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Nordea
Q3'26: Hit by regulatory uncertainty

• Increased regulatory uncertainty...

• ...and slightly negative adj. EPS revisions...

• ....should be discounted by now - BUY

Results overshadowed by regulatory uncertainty
The results were overshadowed by regulatory uncertainty amid the
pending approval of new internal ratings-based capital models for the non-
retail portfolios. The ECB has indicated that additional conservatism in
Nordea’s model outputs will be required, leading to an increase in the risk
exposure amount (REA/RWA). The timing and impact remain uncertain
although Nordea states that it will not be before 2027. Based on this,
Nordea has decided to pause share buybacks until they have visibility.
This leaves us with an unquantified uncertainty with regard to the capital
position, which is why the risk premium increased and the stock tanked.

Manageable corporate risk-weight increase?
We have projected the potential REA/RWA impact by removing the
expected share buybacks for Q4’26-2028, cutting the DPS for 2027-2028e
to the lower end of Nordea’s payout range (60-70%) and assuming that
Nordea targets a management buffer in 2027e in line with the level of the
recent quarters (1.9%). This implies a manageable REA /RWA increase of
EUR ~7.5bn and the corporate risk-weight going from ~40% to ~45%.

Adj. EPS down 2% for 2027-28e
Nordea’s report was in line with our expectations both in terms of earnings
and the capital position. Encouragingly, the net margin impact turned
positive q-o-q for the first time since Q1’24, while the quarterly volume
contribution remained decent. We have however lowered our adj. net
profit estimate slightly for 2027 mainly due to net interest income (hedge
impact), while our adj. EPS forecasts are down more (2%) amid the
impact of abolished share buybacks. In our view, this should however be
discounted by now and the stock looks cheap at an adj. P/E’27e <10x, a
CAGR ’26-28e in adj. net profit of 6%, and dividend yields in 2027-28e of
6%. We keep BUY.

Reason: Post-results comment

  

Financials

Estimate changes (%)

  2026e 2027e 2028e
Total income  -0.1 -0.9 -0.0
Total op costs  0.1 0.1 0.1
Operating profit  -0.2 -1.5 0.1
EPS adj.  0.0 -2.2 -2.1
Source: ABG Sundal Collier
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2026e 2027e 2028e

P/E adj. (x) 10.6 9.8 9.3
EPS adj. growth (%) 3.8 7.5 5.6
P/BV (x) 1.63 1.54 1.46
BVPS growth (%) 1.1 5.5 6.1
P/NAV 1.87 1.76 1.64
NAVPS growth 0.8 6.3 7.0
Dividend yield (%) 6.2 6.3 6.4
ROE (%) 14.6 15.6 15.6
RONAV (%) 17.7 18.4 18.3
CET 1 ratio 16.2 15.9 16.6

Analyst(s): magnus.andersson@abgsc.se, +46 8 566 294 69
patrik.brattelius@abgsc.se, +46 8 566 286 64

EURm 2024 2025 2026e 2027e 2028e

Total income 12,084 11,743 11,966 12,616 13,118
Total operating costs -5,330 -5,405 -5,680 -5,576 -5,666
Operating profit 6,548 6,316 6,182 6,809 7,197
EPS adj. 1.46 1.42 1.48 1.59 1.68
BVPS 9.05 9.48 9.58 10.11 10.73
NAVPS 7.94 8.28 8.35 8.87 9.49
DPS 0.94 0.96 0.97 0.98 1.00
Total income growth (%) 2.9 -2.8 1.9 5.4 4.0
Total.op.costs (%) 1.8 1.4 5.1 -1.8 1.6
Op. profit growth (%) 3.3 -3.5 -2.1 10.1 5.7
C/I (%) 43.9 46.1 45.9 44.2 43.2
Loan losses (%) 0.06 0.01 0.03 0.06 0.06
Source: ABG Sundal Collier, Company Data

Research analysts who prepared this report are not registered and qualified as research analysts with FINRA and are not associated
persons of ABG Sundal Collier Inc. and therefore not subject to the research analyst conflict rules. This report is not a product of ABG
Sundal Collier Inc. Disclaimers, disclosures and analyst certifications are located on pages 7-9 of this report.
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 Company description
Nordea is the largest bank in the Nordics with significant
presence in all Nordic countries. Although the lion's share of
its earnings are derived from its Retail Banking operations,
they are also present within Wholesale Banking, Life and
Wealth Management.

