6 32.8 34.2 37.1 41.4
Net IB debt adj. / equity (%) 54.4 62.6 52.0 86.7 93.8 112.4 107.5 87.5 68.0 46.3
Current ratio 1.25 1.21 1.11 1.17 1.36 1.18 1.17 1.34 1.37 1.37
EBITDA/net interest 21.4 30.9 87.9 40.7 13.4 13.1 6.3 8.9 13.6 20.9
Net IB debt/EBITDA (x) 1.7 1.6 1.4 2.4 2.5 2.7 2.8 2.6 1.7 1.2
Net IB debt/EBITDA lease adj. (x) 1.5 1.5 1.3 2.4 2.5 2.7 3.0 2.7 1.7 1.1
Interest coverage 20.8 25.9 72.0 33.1 10.5 10.0 4.3 5.8 9.6 15.0
Source: ABG Sundal Collier, Company Data

Share Data (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Actual shares outstanding 49 51 52 265 266 264 261 265 265 265
Actual shares outstanding (avg) 49 51 52 265 266 264 261 265 265 265
Conv. debt not assumed as equity 0 0 0 0 0 0 0 0 0 0
Issue factor 5.0 5.0 5.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Actual dividend per share 0.30 0.45 0.54 0.65 0.66 0.68 0.68 0.68 0.85 1.10
Reported earnings per share 5.10 7.30 8.79 2.06 1.96 2.27 1.34 1.44 2.44 2.97
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Source: ABG Sundal Collier, Company Data

Valuation and Ratios (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Shares outstanding adj. 244 254 259 265 266 264 261 265 265 265
Diluted shares adj. 244 254 259 265 266 264 261 265 265 265
EPS 1.02 1.46 1.76 2.06 1.96 2.27 1.34 1.44 2.44 2.97
Dividend per share 0.06 0.09 0.11 0.65 0.66 0.68 0.68 0.68 0.85 1.10
EPS adj. 1.15 1.48 1.82 2.01 2.32 2.82 1.97 2.08 2.94 3.48
BVPS 4.39 5.85 7.57 9.36 11.09 12.13 12.29 13.03 14.79 16.91
BVPS adj. -2.10 -2.80 -3.20 -5.81 -8.32 -10.12 -9.74 -7.86 -6.74 -4.49
Net IB debt/share 2.39 3.67 3.96 8.18 11.14 14.41 13.93 12.10 10.68 8.32
Share price 26.60 26.60 26.60 26.60 26.60 26.60 26.60 26.60 26.60 26.60
Market cap. (m) 6,487 6,744 6,894 7,051 7,063 7,033 6,945 7,041 7,041 7,041
Valuation - - - - - - - - - -
P/E (x) 26.1 18.2 15.1 12.9 13.6 11.7 19.9 18.5 10.9 9.0
EV/sales (x) 1.6 1.3 1.1 1.0 0.8 0.8 0.8 0.8 0.7 0.6
EV/EBITDA (x) 20.8 13.1 10.7 10.1 8.8 7.8 8.4 8.6 6.2 5.2
EV/EBITA (x) 21.4 15.6 13.1 12.3 11.2 10.2 12.2 13.2 8.8 7.3
EV/EBIT (x) 21.4 15.6 13.1 12.8 13.1 12.3 15.6 16.1 10.3 8.4
Dividend yield (%) 0.2 0.3 0.4 2.4 2.5 2.6 2.6 2.6 3.2 4.1
FCF yield (%) -1.4 -1.0 1.5 -5.1 -4.6 -4.1 9.3 8.8 12.9 17.3
Le. adj. FCF yld. (%) -1.4 -2.2 -0.2 -7.2 -7.5 -7.8 4.8 4.0 7.9 12.1
P/BVPS (x) 6.06 4.55 3.52 2.84 2.40 2.19 2.16 2.04 1.80 1.57
P/BVPS adj. (x) -12.64 -9.50 -8.32 -4.58 -3.20 -2.63 -2.73 -3.38 -3.95 -5.93
P/E adj. (x) 23.1 17.9 14.6 13.2 11.5 9.4 13.5 12.8 9.0 7.6
EV/EBITDA adj. (x) 18.6 12.9 10.5 10.5 8.9 7.8 8.2 8.1 6.2 5.2
EV/EBITA adj. (x) 19.0 15.4 12.7 13.1 11.3 10.2 11.8 12.1 8.8 7.3
EV/EBIT adj. (x) 19.0 15.4 12.7 13.6 13.3 12.3 14.9 14.4 10.3 8.4
EV/CE (x) 3.8 2.8 2.3 1.7 1.5 1.5 1.5 1.4 1.3 1.2
Investment ratios - - - - - - - - - -
Capex/sales (%) 0.0 0.0 0.0 0.2 0.3 0.7 0.7 0.8 0.9 0.9
Capex/depreciation -0.2 0.2 0.2 1.0 0.9 1.5 1.3 1.4 1.2 1.2
Source: ABG Sundal Collier, Company Data
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Lagercrantz Group
Margin-accretive M&A drives the case forward

• Fiscal Q2 Friday, 24 October, 07:40 CET

• '25/26e-'27/28e EBITA down 1-2%; 8% CAGR '24-'27e

• Keep BUY, TP SEK 260 (265)

Fiscal Q2 (calendar Q3'25) expectations
We expect the slower order intake in calendar Q2'25, together with
increasing headwinds from the North American (8% of sales) exposure
and slow construction/infrastructure markets (35%), to lead to an organic
deceleration in calendar Q3'25. M&A activity has been good (7 YTD cal.
2025 vs. 4 YTD cal. 2024), and run-rate M&A contribution continues to
be above 10%, but winter-oriented seasonality in recent acquisitions
means that we expect the M&A contribution to be somewhat tilted towards
calendar Q4-Q1. This yields group sales of SEK 2,384m (+10% y-o-y), of
which +1% organic (+3% calendar Q2'25). We expect margin-accretive
M&A to offset flat organic earnings and yield adj. EBITA of SEK 425m,
+11% y-o-y, for a margin of 17.8% (17.7% prior year).

Estimate changes
We lower '25/26e-'27/28e EBITA by 1-2%, mainly due to FX, and expect
Lagercrantz to maintain its current 11-13% earnings growth pace
(excluding new M&A) into Q1'26. That said, we understand that M&A
discussions have progressed well recently, so Lagercrantz should be in a
good position to deliver on its 15% growth target in future years.

Share price view
The share has lagged the market somewhat recently, and slower organic
growth has increased risk given the high expectations on strong execution
(26-22x EBITA '25/26e-'27/28e, 25-19x in our M&A scenario). That said,
we argue that the combination of still-positive organic growth and high-
paced, high-margin M&A justifies the current valuation. Thus, considering
Lagercrantz's >20% ROCE, >100% FCF/net profit and >15% earnings
growth potential (19% EBITA CAGR '14-'24, 4% organic), we reiterate
BUY with a TP of SEK 260 (265).

Click here for individual report

Reason: Preview of results

  

Capital Goods

Estimate changes (%)

  2025e 2026e 2027e
Sales  -0.8 -1.7 -1.5
EBIT  -1.2 -2.7 -2.3
EPS  -1.9 -3.1 -2.6
Source: ABG Sundal Collier

LAGR.B-SE/LAGRB SS
Share price (SEK) 10/10/2025 208.40
Target price (265.00) 260.00

MCap (SEKm) 44,940

MCap (EURm) 4,076

No. of shares (m) 199.4

Free float (%) 93.7

Av. daily volume (k) 272

Next event Q2 Report  24 October 2025

Performance

260.00

240.00

220.00

200.00

180.00

160.00

Oct-25Aug-25Jun-25Apr-25Feb-25Dec-24

LAGR.B-SE OMX Stockholm All Share Index

2025e 2026e 2027e

P/E (x) 38.2 34.6 31.4
P/E adj. (x) 33.1 30.1 27.6
P/BVPS (x) 9.55 8.16 7.02
EV/EBITDA (x) 21.4 19.5 17.9
EV/EBIT adj. (x) 29.7 26.9 24.4
EV/sales (x) 4.50 4.17 3.87
ROE adj. (%) 32.4 30.3 28.2
Dividend yield (%) 1.1 1.2 1.3
FCF yield (%) 1.0 3.9 4.1
Le. adj. FCF yld. (%) 0.6 3.4 3.6
Net IB debt/EBITDA (x) 1.7 1.1 0.6
Le. adj. ND/EBITDA (x) 1.6 1.0 0.4

Analyst(s): karl.bokvist@abgsc.se, +46 8 566 286 33
simon.jonsson@abgsc.se, +46 8 566 286 89

SEKm 2023 2024 2025e 2026e 2027e

Sales 8,129 9,390 10,371 10,910 11,461
EBITDA 1,708 1,968 2,184 2,333 2,481
EBITDA margin (%) 21.0 21.0 21.1 21.4 21.6
EBIT adj. 1,243 1,413 1,572 1,693 1,817
EBIT adj. margin (%) 15.3 15.0 15.2 15.5 15.9
Pretax profit 1,117 1,298 1,447 1,592 1,753
EPS 4.26 4.95 5.45 6.02 6.64
EPS adj. 4.86 5.63 6.30 6.93 7.54
Sales growth (%) 12.2 15.5 10.5 5.2 5.1
EPS growth (%) 14.9 16.3 10.3 10.4 10.1

Source: ABG Sundal Collier, Company Data
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Company description
Lagercrantz operates in niche markets, offering value-
creating technology to corporate customers. Its operations are
conducted via a decentralised model in five divisions: Electrify,
Control, TecSec, Niche Products, and International. Acquiring
new companies is a central part of its business model.

Sustainability Information

Risks
Poor development in individual subsidiaries, overall weaker
market conditions, abrupt competition in a specific niche-area.
Inflated acquisitions multiple.