Sustainability information

Risks
Weaker than expected asset quality in the Nordics, weaker
than expected pre-provisioning earnings trend and regulation
(capital requirements, taxes etc.).
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Keeping our BUY rating at the current levels
It is understandable that Nordea took a hit amid the regulatory uncertainty. While SEB could
quantify an expected temporary impact on its capital position, Nordea could not quantify
its permanent impact. That said, we thought that Nordea’s valuation discount could give
some support, which was not the case. From here, however, we believe that there should
be upside potential in both absolute and relative terms just by uncertainty at some point
being reduced, while Nordea continues to build capital over time. At the current supportive
valuation levels, we therefore keep our BUY rating with a target price of SEK 220 (228). The
main reason for our lower target price is a higher capital consumption.

Higher regulatory risk in SWB than in SHB
As we stated in our SEB note on Wednesday, it is always hard to know about the potential
read-across to the other Swedish banks (Handelsbanken and Swedbank), as the SFSA
moves in mysterious ways. However, we note that the regulatory issues have concerned
Nordea’s and SEB’s corporate IRB models, which are likely more complex than those of
Handelsbanken and Swedbank, which contain mostly commercial real estate. The latter
is a segment that already carries risk-weight floors, which should limit the risk for nasty
surprises. That said, we know that Swedbank communicated an expected net positive IRB
model impact (higher REA/RWA and lower capital requirement) of 50bp in conjunction with
its investor day in June 2025. With Nordea’s regulatory journey in mind (expected non-retail
IRB model impact turning from positive to negative), we cannot rule out that Swedbank’s
expected net positive impact has changed into an expected net negative impact. In addition,
Swedbank has already flagged for a (small) potential REA/RWA impact of ~EUR 20bn for
the Baltic corporate IRB models at some point. Taken together, this means that we perceive
the regulatory risk as higher in Swedbank than in Handelsbanken, if anything.
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 Income statement (EURm) 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e
Net interest income 4,318 4,515 4,925 5,664 7,451 7,594 7,167 7,170 7,550 7,870
Net commission income 3,011 2,959 3,495 3,186 3,021 3,157 3,249 3,524 3,697 3,852
Trading income 1,012 900 1,119 623 1,014 1,023 1,045 930 1,025 1,046
Insurance income 0 0 0 173 217 253 242 290 296 302
Other operating income 282 92 81 75 40 57 40 52 48 49
Total income 8,623 8,466 9,620 9,721 11,743 12,084 11,743 11,966 12,616 13,118
Personnel costs -3,017 -2,752 -2,759 -2,793 -2,908 -3,106 -3,234 -3,429 -3,275 -3,335
Other operating costs -2,969 -1,891 -1,890 -2,041 -2,330 -2,224 -2,171 -2,251 -2,302 -2,330
Total operating costs -5,986 -4,643 -4,649 -4,834 -5,238 -5,330 -5,405 -5,680 -5,576 -5,666
Profit before loan losses 2,637 3,823 4,971 4,887 6,505 6,754 6,338 6,286 7,040 7,452
Loan losses -536 -908 -118 -112 -187 -198 -21 -113 -230 -255
Investment portfolio - - - - - - - - - -
Other items 12 48 83 -13 20 -8 -1 9 0 0
Operating profit 2,113 2,963 4,936 4,762 6,338 6,548 6,316 6,182 6,809 7,197
Tax -571 -698 -1,105 -1,175 -1,404 -1,489 -1,476 -1,452 -1,600 -1,691
Other items after tax -23 -27 -26 -24 -25 -26 -26 0 0 0
Net profit 1,519 2,238 3,805 3,563 4,909 5,033 4,814 4,730 5,210 5,506
Tax rate (%) 27.0 23.6 22.4 24.7 22.2 22.7 23.4 23.5 23.5 23.5
EPS 0.38 0.55 0.95 0.94 1.37 1.43 1.39 1.39 1.54 1.62
Net profit adj. 2,335 2,240 3,844 4,136 5,025 5,111 4,928 5,016 5,382 5,683
EPS adj. 0.58 0.55 0.96 1.09 1.40 1.46 1.42 1.48 1.59 1.68
Key balance sheet data - - - - - - - - - -
Net lending 323,091 329,765 345,050 345,743 344,828 357,588 381,871 403,605 416,631 428,524
Goodwill and intangibles 3,695 3,771 3,784 4,005 3,826 3,882 4,088 4,197 4,197 4,197
Total assets 554,848 552,160 570,353 594,729 584,702 623,355 654,350 684,759 708,164 731,227
Shareholders equity 30,740 32,983 32,744 30,096 30,475 31,686 32,419 32,507 34,281 36,388
Net asset value 27,045 29,212 28,960 26,091 26,649 27,804 28,331 28,311 30,084 32,191
Capital adequacy - - - - - - - - - -
Tier 1 capital, excl. hybrids 24,421 26,553 25,880 23,872 23,645 24,570 25,131 26,270 28,154 30,260
Tier 1 capital, reported 27,518 29,141 29,012 27,154 26,845 28,683 29,379 29,403 31,287 33,393
Capital base 31,236 31,801 32,275 30,213 30,815 32,800 33,904 33,612 35,496 37,602
Risk exposure amount (BIS II) 150,215 155,440 151,906 145,299 138,719 155,850 159,659 162,509 176,545 182,295
Asset quality - - - - - - - - - -
Problem loans, gross 4,610 3,979 3,512 2,255 2,457 2,945 3,135 2,855 2,655 2,569
Provisions for problem loans -2,184 -2,448 -2,206 -1,673 -1,653 -1,605 -1,374 -1,171 -1,159 -1,173
Problem loans, net 2,426 1,531 1,306 582 804 1,340 1,761 1,684 1,497 1,396
Key figures - - - - - - - - - -
Profitability - - - - - - - - - -
Net interest margin (%) 0.78 0.82 0.88 0.97 1.26 1.26 1.12 1.07 1.08 1.09
ROE (%) 4.83 7.02 11.58 11.34 16.21 16.19 15.02 14.57 15.60 15.58
RONAV (%) 8.47 7.96 13.22 15.03 19.06 18.77 17.56 17.71 18.43 18.25
ROREA (%) 0.99 1.46 2.48 2.40 3.46 3.42 3.05 2.94 3.07 3.07
Cost efficiency - - - - - - - - - -
Cost/income Core (%) 57.57 54.79 48.56 47.03 44.70 43.94 46.13 45.88 44.20 43.19
Costs/assets Core (%) 0.88 0.83 0.83 0.82 0.89 0.88 0.85 0.82 0.80 0.79
Financial position - - - - - - - - - -
Net lending/deposits (%) 191.5 179.8 167.7 159.0 164.2 153.8 159.1 158.0 156.2 155.3
REA/assets (%) 27.1 28.2 26.6 24.4 23.7 25.0 24.4 23.7 24.9 24.9
Common equity tier 1 ratio (%) 16.3 17.1 17.0 16.4 17.0 15.8 15.7 16.2 15.9 16.6
Tier 1 ratio, reported (%) 18.3 18.7 19.1 18.7 19.4 18.4 18.4 18.1 17.7 18.3
Capital adequacy (%) 20.8 20.5 21.2 20.8 22.2 21.0 21.2 20.7 20.1 20.6
Equity ratio Core (%) 4.4 4.8 4.5 4.0 4.0 3.9 3.8 3.8 4.0 4.1
Asset quality - - - - - - - - - -
Problem loans, gross/lending (%) 1.44 1.22 1.02 0.66 0.72 0.83 0.82 0.71 0.64 0.60
Problem loans, net/lending (%) 0.75 0.46 0.38 0.17 0.23 0.37 0.46 0.42 0.36 0.33
Provision ratio (%) 47.4 61.5 62.8 74.2 67.3 54.5 43.8 41.0 43.6 45.7
Loan losses, net/lending (%) 0.17 0.28 0.04 0.03 0.05 0.06 0.01 0.03 0.06 0.06
Source: ABG Sundal Collier, Company Data
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 Analyst Certification
We, ABGSC Financials Research, Magnus Andersson and Patrik Brattelius, analyst(s) with ABG Sundal Collier ASA , ABG
Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge, ABG Sundal Collier AB and/or ABG Sundal Collier Limited
(hereinafter collectively referred to as “ABG Sundal Collier”), and the author(s) of this report, certify that not withstanding the
existence of any such potential conflicts of interests referred to below, the views expressed in this report accurately reflect my/
our personal view about the companies and securities covered in this report. I/We further certify that I/We has/have not been,
nor am/are or will be, receiving direct or indirect compensation related to the specific recommendations or views contained in
this report.

This report is produced by ABG Sundal Collier, which may cover companies either in accordance with legal requirements
designed to promote the independence of investment research (“independent research”) or as commissioned research.
Commissioned research is paid for by the subject company. As such, commissioned research is deemed to constitute an
acceptable minor non-monetary benefit (i.e., not investment research) as defined in MiFID II.