Regional sales split

Source: ABG Sundal Collier, company data

End-market sales split

Source: ABG Sundal Collier, company data

Clear margin uplift from strategic shift towards
proprietary products

Source: ABG Sundal Collier, company data

ABGSCe sales/EBITA breakdown (CAGR, %)

Source: ABG Sundal Collier, company data

Lagercrantz F12m EV/EBITA vs. peers

Source: ABG Sundal Collier, FactSet

EV/EBITA valuation in an M&A scenario*

Source: ABG Sundal Collier, company data, *assumes a '24-'29e EBITA
CAGR of 16% for ADDT, 11% for INDT, 17% for LAGR, 14% for LIFCO,
14% for INSTAL, 11% for SDIP. We do not expect any equity issues
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Estimate changes

Source: ABG Sundal Collier, company data
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ABGSC vs. consensus

Source: ABG Sundal Collier, company data, Infront
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Quarterly overview

Source: ABG Sundal Collier, company data

Capital Goods
 

 

additionalPdf/additionalPdf/66e21041-32fe-460b-aa31-69fa35568f63.pdf

13 October 2025 ABG Sundal Collier 62

 



Annual overview

Source: ABG Sundal Collier, company data

Capital Goods
 

 

additionalPdf/additionalPdf/66e21041-32fe-460b-aa31-69fa35568f63.pdf

13 October 2025 ABG Sundal Collier 63

 



Income Statement (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Sales 3,932 4,180 4,091 5,482 7,246 8,129 9,390 10,371 10,910 11,461
COGS -2,488 -2,618 -2,513 -3,389 -4,506 -4,931 -5,729 -6,309 -6,609 -6,902
Gross profit 1,444 1,562 1,578 2,093 2,740 3,198 3,661 4,062 4,301 4,560
Other operating items -869 -845 -804 -999 -1,288 -1,490 -1,693 -1,878 -1,968 -2,079
EBITDA 575 717 774 1,094 1,452 1,708 1,968 2,184 2,333 2,481
Depreciation and amortisation -56 -152 -158 -199 -246 -275 -321 -369 -401 -423
of which leasing depreciation 0 -90 -89 -110 -137 -148 -176 -181 -194 -206
EBITA 519 565 616 895 1,206 1,433 1,647 1,815 1,933 2,057
EO Items 0 -6 7 16 -4 16 27 9 0 0
Impairment and PPA amortisation -68 -82 -86 -114 -143 -174 -207 -234 -240 -240
EBIT 451 483 530 781 1,063 1,259 1,440 1,581 1,693 1,817
Net financial items -20 -23 -28 -40 -94 -142 -142 -134 -101 -64
Pretax profit 432 460 502 741 969 1,117 1,298 1,447 1,592 1,753
Tax -91 -94 -114 -169 -210 -239 -278 -323 -350 -386
Net profit 341 366 388 572 759 878 1,020 1,124 1,242 1,368
Minority interest 0 0 0 0 0 0 0 0 0 0
Net profit discontinued - - - - - - - - - -
Net profit to shareholders 341 366 388 572 759 878 1,020 1,124 1,242 1,368
EPS 1.68 1.80 1.90 2.80 3.70 4.26 4.95 5.45 6.02 6.64
EPS adj. 1.94 2.14 2.20 3.17 4.27 4.86 5.63 6.30 6.93 7.54
Total extraordinary items after tax 0 -5 5 12 -3 13 21 7 0 0
Leasing payments 0 -90 -89 -110 -137 -148 -176 -181 -194 -206
Tax rate (%) 21.0 20.4 22.7 22.8 21.7 21.4 21.4 22.3 22.0 22.0
Gross margin (%) 36.7 37.4 38.6 38.2 37.8 39.3 39.0 39.2 39.4 39.8
EBITDA margin (%) 14.6 17.2 18.9 20.0 20.0 21.0 21.0 21.1 21.4 21.6
EBITA margin (%) 13.2 13.5 15.1 16.3 16.6 17.6 17.5 17.5 17.7 18.0
EBIT margin (%) 11.5 11.6 13.0 14.2 14.7 15.5 15.3 15.2 15.5 15.9
Pre-tax margin (%) 11.0 11.0 12.3 13.5 13.4 13.7 13.8 14.0 14.6 15.3
Net margin (%) 8.7 8.8 9.5 10.4 10.5 10.8 10.9 10.8 11.4 11.9
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) 15.3 6.3 -2.1 34.0 32.2 12.2 15.5 10.5 5.2 5.1
EBITDA growth (%) 18.3 24.7 7.9 41.3 32.7 17.6 15.2 11.0 6.8 6.3
EBITA growth (%) 19.0 8.8 9.1 45.3 34.7 18.8 14.9 10.2 6.5 6.4
EBIT growth (%) 19.3 7.1 9.7 47.4 36.1 18.4 14.4 9.8 7.1 7.4
Net profit growth (%) 19.2 7.3 6.0 47.4 32.7 15.7 16.2 10.2 10.4 10.1
EPS growth (%) 19.6 7.0 6.0 47.2 32.2 14.9 16.3 10.3 10.4 10.1
Profitability - - - - - - - - - -
ROE (%) 24.3 22.9 21.9 28.0 29.0 27.1 27.9 27.0 25.4 24.0
ROE adj. (%) 29.1 28.3 26.5 33.0 34.6 32.1 33.0 32.4 30.3 28.2
ROCE (%) 17.4 16.8 16.5 20.1 20.9 20.2 19.6 19.1 20.0 22.2
ROCE adj. (%) 20.0 19.8 18.9 22.6 23.8 22.7 22.0 21.9 22.9 25.1
ROIC (%) 16.8 16.4 15.5 18.7 19.8 19.2 18.7 18.0 18.8 20.9
ROIC adj. (%) 16.8 16.6 15.4 18.4 19.9 19.0 18.4 18.0 18.8 20.9
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 575 723 767 1,078 1,456 1,692 1,941 2,175 2,333 2,481
EBITDA adj. margin (%) 14.6 17.3 18.7 19.7 20.1 20.8 20.7 21.0 21.4 21.6
EBITDA lease adj. 575 633 678 968 1,319 1,544 1,765 1,994 2,140 2,274
EBITDA lease adj. margin (%) 14.6 15.1 16.6 17.7 18.2 19.0 18.8 19.2 19.6 19.8
EBITA adj. 519 571 609 879 1,210 1,417 1,620 1,806 1,933 2,057
EBITA adj. margin (%) 13.2 13.7 14.9 16.0 16.7 17.4 17.3 17.4 17.7 18.0
EBIT adj. 451 489 523 765 1,067 1,243 1,413 1,572 1,693 1,817
EBIT adj. margin (%) 11.5 11.7 12.8 14.0 14.7 15.3 15.0 15.2 15.5 15.9
Pretax profit Adj. 500 548 581 839 1,116 1,275 1,478 1,672 1,832 1,993
Net profit Adj. 409 452 469 674 905 1,039 1,206 1,351 1,482 1,608
Net profit to shareholders adj. 409 452 469 674 905 1,039 1,206 1,351 1,482 1,608
Net adj. margin (%) 10.4 10.8 11.5 12.3 12.5 12.8 12.8 13.0 13.6 14.0
Source: ABG Sundal Collier, Company Data

Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
EBITDA 575 717 774 1,094 1,452 1,708 1,968 2,184 2,333 2,481
Net financial items -20 -23 -28 -40 -94 -142 -142 -134 -101 -64
Paid tax -132 -79 -120 -188 -255 -265 -368 -323 -350 -386
Non-cash items 19 -12 20 21 24 23 -128 0 0 0
Cash flow before change in WC 442 603 646 887 1,127 1,324 1,330 1,727 1,882 2,031
Change in working capital 20 -96 136 -293 -57 3 -8 -251 143 48
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Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Operating cash flow 462 507 782 594 1,070 1,327 1,322 1,476 2,025 2,079
Capex tangible fixed assets -59 -76 -71 -85 -132 -85 -119 -156 -164 -172
Capex intangible fixed assets -14 -15 -19 -27 -39 -34 -42 -52 -55 -57
Acquisitions and Disposals -141 -260 -325 -653 -846 -1,175 -1,131 -818 -150 -100
Free cash flow 248 157 367 -171 53 33 30 450 1,657 1,750
Dividend paid -137 -179 -140 -214 -265 -329 -392 -454 -474 -515
Share issues and buybacks -1 -17 -9 -52 133 -2 -104 -9 0 0
Leasing liability amortisation 0 -89 -88 -110 -136 -145 -175 -180 -190 -200
Other non-cash items -9 -187 -145 -238 -223 -315 -605 100 150 100
Balance Sheet (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Goodwill 1,327 1,518 1,609 2,006 2,446 3,110 3,618 4,049 4,049 4,049
Other intangible assets 721 758 785 1,085 1,519 2,042 2,488 2,521 2,336 2,153
Tangible fixed assets 266 301 340 415 608 695 753 792 749 704
Right-of-use asset 0 179 246 326 365 448 537 536 533 526
Total other fixed assets 14 23 21 19 22 25 32 32 32 32
Fixed assets 2,328 2,779 3,001 3,851 4,960 6,320 7,428 7,931 7,698 7,464
Inventories 528 562 655 949 1,166 1,369 1,426 1,659 1,691 1,719
Receivables 859 891 803 1,197 1,547 1,798 1,912 2,199 2,291 2,407
Other current assets - - - - - - - - - -
Cash and liquid assets 139 117 151 210 360 355 456 364 457 492
Total assets 3,854 4,349 4,610 6,207 8,033 9,842 11,222 12,153 12,137 12,082
Shareholders equity 1,508 1,684 1,855 2,228 3,009 3,468 3,837 4,499 5,266 6,119
Minority 0 0 0 0 0 0 0 0 0 0
Total equity 1,508 1,684 1,855 2,228 3,009 3,468 3,837 4,499 5,266 6,119
Long-term debt 902 701 708 1,583 2,227 2,293 2,998 2,998 2,420 1,320
Pension debt 76 76 76 63 55 63 55 55 55 55
Convertible debt - - - - - - - - - -
Leasing liability 0 180 246 329 370 455 546 546 546 546
Total other long-term liabilities 212 228 238 323 451 582 1,158 1,158 1,158 1,158
Short-term debt 166 473 437 249 35 501 490 490 18 18
Accounts payable 364 366 402 569 673 748 746 850 982 1,032
Other current liabilities 626 641 648 863 1,213 1,733 1,391 1,556 1,691 1,834
Total liabilities and equity 3,854 4,349 4,610 6,207 8,033 9,842 11,222 12,153 12,137 12,082
Net IB debt 991 1,290 1,295 1,995 2,305 2,932 3,601 3,694 2,551 1,416
Net IB debt excl. pension debt 915 1,214 1,219 1,932 2,250 2,869 3,546 3,639 2,496 1,361
Net IB debt excl. leasing 991 1,110 1,049 1,666 1,935 2,477 3,055 3,148 2,005 870
Capital employed 2,652 3,114 3,322 4,452 5,696 6,780 7,926 8,588 8,306 8,058
Capital invested 2,499 2,974 3,150 4,223 5,314 6,400 7,438 8,192 7,817 7,534
Working capital 397 446 408 714 827 687 1,201 1,452 1,309 1,261
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 42,328 42,463 42,479 42,531 42,700 43,001 42,963 42,950 42,950 42,950
Net IB debt adj. 927 1,236 1,238 1,951 2,327 2,957 3,633 3,726 2,583 1,448
Market value of minority 0 0 0 0 0 0 0 0 0 0
EV 43,255 43,699 43,717 44,482 45,027 45,958 46,596 46,675 45,532 44,397
Total assets turnover (%) 105.0 101.9 91.3 101.4 101.8 91.0 89.2 88.7 89.8 94.6
Working capital/sales (%) 10.1 10.1 10.4 10.2 10.6 9.3 10.0 12.8 12.7 11.2
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) 65.7 76.6 69.8 89.5 76.6 84.5 93.8 82.1 48.4 23.1
Net debt / market cap (%) 2.3 3.0 3.0 4.7 5.4 6.8 8.4 8.6 5.9 3.3
Equity ratio (%) 39.1 38.7 40.2 35.9 37.5 35.2 34.2 37.0 43.4 50.6
Net IB debt adj. / equity (%) 61.5 73.4 66.7 87.6 77.3 85.3 94.7 82.8 49.0 23.7
Current ratio 1.32 1.06 1.08 1.40 1.60 1.18 1.44 1.46 1.65 1.60
EBITDA/net interest 29.5 31.2 27.6 27.4 15.4 12.0 13.9 16.3 23.1 38.8
Net IB debt/EBITDA (x) 1.7 1.8 1.7 1.8 1.6 1.7 1.8 1.7 1.1 0.6
Net IB debt/EBITDA lease adj. (x) 1.6 1.7 1.5 1.7 1.5 1.6 1.7 1.6 1.0 0.4
Interest coverage 26.6 24.5 22.0 22.4 12.8 10.1 11.6 13.5 19.1 32.1
Source: ABG Sundal Collier, Company Data

Share Data (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Actual shares outstanding 203 204 204 204 205 206 206 206 206 206
Actual shares outstanding (avg) 203 204 204 204 205 206 206 206 206 206
Actual dividend per share 0.88 0.69 1.05 1.30 1.60 1.90 2.20 2.30 2.50 2.70
Reported earnings per share 1.68 1.80 1.90 2.80 3.70 4.26 4.95 5.45 6.02 6.64
Source: ABG Sundal Collier, Company Data
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Valuation and Ratios (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Shares outstanding adj. 203 204 204 204 205 206 206 206 206 206
Diluted shares adj. 203 204 204 204 205 206 206 206 206 206
EPS 1.68 1.80 1.90 2.80 3.70 4.26 4.95 5.45 6.02 6.64
Dividend per share 0.88 0.69 1.05 1.30 1.60 1.90 2.20 2.30 2.50 2.70
EPS adj. 1.94 2.14 2.20 3.17 4.27 4.86 5.63 6.30 6.93 7.54
BVPS 7.42 8.26 9.10 10.92 14.69 16.81 18.61 21.83 25.55 29.69
BVPS adj. -2.66 -2.91 -2.64 -4.23 -4.67 -8.16 -11.01 -10.05 -5.43 -0.40
Net IB debt/share 4.56 6.07 6.07 9.56 11.36 14.33 17.62 18.08 12.53 7.02
Share price 208.40 208.40 208.40 208.40 208.40 208.40 208.40 208.40 208.40 208.40
Market cap. (m) 42,328 42,463 42,479 42,531 42,700 43,001 42,963 42,950 42,950 42,950
Valuation - - - - - - - - - -
P/E (x) nm nm nm 74.4 56.3 49.0 42.1 38.2 34.6 31.4
EV/sales (x) 11.0 10.5 10.7 8.1 6.2 5.7 5.0 4.5 4.2 3.9
EV/EBITDA (x) 75.2 60.9 56.5 40.7 31.0 26.9 23.7 21.4 19.5 17.9
EV/EBITA (x) 83.3 77.4 71.0 49.7 37.3 32.1 28.3 25.7 23.6 21.6
EV/EBIT (x) 95.9 90.5 82.5 57.0 42.4 36.5 32.4 29.5 26.9 24.4
Dividend yield (%) 0.4 0.3 0.5 0.6 0.8 0.9 1.1 1.1 1.2 1.3
FCF yield (%) 0.6 0.4 0.9 -0.4 0.1 0.1 0.1 1.0 3.9 4.1
Le. adj. FCF yld. (%) 0.6 0.2 0.7 -0.7 -0.2 -0.3 -0.3 0.6 3.4 3.6
P/BVPS (x) 28.07 25.22 22.90 19.09 14.19 12.40 11.20 9.55 8.16 7.02
P/BVPS adj. (x) -78.39 -71.73 -78.81 -49.28 -44.67 -25.54 -18.93 -20.74 -38.41 -516.49
P/E adj. (x) nm nm nm 65.7 48.8 42.9 37.0 33.1 30.1 27.6
EV/EBITDA adj. (x) 75.2 60.4 57.0 41.3 30.9 27.2 24.0 21.5 19.5 17.9
EV/EBITA adj. (x) 83.3 76.6 71.8 50.6 37.2 32.4 28.8 25.8 23.6 21.6
EV/EBIT adj. (x) 95.9 89.4 83.6 58.1 42.2 37.0 33.0 29.7 26.9 24.4
EV/CE (x) 16.3 14.0 13.2 10.0 7.9 6.8 5.9 5.4 5.5 5.5
Investment ratios - - - - - - - - - -
Capex/sales (%) 1.9 2.2 2.2 2.0 2.4 1.5 1.7 2.0 2.0 2.0
Capex/depreciation 1.3 1.5 1.3 1.3 1.6 0.9 1.1 1.1 1.1 1.1
Source: ABG Sundal Collier, Company Data
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Lifco
Solid M&A offset by muted organic demand

• Q3 report Friday, 24 October, 07:30 CET

• '25e-'27e EBITA up 1-2%; 6% CAGR in '24-'27e

• Keep HOLD, TP SEK 360 unchanged

Q3 expectations
We forecast group sales of SEK 6,514m, +4% y-o-y, of which -2% organic
(+1% in Q2'25). Dental should remain stable (+1%) while D&T is still
seeing low demand (-1%), but also easier comparables and stabilising
activity. The main lag on growth y-o-y stems from Systems Solutions
(-4%), where the previously strong activity in Contract Manufacturing
(~10% of sales) is decelerating and should therefore not offset lower
demand in other areas within SS. We estimate that CM alone added
4-7pp to group organic growth in Q3'24-Q1'25. M&A on the other hand
continues at a fast pace (14 YTD vs. 12 FY'24), and we estimate that
those acquisitions continue to be accretive to Lifco's ~22% R12m margins.
This in turn should partly offset the negative organic earnings and yield an
adj. EBITA of SEK 1,380m, -1% y-o-y, for a margin of 21.2% (22.2%). We
expect earnings to grow again from Q1'26, excluding new acquisitions.

Estimate changes
We raise '25e-'27e EBITA by 1-2% as M&A fully offsets FX headwinds,
and forecast 2% EBITA growth for FY'25. The balance sheet remains solid
(1.9x R12m ND/EBITDA), which is why Lifco should be able to deliver low-
to-mid single digit earnings growth for the full year before accelerating to
~15% thereafter.

Share price view
The share has held up well YTD (+6% vs. OMXSGI +6%) considering the
negative underlying earnings revisions and limited total EPS revisions,
which leaves multiples fairly elevated at the current 27-22x EBITA in
'25e-'27e (26-20x in our M&A scenario) given the muted near-term
earnings growth. However, Lifco's long-term track record is excellent (20%
EBITA CAGR in '14-'24, >20% ROCE, >100% FCF/net profit) and should
start to show again from 2026, while M&A activity continues to be high and
of good quality. This in turn leads us to reiterate our HOLD rating and TP
of SEK 360.

Click here for individual report

Reason: Preview of results

  

Capital Goods

Estimate changes (%)

  2025e 2026e 2027e
Sales  0.5 1.2 1.2
EBIT  1.0 1.5 1.4
EPS  1.0 1.4 1.4
Source: ABG Sundal Collier

LIFCO.B-SE/LIFB SS
Share price (SEK) 10/10/2025 332.00
Target price 360.00

MCap (SEKm) 152,617

MCap (EURm) 13,841

No. of shares (m) 423.8

Free float (%) 52.3

Av. daily volume (k) 168

Next event Q3 Report  24 October 2025

Performance

450.00

400.00

350.00

300.00

Oct-25Aug-25Jun-25Apr-25Feb-25Dec-24

Lifco OMX Stockholm All Share Index

2025e 2026e 2027e

P/E (x) 44.4 38.5 34.8
P/E adj. (x) 35.8 31.8 29.2
P/BVPS (x) 7.64 6.69 5.89
EV/EBITDA (x) 23.9 21.3 19.5
EV/EBIT adj. (x) 32.4 28.7 26.0
EV/sales (x) 5.89 5.47 5.09
ROE adj. (%) 23.5 23.7 22.5
Dividend yield (%) 0.8 0.8 0.9
FCF yield (%) 1.0 3.2 3.6
Le. adj. FCF yld. (%) 0.8 2.9 3.3
Net IB debt/EBITDA (x) 1.6 1.0 0.4
Le. adj. ND/EBITDA (x) 1.5 0.9 0.3

Analyst: karl.bokvist@abgsc.se, +46 8 566 286 33

SEKm 2023 2024 2025e 2026e 2027e

Sales 24,454 26,138 27,512 28,953 30,354
EBITDA 6,237 6,579 6,793 7,433 7,902
EBITDA margin (%) 25.5 25.2 24.7 25.7 26.0
EBIT adj. 4,805 4,933 4,998 5,521 5,926
EBIT adj. margin (%) 19.7 18.9 18.2 19.1 19.5
Pretax profit 4,374 4,453 4,575 5,229 5,790
EPS 7.21 7.26 7.48 8.62 9.55
EPS adj. 8.73 8.95 9.27 10.44 11.37
Sales growth (%) 13.5 6.9 5.3 5.2 4.8
EPS growth (%) 17.6 0.8 3.0 15.2 10.7

Source: ABG Sundal Collier, Company Data
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Company description
Lifco’s business idea is to acquire and develop market-
leading, niche companies. The companies in the group are
monitored by the profitability in relation to working capital, in
order to have subsidiaries that deliver strong cash flow. The
subsidiaries are largely self-governing as Lifco has a highly
decentralised organisation. Lifco currently runs three business
areas - Dental, Demolition & Tools and System Solutions.