Stock ratings distribution
ABG Sundal Collier Ratings and Investment Banking by 10/16/2026

Total of Rating

BUY

HOLD

SELL

Research Coverage

% of

Total Rating

60.90%

33.65%

4.27%

Investment Banking Clients (IBC)

% of

Total IBC

29%

8%

0%

% of

Total Rating by Type

11.28%

5.63%

0.00%

IBC: Companies in respect of which ABG SC or an affiliate has received compensation for investment banking services within the past 12 months.

Analyst stock ratings definitions
BUY = We expect this stock’s total return to exceed the market’s expected total return by 5% or more over the next six months.

HOLD = We expect this stock’s total return to be in line with the market’s expected total return within a range of 4% over the
next six months.

SELL = We expect this stock’s total return to underperform the market’s expected total return by 5% or more over the next six
months.

Analyst valuation methods
When setting the individual ratings for investment research (“independent research”), ABG Sundal Collier assumes that a
normal total absolute return (including dividends) for the market is 8% per annum, or 4% on a 6-month basis. Therefore, when
we rate a stock a BUY, we expect an absolute return of 9% or better over six months. Volatility and low trading volumes mean
that we have a wider range for expected returns on small cap stocks than for large caps.

ABG Sundal Collier’s analysts publish price targets for independent research and may publish valuation ranges for
commissioned research. These price targets or valuation ranges rely on various valuation methods. One of the most frequently
used methods is the valuation of a company by calculation of that company’s discounted cash flow (DCF). Another valuation
method is the analysis of a company’s return on capital employed relative to its cost of capital. Finally, the analysts may analyse
various valuation multiples (e.g., the P/E multiples and the EV/EBITDA multiples) relative to global industry peers. In special
cases, particularly for property companies and investment companies, the ratio of price to net asset value is considered. Price
targets and valuation ranges are changed when earnings and cash flow forecasts are changed. They may also be changed
when the underlying value of a company’s assets changes (in the cases of investment companies, real estate companies or
insurance companies) or when factors impacting the required rate of return change.

Expected updates

ABGSC has no fixed schedule for updating its research reports. Unless expressly stated otherwise, ABGSC expects (but does
not undertake) to issue updates when considered necessary by the research department, for example following the publication
of new figures or forecasts by a company or in the event of any material news on a company or its industry.
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 Stock price, company ratings and target price history
Company: Nordea
Date: 15/10/2026

Currency: SEK Current Recommendation: BUY
Current Target price: 220.00
Current Share price: 174.80

Nordea Rating History as of 10-15-2026
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NDA.SE-SE (L Axis) OMX Helsinki All Share Index (R Axis)
Data Source: ABG Sundal Collier, FactSet

Important Company Specific Disclosure
The following disclosures relate to the relationship between ABG Sundal Collier and its affiliates and the companies covered by
ABG Sundal Collier referred to in this research report.

Unless disclosed in this section, neither ABG Sundal Collier nor any of their affiliated or associated companies and their
directors, officers, representatives, and employees have any required regulatory disclosures to make in relation to an ownership
position for the analyst(s) and members of the analyst's household, ownership by ABG Sundal Collier and/or its affiliates,
ownership in ABG Sundal Collier Holding ASA by the company(ies) to whom the recommendation(s) refer(s) to, liquidity
provision/market making agreement, managed or co-managed public offerings, compensation for provision of certain services,
directorship of the analyst, or a member of the analyst's household, or in relation to any contractual obligations to the issuance
of this research report.

ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which
the analyst knows or has reason to know at the time of the publication of this report.
Production of recommendation: 10/16/2026 06:33.
All prices are as of market close on 15 October, 2026 unless otherwise noted.

For full details of recommendation and target price history for the subject company, please see company page on Research
Web.

For details of recommendations and target prices for ABG Sundal Collier coverage universe, please see coverage page on ABG
Sundal Collier’s Research Web.

Disclaimer
This report has been prepared by ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge,
ABG Sundal Collier AB and/or ABG Sundal Collier Limited and any of their directors, officers, representatives and employees
(hereinafter collectively referred to as “ABG Sundal Collier”). This report is not a product of any other affiliated or associated
companies of any of the above entities.

This report is provided solely for the information and use of professional investors, who are expected to make their own investment
decisions without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon
by, retail clients. This report is for distribution only under such circumstances as may be permitted by applicable law. Research
reports prepared by ABG Sundal Collier are for information purposes only. The recommendation(s) in this report is (are) has/
have no regard to specific investment objectives and the financial situation or needs of any specific recipient. ABG Sundal Collier
and/or its affiliates accepts no liability whatsoever for any losses arising from any use of this report or its contents. This report
is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been obtained
from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier and/or its affiliates make no
representation as to its accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein
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 reflect the judgment of ABG Sundal Collier on the date of this report and are subject to change without notice. Past performance
is not indicative of future results.