Sustainability information

Risks
Acquisitions are an integral part of the business model. As the
company has grown, the need to make bigger acquisitions
has increased - this could lead to an intensified competitive
situation for acquisition targets with higher prices as a
consequence. A few of the business areas in Lifco are at high
margins - increased competition in these areas could affect
profitability and dampen the cash flow generated, which would
affect the financial headroom for acquisitions.

Adj. EBITA split

Source: ABG Sundal Collier, company data

Sales split (%)

Source: ABG Sundal Collier, company data

ABGSCe sales/EBITA breakdown (CAGR, %)

Source: ABG Sundal Collier, company data

Impressive M&A value creation continues

Source: ABG Sundal Collier, company data

F12m EV/EBITA Lifco vs. peers

Source: ABG Sundal Collier, FactSet

EV/EBITA valuation in an M&A scenario*

Source: ABG Sundal Collier, company data, *assumes a '24-'29e EBITA
CAGR of 16% for ADDT, 11% for INDT, 17% for LAGR, 14% for LIFCO,
14% for INSTAL, 11% for SDIP. We do not expect any equity issues
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Estimate changes

Source: ABG Sundal Collier, company data
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ABGSC vs. consensus

Source: ABG Sundal Collier, company data, Infront

Quarterly overview

Source: ABG Sundal Collier, company data
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Annual overview

Source: ABG Sundal Collier, company data
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Income Statement (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Sales 11,956 13,845 13,782 17,480 21,552 24,454 26,138 27,512 28,953 30,354
COGS -6,838 -8,033 -7,968 -10,150 -12,544 -13,637 -14,548 -15,492 -15,963 -16,637
Gross profit 5,118 5,812 5,814 7,330 9,008 10,817 11,589 12,020 12,989 13,717
Other operating items -2,824 -3,098 -2,772 -3,250 -3,904 -4,580 -5,010 -5,226 -5,556 -5,815
EBITDA 2,294 2,714 3,042 4,080 5,104 6,237 6,579 6,793 7,433 7,902
Depreciation and amortisation -139 -326 -360 -413 -478 -624 -700 -748 -824 -888
of which leasing depreciation 0 -144 -151 -173 -211 -276 -309 -284 -316 -348
EBITA 2,155 2,388 2,682 3,667 4,626 5,613 5,879 6,045 6,609 7,014
EO Items -13 -135 -20 -42 -36 -51 -37 -15 0 0
Impairment and PPA amortisation -253 -329 -412 -526 -673 -858 -983 -1,062 -1,088 -1,088
EBIT 1,902 2,059 2,270 3,141 3,953 4,754 4,896 4,983 5,521 5,926
Net financial items -44 -63 -62 -71 -111 -380 -443 -408 -292 -136
Pretax profit 1,858 1,996 2,208 3,070 3,842 4,374 4,453 4,575 5,229 5,790
Tax -438 -468 -522 -641 -1,014 -1,050 -1,105 -1,133 -1,255 -1,390
Net profit 1,420 1,528 1,686 2,429 2,828 3,324 3,348 3,442 3,974 4,400
Minority interest -31 -23 -20 -39 -44 -50 -48 -43 -57 -64
Net profit discontinued 0 0 0 0 0 0 0 0 0 0
Net profit to shareholders 1,389 1,505 1,666 2,390 2,784 3,274 3,300 3,400 3,917 4,336
EPS 3.07 3.33 3.68 5.26 6.13 7.21 7.26 7.48 8.62 9.55
EPS adj. 3.52 4.11 4.41 6.25 7.28 8.73 8.95 9.27 10.44 11.37
Total extraordinary items after tax -10 -103 -15 -33 -26 -39 -27 -11 0 0
Leasing payments 0 -144 -151 -173 -211 -276 -309 -284 -316 -348
Tax rate (%) 23.6 23.4 23.6 20.9 26.4 24.0 24.8 24.8 24.0 24.0
Gross margin (%) 42.8 42.0 42.2 41.9 41.8 44.2 44.3 43.7 44.9 45.2
EBITDA margin (%) 19.2 19.6 22.1 23.3 23.7 25.5 25.2 24.7 25.7 26.0
EBITA margin (%) 18.0 17.2 19.5 21.0 21.5 23.0 22.5 22.0 22.8 23.1
EBIT margin (%) 15.9 14.9 16.5 18.0 18.3 19.4 18.7 18.1 19.1 19.5
Pre-tax margin (%) 15.5 14.4 16.0 17.6 17.8 17.9 17.0 16.6 18.1 19.1
Net margin (%) 11.9 11.0 12.2 13.9 13.1 13.6 12.8 12.5 13.7 14.5
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) 19.2 15.8 -0.5 26.8 23.3 13.5 6.9 5.3 5.2 4.8
EBITDA growth (%) 24.8 18.3 12.1 34.1 25.1 22.2 5.5 3.3 9.4 6.3
EBITA growth (%) 25.7 10.8 12.3 36.7 26.2 21.3 4.7 2.8 9.3 6.1
EBIT growth (%) 25.2 8.3 10.3 38.3 25.9 20.3 3.0 1.8 10.8 7.3
Net profit growth (%) 28.3 7.6 10.4 44.0 16.4 17.6 0.7 2.8 15.5 10.7
EPS growth (%) 28.1 8.4 10.7 42.8 16.5 17.6 0.8 3.0 15.2 10.7
Profitability - - - - - - - - - -
ROE (%) 22.7 20.6 20.2 24.8 23.3 23.0 19.7 17.9 18.5 18.0
ROE adj. (%) 27.0 26.5 25.3 30.6 29.1 29.3 25.8 23.5 23.7 22.5
ROCE (%) 18.6 16.4 15.7 18.5 18.4 18.6 16.6 15.6 17.3 19.0
ROCE adj. (%) 21.2 20.1 18.7 21.8 21.7 22.1 20.0 19.0 20.7 22.5
ROIC (%) 16.7 15.3 15.2 18.5 17.1 17.8 15.8 14.9 16.4 18.0
ROIC adj. (%) 16.8 16.1 15.3 18.7 17.3 18.0 15.9 15.0 16.4 18.0
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 2,307 2,849 3,062 4,122 5,140 6,288 6,616 6,808 7,433 7,902
EBITDA adj. margin (%) 19.3 20.6 22.2 23.6 23.8 25.7 25.3 24.7 25.7 26.0
EBITDA lease adj. 2,307 2,705 2,911 3,949 4,929 6,012 6,307 6,524 7,117 7,554
EBITDA lease adj. margin (%) 19.3 19.5 21.1 22.6 22.9 24.6 24.1 23.7 24.6 24.9
EBITA adj. 2,168 2,523 2,702 3,709 4,662 5,664 5,916 6,060 6,609 7,014
EBITA adj. margin (%) 18.1 18.2 19.6 21.2 21.6 23.2 22.6 22.0 22.8 23.1
EBIT adj. 1,915 2,194 2,290 3,183 3,989 4,805 4,933 4,998 5,521 5,926
EBIT adj. margin (%) 16.0 15.8 16.6 18.2 18.5 19.7 18.9 18.2 19.1 19.5
Pretax profit Adj. 2,124 2,460 2,640 3,638 4,551 5,284 5,473 5,652 6,317 6,878
Net profit Adj. 1,683 1,960 2,113 2,988 3,527 4,222 4,359 4,516 5,062 5,488
Net profit to shareholders adj. 1,652 1,937 2,093 2,949 3,483 4,172 4,310 4,473 5,005 5,424
Net adj. margin (%) 14.1 14.2 15.3 17.1 16.4 17.3 16.7 16.4 17.5 18.1
Source: ABG Sundal Collier, Company Data

Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
EBITDA 2,294 2,714 3,042 4,080 5,104 6,237 6,579 6,793 7,433 7,902
Net financial items -44 -63 -62 -71 -111 -380 -443 -408 -292 -136
Paid tax -472 -571 -593 -684 -911 -1,343 -1,571 -1,133 -1,255 -1,390
Non-cash items -1 50 -1 0 0 5 -174 -532 0 0
Cash flow before change in WC 1,777 2,130 2,386 3,325 4,082 4,519 4,391 4,720 5,886 6,376
Change in working capital -244 -140 426 -387 -1,013 -61 94 111 -139 23
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Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Operating cash flow 1,533 1,990 2,812 2,938 3,069 4,458 4,485 4,831 5,747 6,400
Capex tangible fixed assets -150 -243 -223 -266 -249 -387 -408 -440 -463 -486
Capex intangible fixed assets -19 -32 -25 -31 -69 -53 -40 -41 -87 -91
Acquisitions and Disposals -500 -1,781 -1,056 -2,990 -2,399 -3,718 -2,891 -2,800 -400 -400
Free cash flow 864 -66 1,508 -349 352 300 1,146 1,550 4,797 5,423
Dividend paid -383 -490 -527 -643 -848 -973 -1,228 -1,258 -1,136 -1,249
Share issues and buybacks 0 0 0 0 0 0 0 0 0 0
Leasing liability amortisation 0 -210 -209 -236 -288 -360 -401 -367 -420 -420
Other non-cash items -397 -1,379 -104 -1,418 -1,299 -1,413 -747 609 400 400
Balance Sheet (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Goodwill 6,237 7,318 7,564 9,562 11,247 13,255 15,327 16,955 16,955 16,955
Other intangible assets 2,896 3,891 4,046 5,935 7,039 8,672 10,073 9,249 8,212 7,179
Tangible fixed assets 611 907 956 1,199 1,324 1,544 1,828 1,907 1,898 1,880
Right-of-use asset 0 596 548 853 1,040 1,179 1,207 1,266 1,370 1,442
Total other fixed assets 153 182 199 320 365 380 454 451 451 451
Fixed assets 9,897 12,894 13,313 17,869 21,015 25,030 28,889 29,828 28,887 27,907
Inventories 1,710 1,997 1,864 2,821 3,682 3,906 4,256 4,457 4,661 4,857
Receivables 1,550 1,584 1,533 2,257 2,853 2,940 3,334 3,632 3,764 3,885
Other current assets 261 374 382 420 518 824 894 1,018 1,042 1,093
Cash and liquid assets 405 729 1,170 1,509 1,703 1,591 1,517 1,442 1,383 1,637
Total assets 13,823 17,578 18,262 24,876 29,771 34,291 38,889 40,377 39,737 39,379
Shareholders equity 6,685 7,915 8,614 10,693 13,238 15,213 18,257 19,744 22,526 25,614
Minority 63 57 62 63 101 119 152 27 84 148
Total equity 6,748 7,972 8,676 10,756 13,339 15,332 18,409 19,772 22,610 25,762
Long-term debt 2,328 2,009 2,895 4,211 3,951 5,037 5,398 5,941 4,241 3,841
Pension debt 0 0 0 0 0 0 0 0 0 0
Convertible debt 0 0 0 0 0 0 0 0 0 0
Leasing liability 0 596 548 853 1,040 1,179 1,207 1,202 1,202 1,202
Total other long-term liabilities 792 1,070 1,178 1,487 2,107 2,496 2,767 2,620 2,620 2,620
Short-term debt 1,762 3,676 2,503 3,558 5,288 6,008 6,505 5,505 3,505 5
Accounts payable 632 680 796 1,294 1,449 1,396 1,671 1,761 1,853 1,973
Other current liabilities 1,561 1,575 1,666 2,717 2,597 2,844 2,932 3,577 3,706 3,976
Total liabilities and equity 13,823 17,578 18,262 24,876 29,771 34,291 38,889 40,377 39,737 39,379
Net IB debt 3,685 5,552 4,776 7,113 8,576 10,633 11,593 11,206 7,565 3,411
Net IB debt excl. pension debt 3,685 5,552 4,776 7,113 8,576 10,633 11,593 11,206 7,565 3,411
Net IB debt excl. leasing 3,685 4,956 4,228 6,260 7,536 9,454 10,386 10,004 6,363 2,209
Capital employed 10,838 14,253 14,622 19,378 23,618 27,556 31,519 32,420 31,558 30,810
Capital invested 10,433 13,524 13,452 17,869 21,915 25,965 30,002 30,978 30,175 29,173
Working capital 1,328 1,700 1,317 1,487 3,007 3,431 3,880 3,769 3,909 3,885
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 150,136 150,136 150,136 150,800 150,800 150,800 150,800 150,800 150,800 150,800
Net IB debt adj. 3,685 5,552 4,776 7,113 8,576 10,633 11,593 11,206 7,565 3,411
Market value of minority 63 57 62 63 101 119 152 27 84 148
EV 153,884 155,745 154,974 157,976 159,477 161,552 162,545 162,033 158,449 154,359
Total assets turnover (%) 91.9 88.2 76.9 81.0 78.9 76.3 71.4 69.4 72.3 76.7
Working capital/sales (%) 10.3 10.9 10.9 8.0 10.4 13.2 14.0 13.9 13.3 12.8
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) 54.6 69.6 55.0 66.1 64.3 69.4 63.0 56.7 33.5 13.2
Net debt / market cap (%) 2.5 3.7 3.2 4.7 5.7 7.1 7.7 7.4 5.0 2.3
Equity ratio (%) 48.8 45.4 47.5 43.2 44.8 44.7 47.3 49.0 56.9 65.4
Net IB debt adj. / equity (%) 54.6 69.6 55.0 66.1 64.3 69.4 63.0 56.7 33.5 13.2
Current ratio 0.99 0.79 1.00 0.93 0.94 0.90 0.90 0.97 1.20 1.93
EBITDA/net interest 52.1 43.1 49.1 57.5 46.0 16.4 14.9 16.7 25.5 58.1
Net IB debt/EBITDA (x) 1.6 2.0 1.6 1.7 1.7 1.7 1.8 1.6 1.0 0.4
Net IB debt/EBITDA lease adj. (x) 1.6 1.8 1.5 1.6 1.5 1.6 1.6 1.5 0.9 0.3
Interest coverage 49.0 37.9 43.3 51.6 41.7 14.8 13.3 14.8 22.6 51.6
Source: ABG Sundal Collier, Company Data

Share Data (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Actual shares outstanding 452 452 452 454 454 454 454 454 454 454
Actual shares outstanding (avg) 452 452 452 454 454 454 454 454 454 454
Actual dividend per share 0.92 1.05 1.20 1.50 1.80 2.10 2.40 2.50 2.75 3.00
Reported earnings per share 3.07 3.33 3.68 5.26 6.13 7.21 7.26 7.48 8.62 9.55
Source: ABG Sundal Collier, Company Data
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Valuation and Ratios (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Shares outstanding adj. 452 452 452 454 454 454 454 454 454 454
Diluted shares adj. 452 452 452 454 454 454 454 454 454 454
EPS 3.07 3.33 3.68 5.26 6.13 7.21 7.26 7.48 8.62 9.55
Dividend per share 0.92 1.05 1.20 1.50 1.80 2.10 2.40 2.50 2.75 3.00
EPS adj. 3.52 4.11 4.41 6.25 7.28 8.73 8.95 9.27 10.44 11.37
BVPS 14.78 17.50 19.05 23.54 29.14 33.49 40.19 43.47 49.59 56.39
BVPS adj. -5.41 -7.28 -6.63 -10.58 -11.11 -14.78 -15.73 -14.22 -5.81 3.26
Net IB debt/share 8.15 12.28 10.56 15.66 18.88 23.41 25.52 24.67 16.65 7.51
Share price 332.00 332.00 332.00 332.00 332.00 332.00 332.00 332.00 332.00 332.00
Market cap. (m) 150,136 150,136 150,136 150,800 150,800 150,800 150,800 150,800 150,800 150,800
Valuation - - - - - - - - - -
P/E (x) nm 99.8 90.1 63.1 54.2 46.1 45.7 44.4 38.5 34.8
EV/sales (x) 12.9 11.2 11.2 9.0 7.4 6.6 6.2 5.9 5.5 5.1
EV/EBITDA (x) 67.1 57.4 50.9 38.7 31.2 25.9 24.7 23.9 21.3 19.5
EV/EBITA (x) 71.4 65.2 57.8 43.1 34.5 28.8 27.6 26.8 24.0 22.0
EV/EBIT (x) 80.9 75.6 68.3 50.3 40.3 34.0 33.2 32.5 28.7 26.0
Dividend yield (%) 0.3 0.3 0.4 0.5 0.5 0.6 0.7 0.8 0.8 0.9
FCF yield (%) 0.6 -0.0 1.0 -0.2 0.2 0.2 0.8 1.0 3.2 3.6
Le. adj. FCF yld. (%) 0.6 -0.2 0.9 -0.4 0.0 -0.0 0.5 0.8 2.9 3.3
P/BVPS (x) 22.46 18.97 17.43 14.10 11.39 9.91 8.26 7.64 6.69 5.89
P/BVPS adj. (x) -61.33 -45.58 -50.11 -31.39 -29.87 -22.46 -21.11 -23.34 -57.10 101.94
P/E adj. (x) nm 80.7 75.2 53.1 45.6 38.0 37.1 35.8 31.8 29.2
EV/EBITDA adj. (x) 66.7 54.7 50.6 38.3 31.0 25.7 24.6 23.8 21.3 19.5
EV/EBITA adj. (x) 71.0 61.7 57.4 42.6 34.2 28.5 27.5 26.7 24.0 22.0
EV/EBIT adj. (x) 80.4 71.0 67.7 49.6 40.0 33.6 33.0 32.4 28.7 26.0
EV/CE (x) 14.2 10.9 10.6 8.2 6.8 5.9 5.2 5.0 5.0 5.0
Investment ratios - - - - - - - - - -
Capex/sales (%) 1.4 2.0 1.8 1.7 1.5 1.8 1.7 1.8 1.9 1.9
Capex/depreciation 1.2 1.5 1.2 1.2 1.2 1.3 1.1 1.0 1.1 1.1
Source: ABG Sundal Collier, Company Data
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Sdiptech
Better growth momentum on the cards

• Q3 report due Friday, 24 October

• We cut '25e-'27e EBITA by 1-2%, mainly on FX

• Things should start moving in the right direction: BUY

Better growth and reduced gearing in Q3
After sluggish organic growth in H1, we expect the numbers to start
looking slightly better from Q3. We forecast sales of SEK 1,241m, +3% y-
o-y (-1% org., -3% FX, +7% M&A), marking the first quarter since Q2'24
with positive total sales growth. For reference, org. growth was -4% in
H1'25. Adjusted for the planned divestment, org. growth for the remaining
units should be positive in Q3, which could be slightly better than the
'Big-4', where we forecast -1% in Q3. On the other hand, we expect
organic EBITA to continue to lag sales. We forecast SEK 229m adj. EBITA,
-1% y-o-y (-5% org., -3% FX, +7% M&A) and a margin of 18.4% (19.1%).
Org. EBITA growth was -9% y-o-y in H1. We expect that cash conversion
will improve in Q3 vs. H1 due to more favourable seasonality, resulting in
slightly reduced gearing vs. 3.6x in Q2, including earn-outs.

Limited estimate changes
We make limited changes to our estimates, cutting '25e-'27e adj. EBITA by
1-2% (EPS -2-4%), mainly on FX.