The compensation of our research analysts is determined exclusively by research management and senior management, but not
including investment banking management. Compensation is not based on specific investment banking revenues, however, it is
determined from the profitability of the ABG Sundal Collier group, which includes earnings from investment banking operations
and other business. Investors should assume that ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal
Collier ASA, Norge and/or ABG Sundal Collier AB is seeking or will seek investment banking or other business relationships with
the companies in this report.

The research analyst(s) responsible for the preparation of this report may interact with trading desk and sales personnel and other
departments for the purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier
and/or its affiliates and any shareholders, directors, officers, or employees thereof may (I) have a position in, or otherwise be
interested in, any securities directly or indirectly connected to the subject of this report, or (II) perform investment banking or other
services for, or solicit investment banking or other services from, a company mentioned in this report. ABG Sundal Collier and/or
its affiliates rely on information barriers to control the flow of information contained in one or more areas of ABG Sundal Collier,
into other areas, units, groups or affiliates of ABG Sundal Collier.

Norway: ABG Sundal Collier ASA is regulated by the Financial Supervisory Authority of Norway (Finanstilsynet)

Denmark: ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge, is regulated by the Financial Supervisory Authority
of Norway (Finanstilsynet) and the Danish Financial Supervisory Authority (Finanstilsynet)

Sweden: ABG Sundal Collier AB is regulated by the Swedish Financial Supervisory Authority (Finansinspektionen)

UK: This report is a communication made, or approved for communication in the UK, by ABG Sundal Collier Limited, authorised
and regulated by the Financial Conduct Authority in the conduct of its business.

US: This report is being distributed in the United States (U.S.) in accordance with FINRA Rule 1220 by ABG Sundal Collier Inc.,
an SEC registered broker-dealer and a FINRA/SIPC member which accepts responsibility for its content and its compliance with
FINRA Rule 2241. Research reports distributed in the U.S. are intended solely for “major U.S. institutional investors,” and “U.S.
institutional investors” as defined under Rule 15a-6 of the Securities Exchange Act of 1934 and any related interpretive guidance
and no-action letters issued by the Staff of the U.S. Securities and Exchange Commission (“SEC”) collectively (“SEC Rule 15a-6”).
Each major U.S. institutional investor and U.S. institutional investor that receives a copy of this research report, by its acceptance
of such report, represents that it agrees that it will not distribute this research report to any other person. This communication is
only intended for major U.S. institutional investors and U.S. institutional investors. Any person which is not a major U.S. institutional
investor, or a U.S. institutional investor as covered by SEC Rule 15a-6 must not rely on this communication. The delivery of this
research report to any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein,
or an endorsement of any opinion expressed herein. Any major U.S. institutional investor or U.S. institutional investor receiving
this report which wishes to effect transactions in any securities referred to herein should contact ABG Sundal Collier Inc., not its
affiliates. Further information on the securities referred to herein may be obtained from ABG Sundal Collier Inc., on request.

Singapore: This report is distributed in Singapore by ABG Sundal Collier Pte. Ltd, which is not licensed under the Financial Advisors
Act (Chapter 110 of Singapore). In Singapore, this report may only be distributed to institutional investors as defined in Section
4A(1)(c) of the Securities and Futures Act (Chapter 289 of Singapore) (“SFA”), and should not be circulated to any other person
in Singapore.

Canada: This report is being distributed by ABG Sundal Collier ASA in Canada pursuant to section 8.25 of National Instrument
31-103 or an equivalent provision and has not been tailored to the needs of any specific investor in Canada. The information
contained in this report is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering
or an offer to sell the securities described herein, in Canada or any province or territory thereof. No securities commission or
similar regulatory authority in Canada has reviewed or considered this report, the information contained herein or the merits of
the securities described herein and any representation to the contrary is an offence. Under no circumstances is this report to be
construed as an offer to sell such securities or as a solicitation of an offer to buy such securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada may only be made in accordance with applicable securities laws
and only by a dealer properly registered under such securities laws, or alternatively, pursuant to an applicable dealer registration
exemption, in the Canadian jurisdiction in which such offer or sale is made.

This report may not be reproduced, distributed, or published by any recipient for any purpose whatsoever without the prior written
express permission of ABG Sundal Collier.

Additional information available upon request. If reference is made in this report to other companies and ABG Sundal
Collier provides research coverage for those companies, details regarding disclosures may be found on our website
www.abgsc.com.

© Copyright 2026 ABG Sundal Collier ASA
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