Recent de-rating lacks substance
Sdiptech's problems are well-known, in our view, and include high gearing
alongside weak cash conversion and organic earnings growth in 2025.
The two latter factors have led to unchanged gearing this year despite a
lower M&A pace. We do not believe any of these factors have worsened in
Q3. Instead, we see easier comps, while cash conversion should benefit
from seasonality. Even so, the share has de-rated further during Q3,
resulting in further multiple contraction. Current metrics (most importantly
adj. ROCE) should warrant multiples of ~12x EBITA vs. the current 10-9x
on '26e-'27e. But with the planned divestment, we see potential for the adj.
ROCE to improve to ~14-15%, warranting even higher multiples (~13-14x).
As such, we keep BUY and our TP of SEK 250, implying 12-11x EBITA
'26e-'27e.

Click here for individual report

Reason: Preview of results

  

Capital Goods

Estimate changes (%)

  2025e 2026e 2027e
Sales  -0.6 -1.2 -1.2
EBIT  -0.9 -2.7 -2.8
EPS  -2.3 -3.7 -3.4
Source: ABG Sundal Collier

SDIP.B-SE/SDIPB SS
Share price (SEK) 10/10/2025 176.00
Target price 250.00

MCap (SEKm) 6,687

MCap (EURm) 606

No. of shares (m) 36.6

Free float (%) 93.6

Av. daily volume (k) 267

Next event Q3 Report  24 October 2025

Performance

350.00

300.00

250.00

200.00

Oct-25Aug-25Jun-25Apr-25Feb-25Dec-24

Sdiptech OMX Stockholm All Share Index

2025e 2026e 2027e

P/E (x) 18.5 13.5 11.7
P/E adj. (x) 14.4 11.0 9.7
P/BVPS (x) 1.39 1.26 1.14
EV/EBITDA (x) 9.0 8.2 7.3
EV/EBIT adj. (x) 13.1 11.6 10.2
EV/sales (x) 2.07 1.88 1.69
ROE adj. (%) 11.2 12.9 13.1
Dividend yield (%) 0.0 0.0 0.0
FCF yield (%) -1.5 4.0 8.7
Le. adj. FCF yld. (%) -3.2 2.2 6.8
Net IB debt/EBITDA (x) 3.3 2.7 2.1
Le. adj. ND/EBITDA (x) 3.2 2.5 1.9

Analyst(s): simon.jonsson@abgsc.se, +46 8 566 286 89
karl.bokvist@abgsc.se, +46 8 566 286 33

SEKm 2023 2024 2025e 2026e 2027e

Sales 4,818 5,273 5,246 5,515 5,791
EBITDA 1,146 1,235 1,210 1,270 1,340
EBITDA margin (%) 23.8 23.4 23.1 23.0 23.1
EBIT adj. 794 856 833 897 959
EBIT adj. margin (%) 16.5 16.2 15.9 16.3 16.6
Pretax profit 612 624 561 688 794
EPS 11.29 8.82 9.51 12.99 15.06
EPS adj. 12.93 10.85 12.20 16.02 18.09
Sales growth (%) 37.5 9.4 -0.5 5.1 5.0
EPS growth (%) -1.5 -21.9 7.8 36.6 16.0

Source: ABG Sundal Collier, Company Data
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Company description
Sdiptech is a technology group focused on infrastructure.
It acquires and develops market-leading niche companies,
contributing to creating more sustainable, efficient and safer
societies. Sdiptech operates its subsidiaries independently
and they are largely self-governing. The company provides
value to customers in the infrastructure sector by offering high-
quality technologies, solutions, and services to both the public
and private sectors, primarily in Europe.

Sustainability information

Risks
Acquisitions are an integral part of the business model. As the
company has grown, the need to make bigger acquisitions
increases. This could lead to an intensified competition
for acquisition targets with subsequent higher prices. A
major part of the businesses in Sdiptech have high margins.
Increased competition in these areas could affect profitability
and dampen the cash flow, which would affect the financial
headroom for acquisitions.

ABGSCe sales/EBITA breakdown (CAGR, %)

Source: ABG Sundal Collier, company data

Indexed adj. EBITA growth vs. peers

Source: ABG Sundal Collier, company data

Gearing and cash conversion

Source: ABG Sundal Collier, company data

Adj. ROCE (EBITA) vs. peers (%)

Source: ABG Sundal Collier, company data, core peers: ADDT, INDT,
LAGR, LIFCO, M&A peers: FG, INSTAL, NORVA, RATO, STOR, VESTUM,
VOLO

F12m EV/EBITA vs. peers

Source: ABG Sundal Collier, FactSet, *'Big-4': ADDT/INDT/LAGR/LIFCO,
**Nordic M&A peers: FG/INSTAL/NORVA/RATOS/STOR/VESTUM/VOLO

EV/EBITA valuation in an M&A scenario*

Source: ABG Sundal Collier, company data, *assumes a '24-'29e EBITA
CAGR of 16% for ADDT, 11% for INDT, 17% for LAGR, 14% for LIFCO,
14% for INSTAL, 11% for SDIP. We do not expect any equity issues
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ABGSC estimate changes

Source: ABG Sundal Collier, company data
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Quarterly overview

Source: ABG Sundal Collier, company data
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Annual overview

Source: ABG Sundal Collier, company data
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Income Statement (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Sales 1,496 1,826 2,088 2,719 3,505 4,818 5,273 5,246 5,515 5,791
COGS -664 -721 -826 -1,153 -1,388 -1,926 -2,104 -2,048 -2,080 -2,177
Gross profit 832 1,105 1,262 1,566 2,118 2,892 3,169 3,198 3,435 3,614
Other operating items -619 -747 -859 -1,060 -1,259 -1,746 -1,934 -1,989 -2,165 -2,273
EBITDA 213 358 403 506 858 1,146 1,235 1,210 1,270 1,340
Depreciation and amortisation -23 -67 -73 -90 -130 -183 -202 -205 -213 -221
of which leasing depreciation 0 -42 -50 -55 -64 -95 -104 -104 -108 -112
EBITA 190 291 330 416 729 963 1,033 1,005 1,057 1,119
EO Items 13 28 -17 -94 58 42 31 10 0 0
Impairment and PPA amortisation -47 -69 -20 -51 -87 -128 -145 -162 -160 -160
EBIT 143 222 311 364 641 836 887 843 897 959
Net financial items -17 -13 -26 -39 -104 -224 -263 -282 -209 -165
Pretax profit 127 209 284 325 537 612 624 561 688 794
Tax -30 -44 -64 -78 -109 -166 -201 -183 -193 -222
Net profit 97 165 220 247 428 446 424 378 495 572
Minority interest -62 -18 -20 -15 -16 -17 -22 -16 -20 -20
Net profit discontinued 77 0 0 0 0 0 -67 -1 18 20
Net profit to shareholders 112 147 201 232 412 428 335 361 493 572
EPS 3.69 4.86 6.18 6.56 11.46 11.29 8.82 9.51 12.99 15.06
EPS adj. 4.54 5.92 7.05 9.67 12.12 12.93 10.85 12.20 16.02 18.09
Total extraordinary items after tax 10 22 -13 -71 46 30 21 7 0 0
Leasing payments 0 -42 -50 -55 -64 -95 -104 -104 -108 -112
Tax rate (%) 23.7 21.0 22.5 24.0 20.2 27.1 32.2 32.6 28.0 28.0
Gross margin (%) 55.6 60.5 60.5 57.6 60.4 60.0 60.1 61.0 62.3 62.4
EBITDA margin (%) 14.3 19.6 19.3 18.6 24.5 23.8 23.4 23.1 23.0 23.1
EBITA margin (%) 12.7 15.9 15.8 15.3 20.8 20.0 19.6 19.1 19.2 19.3
EBIT margin (%) 9.6 12.1 14.9 13.4 18.3 17.3 16.8 16.1 16.3 16.6
Pre-tax margin (%) 8.5 11.4 13.6 12.0 15.3 12.7 11.8 10.7 12.5 13.7
Net margin (%) 6.5 9.0 10.6 9.1 12.2 9.2 8.0 7.2 9.0 9.9
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) 43.2 22.0 14.4 30.2 28.9 37.5 9.4 -0.5 5.1 5.0
EBITDA growth (%) 4.5 67.7 12.6 25.6 69.6 33.5 7.7 -2.0 5.0 5.6
EBITA growth (%) 0.6 52.7 13.6 25.8 75.3 32.2 7.2 -2.7 5.2 5.9
EBIT growth (%) -8.6 54.8 40.0 17.4 76.0 30.3 6.2 -5.1 6.4 7.0
Net profit growth (%) 0.6 70.5 33.5 12.0 73.4 4.1 -5.0 -10.7 30.9 15.5
EPS growth (%) 43.7 31.7 27.1 6.0 74.7 -1.5 -21.9 7.8 36.6 16.0
Profitability - - - - - - - - - -
ROE (%) 10.8 12.7 13.7 10.9 13.6 11.5 8.0 7.8 9.8 10.2
ROE adj. (%) 14.4 16.8 15.9 16.7 15.0 14.1 10.9 11.2 12.9 13.1
ROCE (%) 7.7 9.4 10.5 8.7 10.6 11.0 10.4 9.4 10.0 10.7
ROCE adj. (%) 9.5 11.1 11.7 12.2 11.1 12.2 11.8 11.0 11.8 12.4
ROIC (%) 9.5 10.8 9.3 8.2 10.2 9.9 8.7 7.8 8.7 9.2
ROIC adj. (%) 8.8 9.8 9.8 10.0 9.4 9.5 8.5 7.7 8.7 9.2
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 200 329 420 600 801 1,104 1,204 1,200 1,270 1,340
EBITDA adj. margin (%) 13.4 18.0 20.1 22.1 22.8 22.9 22.8 22.9 23.0 23.1
EBITDA lease adj. 200 287 370 545 737 1,010 1,100 1,096 1,162 1,228
EBITDA lease adj. margin (%) 13.4 15.7 17.7 20.0 21.0 21.0 20.9 20.9 21.1 21.2
EBITA adj. 177 262 347 509 671 921 1,002 995 1,057 1,119
EBITA adj. margin (%) 11.8 14.4 16.6 18.7 19.1 19.1 19.0 19.0 19.2 19.3
EBIT adj. 175 262 327 458 584 794 856 833 897 959
EBIT adj. margin (%) 11.7 14.4 15.7 16.8 16.7 16.5 16.2 15.9 16.3 16.6
Pretax profit Adj. 161 249 321 470 567 697 739 713 848 954
Net profit Adj. 134 211 253 369 470 543 548 533 655 732
Net profit to shareholders adj. 149 194 233 354 454 525 459 516 653 732
Net adj. margin (%) 8.9 11.6 12.1 13.6 13.4 11.3 10.4 10.2 11.9 12.6
Source: ABG Sundal Collier, Company Data

Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
EBITDA 213 358 403 506 858 1,146 1,235 1,210 1,270 1,340
Net financial items -17 -13 -26 -39 -104 -224 -263 -282 -209 -165
Paid tax -46 -41 -53 -94 -111 -198 -197 -183 -193 -222
Non-cash items -39 -72 36 -31 -51 4 22 24 18 20
Cash flow before change in WC 113 232 359 341 592 728 797 769 886 973
Change in working capital -24 81 92 -61 -33 -110 36 8 2 -12

Capital Goods
 

 

additionalPdf/additionalPdf/2285e01b-99f0-4b5c-9e25-5625bd96ae7d.pdf

13 October 2025 ABG Sundal Collier 80

 



Cash Flow (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Operating cash flow 89 313 451 281 559 618 833 777 888 961
Capex tangible fixed assets -22 -58 -31 -41 -123 -112 -133 -129 -135 -142
Capex intangible fixed assets -13 -12 -7 -10 -84 -78 -97 -84 -88 -90
Acquisitions and Disposals -293 -542 -595 -1,104 -1,493 -586 -847 -666 -400 -150
Free cash flow -240 -300 -182 -874 -1,141 -156 -244 -101 264 579
Dividend paid -14 -15 -15 -21 -15 -16 -19 -17 -19 -19
Share issues and buybacks 2 1 347 494 514 25 0 0 0 0
Leasing liability amortisation 0 -30 -50 -57 -66 -82 -110 -116 -120 -125
Other non-cash items -191 -141 -287 -440 -469 -105 -324 381 400 150
Balance Sheet (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Goodwill 1,452 1,870 2,268 3,183 4,299 4,626 5,357 5,539 5,539 5,539
Other intangible assets 25 99 271 665 1,102 1,223 1,493 1,414 1,343 1,272
Tangible fixed assets 108 258 134 240 403 431 504 610 640 673
Right-of-use asset 0 0 185 196 377 440 503 515 527 540
Total other fixed assets 2 14 10 11 15 16 140 140 140 140
Fixed assets 1,587 2,241 2,869 4,294 6,197 6,737 7,996 8,217 8,188 8,163
Inventories 96 117 215 324 562 646 733 682 717 724
Receivables 309 333 375 498 687 827 981 918 965 1,013
Other current assets 136 138 115 207 267 339 296 367 386 405
Cash and liquid assets 325 156 279 369 383 557 435 200 176 312
Total assets 2,453 2,986 3,853 5,692 8,096 9,105 10,441 10,385 10,432 10,618
Shareholders equity 1,088 1,223 1,716 2,524 3,517 3,952 4,445 4,806 5,300 5,872
Minority 33 36 40 5 5 5 6 4 5 6
Total equity 1,121 1,259 1,756 2,529 3,522 3,957 4,451 4,811 5,305 5,878
Long-term debt 642 1,194 1,393 1,946 3,030 3,338 3,634 3,353 2,803 2,503
Pension debt 1 3 3 2 2 2 0 0 0 0
Convertible debt 0 0 0 0 0 0 0 0 0 0
Leasing liability 34 122 184 196 374 447 513 513 513 513
Total other long-term liabilities 14 16 69 151 253 280 358 358 358 358
Short-term debt 342 14 11 352 181 279 417 317 317 167
Accounts payable 109 124 136 179 258 240 320 315 331 347
Other current liabilities 191 255 302 337 477 561 748 719 805 851
Total liabilities and equity 2,453 2,986 3,853 5,692 8,096 9,105 10,441 10,385 10,432 10,618
Net IB debt 694 1,176 1,311 2,127 3,203 3,510 4,129 3,983 3,457 2,871
Net IB debt excl. pension debt 692 1,173 1,309 2,126 3,201 3,507 4,129 3,983 3,457 2,871
Net IB debt excl. leasing 660 1,055 1,127 1,932 2,829 3,063 3,616 3,470 2,944 2,358
Capital employed 2,139 2,591 3,346 5,025 7,108 8,024 9,015 8,994 8,938 9,061
Capital invested 1,814 2,435 3,067 4,656 6,725 7,467 8,580 8,793 8,762 8,749
Working capital 241 210 267 513 781 1,010 942 934 932 944
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 5,329 5,329 5,712 6,224 6,331 6,681 6,687 6,687 6,687 6,687
Net IB debt adj. 694 1,176 1,311 2,127 3,203 3,510 4,129 3,983 3,457 2,871
Market value of minority 220 242 245 228 203 208 218 216 217 218
EV 6,242 6,747 7,269 8,579 9,737 10,399 11,033 10,885 10,361 9,776
Total assets turnover (%) 69.9 67.1 61.1 57.0 50.8 56.0 54.0 50.4 53.0 55.0
Working capital/sales (%) 12.1 12.4 11.4 14.3 18.5 18.6 18.5 17.9 16.9 16.2
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) 61.9 93.5 74.7 84.1 90.9 88.7 92.8 82.8 65.2 48.9
Net debt / market cap (%) 13.0 22.1 23.0 34.2 50.6 52.5 61.8 59.6 51.7 42.9
Equity ratio (%) 45.7 42.1 45.6 44.4 43.5 43.5 42.6 46.3 50.9 55.4
Net IB debt adj. / equity (%) 61.9 93.5 74.7 84.1 90.9 88.7 92.8 82.8 65.2 48.9
Current ratio 1.35 1.90 2.19 1.61 2.07 2.19 1.65 1.61 1.54 1.80
EBITDA/net interest 12.9 27.7 15.4 12.8 8.2 5.1 4.7 4.3 6.1 8.1
Net IB debt/EBITDA (x) 3.2 3.3 3.3 4.2 3.7 3.1 3.3 3.3 2.7 2.1
Net IB debt/EBITDA lease adj. (x) 3.3 3.7 3.0 3.5 3.8 3.0 3.3 3.2 2.5 1.9
Interest coverage 11.5 22.5 12.6 10.5 7.0 4.3 3.9 3.6 5.1 6.8
Source: ABG Sundal Collier, Company Data

Share Data (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Actual shares outstanding 30 30 32 35 36 38 38 38 38 38
Actual shares outstanding (avg) 30 30 32 35 36 38 38 38 38 38
Actual dividend per share 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Reported earnings per share 3.69 4.87 6.18 6.55 11.47 11.33 8.82 9.51 12.99 15.06
Source: ABG Sundal Collier, Company Data
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Valuation and Ratios (SEKm) 2018 2019 2020 2021 2022 2023 2024 2025e 2026e 2027e
Shares outstanding adj. 30 30 32 35 36 38 38 38 38 38
Diluted shares adj. 30 30 32 35 36 38 38 38 38 38
EPS 3.69 4.86 6.18 6.56 11.46 11.29 8.82 9.51 12.99 15.06
Dividend per share 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
EPS adj. 4.54 5.92 7.05 9.67 12.12 12.93 10.85 12.20 16.02 18.09
BVPS 35.94 40.38 52.85 71.38 97.78 104.10 117.00 126.51 139.49 154.56
BVPS adj. -12.85 -24.65 -25.37 -37.43 -52.36 -49.98 -63.28 -56.51 -41.63 -24.72
Net IB debt/share 22.90 38.85 40.40 60.15 89.04 92.46 108.68 104.83 90.99 75.58
Share price 176.00 176.00 176.00 176.00 176.00 176.00 176.00 176.00 176.00 176.00
Market cap. (m) 5,329 5,329 5,712 6,224 6,331 6,681 6,687 6,687 6,687 6,687
Valuation - - - - - - - - - -
P/E (x) 47.7 36.2 28.5 26.8 15.4 15.6 20.0 18.5 13.5 11.7
EV/sales (x) 4.2 3.7 3.5 3.2 2.8 2.2 2.1 2.1 1.9 1.7
EV/EBITDA (x) 29.3 18.9 18.0 17.0 11.3 9.1 8.9 9.0 8.2 7.3
EV/EBITA (x) 32.8 23.2 22.0 20.6 13.4 10.8 10.7 10.8 9.8 8.7
EV/EBIT (x) 43.6 30.4 23.4 23.5 15.2 12.4 12.4 12.9 11.6 10.2
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
FCF yield (%) -4.5 -5.6 -3.2 -14.0 -18.0 -2.3 -3.6 -1.5 4.0 8.7
Le. adj. FCF yld. (%) -4.5 -6.2 -4.1 -15.0 -19.1 -3.6 -5.3 -3.2 2.2 6.8
P/BVPS (x) 4.90 4.36 3.33 2.47 1.80 1.69 1.50 1.39 1.26 1.14
P/BVPS adj. (x) -13.70 -7.14 -6.94 -4.70 -3.36 -3.52 -2.78 -3.11 -4.23 -7.12
P/E adj. (x) 38.7 29.7 25.0 18.2 14.5 13.6 16.2 14.4 11.0 9.7
EV/EBITDA adj. (x) 31.2 20.5 17.3 14.3 12.2 9.4 9.2 9.1 8.2 7.3
EV/EBITA adj. (x) 35.2 25.7 21.0 16.8 14.5 11.3 11.0 10.9 9.8 8.7
EV/EBIT adj. (x) 35.6 25.7 22.2 18.7 16.7 13.1 12.9 13.1 11.6 10.2
EV/CE (x) 2.9 2.6 2.2 1.7 1.4 1.3 1.2 1.2 1.2 1.1
Investment ratios - - - - - - - - - -
Capex/sales (%) 2.3 3.8 1.8 1.9 5.9 3.9 4.4 4.1 4.1 4.0
Capex/depreciation 1.5 2.8 1.7 1.4 3.2 2.1 2.3 2.1 2.1 2.1
Source: ABG Sundal Collier, Company Data
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 Analyst Certification
We, ABGSC Capital Goods Research, Karl Bokvist and Simon Jönsson, analyst(s) with ABG Sundal Collier ASA , ABG Sundal
Collier Denmark, filial af ABG Sundal Collier ASA, Norge, ABG Sundal Collier AB and/or ABG Sundal Collier Limited (hereinafter
collectively referred to as “ABG Sundal Collier”), and the author(s) of this report, certify that not withstanding the existence of
any such potential conflicts of interests referred to below, the views expressed in this report accurately reflect my/our personal
view about the companies and securities covered in this report. I/We further certify that I/We has/have not been, nor am/are or
will be, receiving direct or indirect compensation related to the specific recommendations or views contained in this report.

This report is produced by ABG Sundal Collier, which may cover companies either in accordance with legal requirements
designed to promote the independence of investment research (“independent research”) or as commissioned research.
Commissioned research is paid for by the subject company. As such, commissioned research is deemed to constitute an
acceptable minor non-monetary benefit (i.e., not investment research) as defined in MiFID II.

Stock ratings distribution
ABG Sundal Collier Ratings and Investment Banking by 10/13/2025

Total of Rating

BUY

HOLD

SELL

Research Coverage

% of

Total Rating

58.59%

36.62%

4.04%

Investment Banking Clients (IBC)

% of

Total IBC

21%

8%

0%

% of

Total Rating by Type

9.05%

5.52%

0.00%

IBC: Companies in respect of which ABG SC or an affiliate has received compensation for investment banking services within the past 12 months.

Analyst valuation methods
When setting the individual ratings for investment research (“independent research”), ABG Sundal Collier assumes that a
normal total absolute return (including dividends) for the market is 8% per annum, or 4% on a 6-month basis. Therefore, when
we rate a stock a BUY, we expect an absolute return of 9% or better over six months. Volatility and low trading volumes mean
that we have a wider range for expected returns on small cap stocks than for large caps.

ABG Sundal Collier’s analysts publish price targets for independent research and may publish valuation ranges for
commissioned research. These price targets or valuation ranges rely on various valuation methods. One of the most frequently
used methods is the valuation of a company by calculation of that company’s discounted cash flow (DCF). Another valuation
method is the analysis of a company’s return on capital employed relative to its cost of capital. Finally, the analysts may analyse
various valuation multiples (e.g., the P/E multiples and the EV/EBITDA multiples) relative to global industry peers. In special
cases, particularly for property companies and investment companies, the ratio of price to net asset value is considered. Price
targets and valuation ranges are changed when earnings and cash flow forecasts are changed. They may also be changed
when the underlying value of a company’s assets changes (in the cases of investment companies, real estate companies or
insurance companies) or when factors impacting the required rate of return change.

Expected updates

ABGSC has no fixed schedule for updating its research reports. Unless expressly stated otherwise, ABGSC expects (but does
not undertake) to issue updates when considered necessary by the research department, for example following the publication
of new figures or forecasts by a company or in the event of any material news on a company or its industry.

13 October 2025 ABG Sundal Collier 83

 



Capital Goods
 

 Stock price, company ratings and target price history
For stock ratings distribution, analyst stock ratings definitions, analyst valuation methods, stock price, company ratings and
target price history and analyst valuation methods, please refer, where applicable, to the research section of our website located
at https://abg-portal.bluematrix.com/ or https://cr.abgsc.com/ (commissioned research only).

Important Company Specific Disclosure
The following disclosures relate to the relationship between ABG Sundal Collier and its affiliates and the companies covered by
ABG Sundal Collier referred to in this research report.

Unless disclosed in this section, neither ABG Sundal Collier nor any of their affiliated or associated companies and their
directors, officers, representatives, and employees have any required regulatory disclosures to make in relation to an ownership
position for the analyst(s) and members of the analyst's household, ownership by ABG Sundal Collier and/or its affiliates,
ownership in ABG Sundal Collier Holding ASA by the company(ies) to whom the recommendation(s) refer(s) to, liquidity
provision/market making agreement, managed or co-managed public offerings, compensation for provision of certain services,
directorship of the analyst, or a member of the analyst's household, or in relation to any contractual obligations to the issuance
of this research report.

ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which
the analyst knows or has reason to know at the time of the publication of this report.
All prices are as of market close on 10 October, 2025 unless otherwise noted.

Disclaimer
This report has been prepared by ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge,
ABG Sundal Collier AB and/or ABG Sundal Collier Limited and any of their directors, officers, representatives and employees
(hereinafter collectively referred to as “ABG Sundal Collier”). This report is not a product of any other affiliated or associated
companies of any of the above entities.

Commissioned research is paid for by the respective company and is as such deemed to constitute an acceptable minor non-
monetary benefit (i.e., not investment research) as defined in MiFID II. Commissioned research has not been prepared in
accordance with legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination. Any commissioned research included in this report reflects already published
research and for the full research reports, please refer to the research section of our website located at www.abgsc.com or https://
cr.abgsc.com/ (commissioned research only).

This report is provided solely for the information and use of professional investors, who are expected to make their own investment
decisions without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon
by, retail clients. This report is for distribution only under such circumstances as may be permitted by applicable law. Research
reports prepared by ABG Sundal Collier are for information purposes only. The recommendation(s) in this report is (are) has/
have no regard to specific investment objectives and the financial situation or needs of any specific recipient. ABG Sundal Collier
and/or its affiliates accepts no liability whatsoever for any losses arising from any use of this report or its contents. This report
is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been obtained
from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier and/or its affiliates make no
representation as to its accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein
reflect the judgment of ABG Sundal Collier on the date of this report and are subject to change without notice. Past performance
is not indicative of future results.

The compensation of our research analysts is determined exclusively by research management and senior management, but not
including investment banking management. Compensation is not based on specific investment banking revenues, however, it is
determined from the profitability of the ABG Sundal Collier group, which includes earnings from investment banking operations
and other business. Investors should assume that ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal
Collier ASA, Norge and/or ABG Sundal Collier AB is seeking or will seek investment banking or other business relationships with
the companies in this report.

The research analyst(s) responsible for the preparation of this report may interact with trading desk and sales personnel and other
departments for the purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier
and/or its affiliates and any shareholders, directors, officers, or employees thereof may (I) have a position in, or otherwise be
interested in, any securities directly or indirectly connected to the subject of this report, or (II) perform investment banking or other
services for, or solicit investment banking or other services from, a company mentioned in this report. ABG Sundal Collier and/or
its affiliates rely on information barriers to control the flow of information contained in one or more areas of ABG Sundal Collier,
into other areas, units, groups or affiliates of ABG Sundal Collier.

Norway: ABG Sundal Collier ASA is regulated by the Financial Supervisory Authority of Norway (Finanstilsynet)

Denmark: ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge, is regulated by the Financial Supervisory Authority
of Norway (Finanstilsynet) and the Danish Financial Supervisory Authority (Finanstilsynet)
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 Sweden: ABG Sundal Collier AB is regulated by the Swedish Financial Supervisory Authority (Finansinspektionen)

UK: This report is a communication made, or approved for communication in the UK, by ABG Sundal Collier Limited, authorised
and regulated by the Financial Conduct Authority in the conduct of its business.

US: This report is being distributed in the United States (U.S.) in accordance with FINRA Rule 1220 by ABG Sundal Collier Inc.,
an SEC registered broker-dealer and a FINRA/SIPC member which accepts responsibility for its content and its compliance with
FINRA Rule 2241. Research reports distributed in the U.S. are intended solely for “major U.S. institutional investors,” and “U.S.
institutional investors” as defined under Rule 15a-6 of the Securities Exchange Act of 1934 and any related interpretive guidance
and no-action letters issued by the Staff of the U.S. Securities and Exchange Commission (“SEC”) collectively (“SEC Rule 15a-6”).
Each major U.S. institutional investor and U.S. institutional investor that receives a copy of this research report, by its acceptance
of such report, represents that it agrees that it will not distribute this research report to any other person. This communication is
only intended for major U.S. institutional investors and U.S. institutional investors. Any person which is not a major U.S. institutional
investor, or a U.S. institutional investor as covered by SEC Rule 15a-6 must not rely on this communication. The delivery of this
research report to any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein,
or an endorsement of any opinion expressed herein. Any major U.S. institutional investor or U.S. institutional investor receiving
this report which wishes to effect transactions in any securities referred to herein should contact ABG Sundal Collier Inc., not its
affiliates. Further information on the securities referred to herein may be obtained from ABG Sundal Collier Inc., on request.

Singapore: This report is distributed in Singapore by ABG Sundal Collier Pte. Ltd, which is not licensed under the Financial Advisors
Act (Chapter 110 of Singapore). In Singapore, this report may only be distributed to institutional investors as defined in Section
4A(1)(c) of the Securities and Futures Act (Chapter 289 of Singapore) (“SFA”), and should not be circulated to any other person
in Singapore.

Canada: This report is being distributed by ABG Sundal Collier ASA in Canada pursuant to section 8.25 of National Instrument
31-103 or an equivalent provision and has not been tailored to the needs of any specific investor in Canada. The information
contained in this report is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering
or an offer to sell the securities described herein, in Canada or any province or territory thereof. No securities commission or
similar regulatory authority in Canada has reviewed or considered this report, the information contained herein or the merits of
the securities described herein and any representation to the contrary is an offence. Under no circumstances is this report to be
construed as an offer to sell such securities or as a solicitation of an offer to buy such securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada may only be made in accordance with applicable securities laws
and only by a dealer properly registered under such securities laws, or alternatively, pursuant to an applicable dealer registration
exemption, in the Canadian jurisdiction in which such offer or sale is made.

This report may not be reproduced, distributed, or published by any recipient for any purpose whatsoever without the prior written
express permission of ABG Sundal Collier.

Additional information available upon request. If reference is made in this report to other companies and ABG Sundal
Collier provides research coverage for those companies, details regarding disclosures may be found on our website
www.abgsc.com.
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